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General 
PRC: Comparative Version of Spokesman on U.S. 
Sanctions Decision 


OW1105042296 Beijing XINHUA Domestic Service 
in Chinese 0231 GMT 11 May 96 


{Comparative version of Foreign Ministry spokesman’s 
Statement — originally filed from Beijing XINHUA 
News Agency in English as OW1105022096; explana- 
tory notes describe differences from XINHUA English 
version] 


(FBIS Translated Text] Beijing, May 11 (XINHUA) 
— Chinese Foreign Ministry spokesman here today 
answered a question raised by a reporter on the decision 
of the U.S. Government not to impose sanctions on 
China. 

Question: It is reported that the U.S. Government has 
announced that it has decided not to impose sanctions 
on China and decided to resume the normal operations 
of US Eximbank in China. What is your comment on 
this? 

Answer: We have taken note of the above report. As 
a state party to the treaty on the Non-proliferation of 
Nuclear Weapons, China strictly observes its obliga- 
tions under the Treaty, and is against the proliferation 
of nuclear weapons. China pursues the policy of not en- 
dorsing, encouraging or engaging in the pro.iferation of 
nuclear weapons, or assisting other countries in devel- 
oping such weapons. The nuclear cooperation between 
China and the countries concerned is exclusively for 
peaceful purposes. China will not provide assistance 
to unsafeguarded and unsupervised [wei jie shou bao 
zhang jian du di 2607 2234 0649 0202 7140 4148 4206 
4104) nuclear facilities [XINHUA English version omits 
the words “and unsupervised,” supplying vernacular and 
STCs}. China stands for the strengthening of the inter- 
national nuclear non-proliferation regime, including the 
strengthening of safeguards and supervision [XINHUA 
English version omits the words “and supervision"] and 
export control measures. 


PRC: Official Stresses Re/orm, Wider Opening to 
Outside World 


OW100$ 144596 eijing XINHUA in English 
1314 GMT 10 May 96 


(FBIS Transcribed Text} Seoul, May 10 (XINHUA) — 
China will open wider to the outside world to adapt 
itself to the development of the world economy, a senior 
Chinese official said here today. 


“To build a socialist market economy and to bring it in 
line with the international norms, we will continue to 
deepen the reform on our economic system and foreign 
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trade regime,” Li Guohua, China's deputy foreign trade 
minister, said at the three-day seventh annual cunference 
of the Asia Society of the United States which stared 
here Thursday [9 May). 


“We firmly believe that reform and opening-up is a must 
for economic development and that only by maintaining 
social and political stability, can we make reform and 
opening-up possible,” Li poimied out. 


She said that China will also modify irregular policies 
to increase their unity and transparency. 


As a member of the As.2u family, she noted, China 
will not only promote its own economic development, 
but also contribute to the development of regional and 
global economy. 


China will actively participate in regional economic co- 
operation with other Asian countries to achieve common 
stability and prosperity in Asia, Li said. 


Speaking on intellectual property rights (IPR) pro- 
tection, the vice-minister said that China, which has 
strengthened its legislation, law enforcement and pub- 
licity work on IPR protection, has scored remarkable 
achievements. 


She added that the Chinese government will further 
improve its legislative system and law enforcement 
regime on IPR protection, and unswervingly crack down 
on illegal activities of IPR infringements. 


The conference, attended by representatives from the 
U.S. And nine Asian countries and regions, is addressing 
the Asian region's recently-acquired dominance in the 
world economy and South Korea's globalization plans 
and prospects. 


The Asia Socici,, established in 1956, is the leading 
U.S. Institution dedicated to fostering public under- 
standing of Asia and communication between Ameri- 
cans and the peoples of Asia and the Pacific. 


PRC: UN Trade, Development Progress Reviewed 


OW1105133996 Beijing XINHUA in English 
1133 GMT 11 May 96 


[By Li Sizhi and Liu Yegang] 


[FBIS Transcribed Text] Midrand, South Africa, May 
11 (XINHUA) —- UNCTAD IX today stressed the 
need for a new approach to assisting development 
and translating the “Spirit of Cartagena” reached in 
Colombia four years ago into reality. 


This was declared here by delegates from 188 members 
of the Ninth Session of the UN Conference on Trade and 
Development (UNCTAD IX) in “Midrand Declaration” 


is report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copyright owners 
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and the final document callel “a partnership for growth 
and development” adopted unanimously at the closing 
meeting. 

The declaration summed up the situation after the 
Uruguay Round, saying increased interdependence is a 
powerful impetus to liberalization. It added, “competi- 
tive pressure on all economies has increased, and market 
forces play a pivotal role.” 


“However, we must recognize that countries enter this 
system from very different starting points. Accordingly, 
the impact of globalization and liberalization is uneven,” 
it said, noting that too many people continue to live in 
dire poverty and “this is an intolerable situation.” 


The final document is designed to explain in detail 
the meaning of the declaration, a reliable source from 
the Chinese delegation who attended the meeting from 
beginning to end told XINHUA. 


The partnership for development must be based on a 
Clear defination of roles, the establishment of common 
objectives and development of joint action, said the 
declaration. 

It said this means strengthening cooperation between 
developed and developing countries, enhancing cooper- 
ation between developing nations with special attention 


to the Least Developed Countries (LDCs) and carrying 


out more effective coordination and complementarity of 
multilateral institutions. 

This also means mobilizing human aad material re- 
sources toward development through dialogue and com- 
mon action between governments and the civil society 
and fostering partnership between the pudlic and private 
sector to achieve higher growth rates and greater devel- 
opment. 

UNCTAD must “offer support appropriate to the needs 
of developing countries to ensure that they participate in 
the world economy on a more equitable basis” and “its 
policy research and analytical work must illuminate the 
changes in the global economy as they relate to trade, 
investment, technology, services and development,” said 
the statement. 


kt urged UNCTAD to step up cooperation and coordina- 
tion with the WTO and other multilateral institutions in 
enhancing technical assistance to developing countries. 


UNCTAD must carry out reform designed to refocus 
and reinvigorate international cooperation for peace and 
development, it said. 


On Friday, UNCTAD adopted a resolution, agreeing to 
slim down to three commissions from seven, according 
to a proposal by a member state, a UNCT.AD spokesman 
said. 
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The three commissions would focus on trade and 
commodities, investment and technology, and business 
facilitation and development, he disclosed. 


The declaration called on the current UNCTAD presi- 
dent to convene a special high-level review meeting two 
years prior to UNCTAD X to build on the political com- 
mitment of its members and ensure its implementation. 


South Africa will host a workshop in Africa, requesting 
the Asian and Latin American groups to share their ex- 
perience in fostering partnership between the public and 
private sectors in mobilizing resources for development, 
it said. 


“The focus will be on the role of this partnership for 
LDCs and how other developing countries can work 
together with LDCs,” said the declaration. 


Participants in the session agreed to hold UNCTAD x 
in Thailand four years later. 


It was not easy for the delegates to spend two whole 
wecks to reach agreements on the declaration and the 
final document, the source said. 


PRC: Uruguay Trade Benefits Reviewed 


OW1105123496 Beijing XINHUA in English 
1143 GMT 11 May 96 


{"Roundup” by Li Sizhi and Liu Yegang: “Who Benefits 
From Uruguay’ | 


{FBIS Transcribed Text] Johannesburg, May 11 (XIN- 
HUA) — As the globalization and liberalization process 
accelerates afier the final acts of the Uruguay Round 
were signed in 1994, people wonder who have benefited 
from them and how to alleviate their adverse impact. 


Governments in the developing countries have to incor- 
porate the implications of globalization in their policies, 
companies have to cope with it to survive or to thrive 
and the public in many countries is most anxious that it 
may negatively affect values. 


In a word, many countries and people are worried 
about the negative economic effects on the developing 
countries, especially the Least Developed Countries 
(LDCs) after the Uruguay Round created the World 
Trade Organization (WTO), strengthening the rules- 
based trading system. 


Who is main loser? 


There are gainers and losers in the process. The fear is 
that globalization will widen the gap between the strong 
and weak, and the have and have-nots in the world. 


Commerce, Trade and Tourism Minister of Zambia 
Alfeyo Hambayi said: “Given the structural weakness 


report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 
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of our economies we will not be able in the short and 
medium term, to take advantage of these challenges and 
opportunities offered by the Uruguay Round.” 


He said at the ninth session of the UN Conference 
on Trade and Development (UNCTAD) in Midrand 
that supply-side constraints impede the smooth flow of 
Foreign Direct investment (FDI) and “prevent us from 
making maximum use of the opportunities created by 
the round.” 


“Without an effective and sustainable so!ution to Wiese 
problems, the stated goal of the international trading 
system and the global economy would only be realized 
at the expense of many developing countries who 
would be marginalized and left in poverty and under- 
development,” he noted. 


Under the pounding of ie cheap goods from Asian 
nations and the second-han:' garments from the US and 
Europe, the output of Tanzania's fabric dropped from 40 
million square meters in 19932 to 17.5 million in 1994, 
and 12 out of the 15 state-owned teaiule mills had to 
close that year. 


Zambia also closed 18 textile mills that year and three 
of Kenya's were forced to shut down during the period. 


Ghana is classified as a model by the international 
Monetary Fund and the West in practicing structure 
adjustment reforms and she has made some gains 
in economic growth in recent years, but this west 
African country also complained about globalization 
and liberalization brought about by the Uruguay round 


agreements. 


Ghanaian Minister of Trade and Industry Dan Abodakpi 
said, “trade liberalization has proved to be a two-edged 
sword for the private sector, the benefits of improved 
access to imported materials being heavily eroded by 
the rapid growth in imports of finished products against 
which our manufacturers have found it difficult to 
compete.” 


Countries must respond to the changes brought about by 
the round and the challenges they pose for development. 
A minister from Mauritius said being a small island 
developing country, Mauritius “is not in a position 
to easily integrate into the world economy and tap 
emerging opportunities.” 

Nigerian Minister Issac Areola said, “most developing 
countries are still languishing in abject poverty due 
largely to lack of market access, absence of investment. 
price instability, dett burden, currency fluctuation, poor 
and inefficient infrastructure and services.” 


He said, “the Uruguay Round will, in the short term, not 
benefit most African countries. Furthermore. the imple- 
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mentation of the Uruguay round agreement will put a 
heavy burden on some developing countries, especially 
the LDCs and the net-food importing counties.” 


"Studies suggest that the loss would arise from vari- 
ous sources including erosion of trade preferences from 
which they currently benefit under the Lome Conven- 
tion, Generalized System of Preferences (GSP) and 
other preferential arrangements, Areola said. 


He pointed out, “the agreement will also impose signif- 
icant transitional costs on develo, g countries, espe- 
cially in Africa. Indeed, Africa appears to be the main 
loser in the Uruguay round. 


How to reduce the loss? “Concessions on tariff and non- 
tariff measures on products of interest to the poorest 
countries ought to be implemented immediatyly. Further 
improvements to the GSP schemes for produ. is of 
particular interest to the developing countries, especially 
for poorest counties are necessary,” Zambian Minister 
Hambayi said. 


In this connection, Ghanaian Minister Abodakpi said 
his delegation “urges the international community to 
support the common fund for commodities and provide 
it with adequate resources.” 


The Uruguay round, despite its sweeping and legally 
binding provisions, has not, to date at least, caused some 
major trading powers to abandon their protectionist 
habits which in truth cost the international trading 
community enormously, said the minister. 


The fund, founded in Nairobi in 1976 as a key instru- 
ment io attain the agreed objectives of the integrated 
program for commodities, has a partnership of 103 na- 
tions which are joining iorces to advance economically 
the most needy countries. 


Since 1992 when the second account of the fund was 
operational, 39 commodity developmem projects have 
been approved which benefit over 100 countries with 87 
million US Dollars, mostly in the form of grants. 


Nigerian Minister Areola urged timely measures be 
taken to assist developing countries to increase their 
competitiveness in the world market. 


“There is the urgent need to implement the Marrakesh 
ministerial decision on LDCS and net-food importing 
countries. These should include financial and technical 
assistance, export credits, the development of transport 
and communication infrastructures,” he noted. 


“Right through the 1980s,” he complained, “commoatiy 
prices fel! on the average by around § percent annually, 
in real terms. By 1990, they had further fallen by 45 
percent below their 1989 level.” 
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in 1992 UNCTAD VIII heralded the spirit of Cartagena, 
a new partnership for development. This partnership for 
development must be given real meaning. 


‘vijay Makhan, Assistant Secretary-general of the Or- 
ganization for African Unity said as the world moves 
toward economic liberalization and globalization, “there 
looms a threat of marginalization of millions of people 
on the planet”, especially those in Africa. 


He urged the donor community “to contribute to the 
African commodities diversification fund in accordance 
with the UN Assembly Resolution 49/142.” 


“Africa’s foreign debts totaled 317 billion U.S. Dollars 
in 1994, and this corresponds to an average of 231.3 
percent of Africa's exports of goods and 71.6 percent 
of the total GDP of the continent,” he said. 


Makhan went on to say the flows of foreign direct 
investment (FDI) to Africa decreased as a proportion 
of the developing countries’ total FDI from 10 percent 
in 1987/1911 [as received] to about 5 percent in 1992/ 
1994. 


Unless the debt problem of Africa is adequately resolved 
and the FDI increased, they “will continue to impede our 
continent's development,” said the OAU ov icial. 


As the Uruguay round acts put all the rivals on a 
par with each other, the developing countries are no 
match for the developed nations during the globalization 
process, and some would even be marginalized. 


UNCTAD is , laced to fulfill the role of supporting the 
weak and ensure that developing countries are afforded 
opportunities to participate in the world economy on a 
more equitable basis. 


UNCTAD should persusde the developed nations to 
refrain from practising protectionist measures such as 
anti-dumping and from making use of environment and 
labor standards to impede the implementation of the 
Uruguay round by the developing countries, specialists 
said. 


PRC: Obstacies to Nonproliferation Pact Studied 


HK 1305082196 Hong Kong WEN WEI PO in Chinese 
12 May 96 p A4 


[“Special article” 'vy Washington-based reporter Chu 
Hsin-fu (2612 1630 4395): “Which Country Is the 
Obstacle to the Banning of Nuclear Tests?"] 


(PTS Translated Text for FBiS) Washington, 11 May 
(WEN WEI PO! — The UN Nuclear Disarmament 
Conference, in which 38 nations participate, is to open 
again in mid-May. This is the second meeting of the 
three nuclear disarmament conferences held by the 
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United Nations this year and will focus on the signing 
of the treaty on comprehensively banning nuvlear tests. 
The United States wants an agreement reached before 
the nuclear disarmament con‘erence in June so that the 
draft treaty on banning nuclear tests can be submitted 
to the S5ist UN General Assembly held in New York 
in September for deliberation and approval. Once the 
treaty is ratified by the United Nations, it will go into 
effect cuminencing with the end of this year. 


U.S. Attitude Different From Other Nations 


On the question of comprehensively banning nuclear 
tests, there is a wide gap in position between the United 
States, on one side, and China, India, Pakistan, and 
Israel on the other. The United States is a nuclear 
superpower that has conducted 942 nuclear tests so 
far, which is equivalent to the total sum of tests 
conducted by Russia, Britain, and France. Moreover, 
the United States has mastered advanced technology and 
methods that can replace underground nuclear testing. 
In the years ahead, the United States can continue to 
improve the functions and safety of its nuclear weapons. 
Owing to strong p. ssure from environmental protection 
Organizations and the antinuclear drive at home, and 
for fear that the United States will easily become the 
target of international terrorism as a result of nuclear 
proliferation, the United States has been very active in 
comprehensively banning nuclear testing. 


China has cond@icted 40 underground nuclear tests so 
far. Viewed technologically, China’s nuclear weapons 
may lag one genezation behind those of the United 
States. Nuclear weapons may be useless waste material. 
However, China was nearly the target of nuclear attack 
by other countries over the past 40 years or so. For this 
reason, China must liave nuclear weapons to serve as 
a deterrent against other nuclear powers and to prevent 
them from acting rashly against China in the future. 
On the question of improving the functions and safety 
of nuclear weapons, the Chinese representative made 
a proposal at the last nuclear disarmament conference 
that nuclear powers be allowed to conduct nuclear tests 
for peaceful purposes. Although most of the countries 
were against China's position, China undertook the 
commitment of ceasing tests when the treaty comes into 
effect. In other words, China is likely to conduct another 
one to two nuclear tests before the treaty becomes 
effective. 


U.S. Has Made No Commitment Not To Be the 
First To Use Nuclear Weapons 


The United States expressed its discontent at China's 
position, believing that China has failed to take a 
cooperative attiude on the question. However, the 
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United States has forgotten that China made another 
fair and reasonable proposal. China promised that it 
will never be the first to use nuclear weapons under 
aMy circumstances, and it urged the other four nuclear 
powers to undertake the commitment not to use nuclear 
weapons against nonnuclear nations. China believes that 
this is the only way to encourage the nonnuclear nations 
to willingly give up their nuclear development plans. 
Nonetheless, the United States expressed its objection, 
and has insisted that it needed to maintain its deterrent 
force and nuclear attack against some radical nations. 
China called for an ultimate and comprehensive ban 
and thorough destruction of all nuclear weapons. Only 
when the five nuclear powers have set an example 
can they persuade other nations not to join the nuclear 
club. However, the United States again expressed strong 


objections to this proposal. 


As the United States and others were not willing to 
undertake the commitment on nuclear disarmament, 
and also because of domestic political factors, India’s 
National Cungress-led government has refused to sign 
the Treaty on Comprehensively Banning Nuclear Tests. 
India conducted a nuclear test more than 20 years ago, 
but has never made public its nuclear arsenal. Figures 
here hold that India is likely to possess a number 
of nuclear weapons. India’s opposition parties deem 
this unfair, asking: As the United States and other 
nations may possess nuclear weapons, why can India 
not make public the amount of its nuclear weapons?! 
As the nuclear powers have conducted large numbers 
of nuclear tests, why can India not follow suit?' Some 
Indians even believe that India will become a strong 
nation, winning the respect of other countries, only 
when it possesses nuclear weapons. 


India and Pakistan Each Have Their Own Considera- 
tions 


The thorny issue at present is that P ikistan will refuse 
to sign the treaty unless India does so first. If India 
conducts nuclear tests after the treaty goes into effect, 
Pakisian, which is not restricted by the treaty, may 
follow suit. Although Pakistan has not conducted any 
nuclear tests, it is said that Pakistan has mastered nuclear 
technology, and may even possess nuclear weapons. As 
the saying goes: Some people are willing to kill others 
if they are paid, but no one is willing to carry on a 
losing business. Regarding any government of Pakistan, 
when the country is facing threats from its neighbor and 
before any annouricement made by India of abandoning 
its nuclear development ~ Pakistan's declaration of 
giving up its nuclear pians would be tantamount to 
politica! suicide. 
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As for the United Nations, if the South Asian nations 
like India and Pakistan, which have nuclear capacities, 
refuse to sign the treaty, then it will be meaningless. 
However, U.S. nonproliferation expert Mr Gary Muhol- 
land [0502 6849 4717 1422 7202 2651] said that the 
first objective of the United States is that the five nuclear 
powers — including the United States, Russia, Britain, 
France, and China — reach an agreement on compre- 
hensively banning nuclear experiments, and then per- 
suade other nations to sign the treaty, swearing that they 
would never develop nuclear weapons. If they intend to 
apply nuclear technology for peace purposes, they must 
accept supervision of the International Atomic Energy 
Organization. 


Israel Too May Have Nuclear Weapons 


Mulholland said that the second objective of the United 
States is that when the treaty is signed and becomes 
effective, strong international pressure should be exerted 
on India and Pakistan, and other measures should 
be adopted to persuade them to sign the treaties on 
banning nuclear tests and on nuclear nonproliferation. 
Mulholland continued that if India, out of its domestic 
political considerations, obstinately clings to its own 
course and decides to conduct nuclear tests, the United 
States, Japan, and the West European nations will 
impose economic sanctions, which will bring great 
losses to India. Reportedly, although the call for giving 
priority to economic development has not yet become 
the main trend in India today, Indian experts and 
scholars holding such a view believe that giving priority 
to economic rather than nuclear development similarly 
will win the respect of other countries. 


Even if the United States and other nations have done 
their utmost to persuade India and Pakistan to sign 
the treaties on comprehensively banning nuclear tests 
and on nuclear nonproliferation, they will have to face 
the question of Israel in the future. Israel reportedly 
possesses a number of nuclear weapons, though it has 
not conducted any nuclear test. Even though Israel has 
developed nuclear weapons mainly for self defense, if 
it does not sign the treaty on banning nuclear tests and 
does not declare that it is giving up its nuclear plan, 
it will be difficult for the United States to persuade the 
Arab nations to sign the treaty. As a result, some radical 
nations will try by every means to develop nuclear 
weapons. If the proliferition of nuclear weapons is not 
checked, the United States and the world will have to 
live under the shadow of nuclear terror. 
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United States & Canada 


PRC: Paper Cited on U.S. Allegations of IPR 
Violations 


OW110S055996 Beijing XINHUA in English 
0551 GMT 11 May 9 


(FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— China's copyright authorities will continue to take 
stern action against infringements of intellectual prop- 
erty rights (IPR) according to national IPR laws and in- 
ternational agreements, today’s CHINA DAILY reports. 


The paper quotes an official with the National Copyright 
Administration (NCA) as saying that the crackdown on 
piracy is aimed al guaranteeing the healthy development 
of the publication work in the country and at protecting 
the culture of the Chinese nation. 


Wang Huapeng made the remarks to refute US alle- 
gations that the Chinese government had done little in 
implementing the Sino-US IPR Protection Agreement 
signed in February of last year. 


NCA figures show copyright administrative departments 
nationwide unearthed more than 550 copyright infringe- 
ment cases last year, confiscating over 1.8 million pi- 
rated books and audio and video products. 


Seven CD plants in Guangdong, Hainan and Jiangsu 
provinces were closed during NCA inspections, and 
their licenses revoked for producing pirated and porno- 
graphic CDs, the paper reports. 


The NCA and the State Press and Publication Adminis- 
tration have jointly asked CD plants to print “source 
identification data (SID)" onto their products since 
March of last year so that any CD products without 
SID would be recognized as illegal. 


Also last year, NCA introduced a copyright verification 
system requiring that all imported books be registered 
at provincial copyright administrative departments and 
CDs and movies registered with the NCA. 


So far, approximately | ,800 kinds of foreign books and 
audio and video products have been registered in the 
country. 


NCA “has even gone so far as to appoint several 
overseas organizations to help verify certificates of 
authority.” the paper says. They include the Motion 
Picture Association of American and the Hong Kong 
Film Industry Association. 


And about 20 audio and video publishing houses in the 
country were punished for presenting fake certificates 
of authority or fake contracts last year. 
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PRC: Editorial Views U.S. ‘Attitude’ Toward China 


HK 1305083096 Hong Kong TA KUNG PAO 
in Chinese 13 May 96 p A2 


{Editorial: “Consultations Are Useful, but Sanctions Are 
Not") 

{PTS Translated Text for FBIS}] The U.S. Government 
announced last Friday the resumption of the U.S. Ex- 
Im Bank's normal business in China. Since the end 
of last February, the U.S. side has said that China 
has sold nuclear arms technology to Pakistan and that 
“sanctions” have to be imposed. As a result, the U.S. Ex- 
Im Bank's credits on trade with China have been frozen. 
A US. State Department spokesman said that after 
consultations between the Chinese foreign minister and 
the U.S. secretary of state, “there 1s not sufficient basis to 
show that China has engaged in sanctionable activities 
and therefore the United States has decided not to 
impose sanctions.” Earlier, when the U.S. Government 
prevented the U.S. Ex-Im Bank's carrying out normal 
business operations with China, it was the exporting 
U.S. enterprises, involving an amount to the tune of 
hundreds of millions of U.S. dollars, that were the first 
to be affected. Though peace reigns over the land, stupid 
people create tzouble for themselves. When it returns 
to normal after the noisy confusion, the U.S. business 
circles have lost a lot of opportunities. When economic 
activities are subject to political intervention, the harm 
could not be clearer. If the United States had known it 
would come to this, it would have acted differently. 


As a Chinese Foreign Ministry spokesman pointed out 
long ago: It is unwise on the part of the U.S. Govern- 
ment to impose sanctions on China based on hearsay. 
China favors the replacement of sanctions with dialogue 
and negotiations. As a member-state of the “Nuclear 
Non-Proliferation Treaty,” China has solemnly stated 
many times that it observes its obligations under the 
treaty; pursues a policy of not endorsing, encouraging, 
or engaging in the proliferation of nuclear arms; and 
will not sell or transfer to any country any equipment 
or technology for the production of nuclear weapons. 
As the Chinese people are concentrating all forces on 
modernization, they need a peaceful international en- 
vironment; if China is engaged in nuclear proliferation 
and supplies neighboring states with nuclear arms tech- 
nology, what good would that do China? 


Based on the so-called news obtained by the CIA, the 
United States said that China had sold ring magneis 
to Pakistan which can be used im the production of 
nuclear weapons and the total value of which, according 
to its argument, was only $70,000. These spare parts 
are not included in the target list of the International 
Atomic Energy Agency, and some are only worth $10. 
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How can it be worthwhile for China to violate treaty 
Obligations for this? People would have been able to 
avoid making a rash and erroneous move if only they 
had cared to think according to conventional thinking. 
The CIA may be particularly smart in doing other things, 
but it has erred many times in collecting "intelligence" 
on China. For example, it attracted world attention 
the year before last when it accused Chinese cargo 
ship SS “Yin He" of transporting chemical weapons to 
the Middle East, but the accusation eventually proved 
to be a sheer fabrication. Some people in the United 
States cannot approach China rationally. These people, 
including those in media circles, always made subjective 
conjectures with prejudice. They listen to hearsay and 
make improper conclusions. Catching at shadows and 
taking reckless actions, they harm others as well as 
themselves, and eventually have to cancel their actions. 
There are consultation channels between China and 
the United States. If, before applying "sanctions," the 
United States had consulted China with a little more 
trust to clarify the truth of the matter, it would have 
been able to prevent another embarrassing situation of 
going back on its word in front of people. 


In fac before the U.S. Government made the official 
ann’ cement last week, the U.S. Ex Im Bank in mid- 
Ap resumed the practice of agreeing to provide credit 
guarantees for the purchase of Boeing passenger aircraft 
by the Yunnan Aviation Corporation. It happened after 
Premier Li Peng visited France, where he signed an 
agreement for the purchase of a large number of 
"Airbus" passenger aircraft. “When it is dark in the east, 
it is light in the west.” Now Europe will not foilow the 
United States in doing such a foolish thing as “imposing 
sanctions” on China. 


A Chinese Foreign Ministry spokesman reaffirmed the 
day before yesterday that the cooperation between China 
and relevant states in nuclear science and technology is 
exclusively for peaceful purposes. China will not pro- 
vide assistance to unsafeguarded nuclezr facilities, and 
China stands for strengthening the international nuclear 
non-proliferation regime, including the strengthening of 
safeguards and export control measures. 


The Chinese Government pays a great deal of atten- 
tion to nuclear non-proliferation. Currently, the coun- 
tries selling or transferring nuclear technology in the 
largest quantities are the European and American coun- 
tries, rather than China. Some nuclear technology starts 
with peaceful applications, and can be turned to mil- 
itary purposes. Indications show that some of China's 
neighboring states plan to vigorously develop nuclear 
technology with the help of the United States and other 
countries. To ensure that nuclear technology is limited 
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to peaceful purpoes, it is necessary to step up supervi- 
sion aid control. 


Although the U.S. Government has announced that 
it will not impose "sanctions" against China on the 
issue of nuclear non-proliferation, it has not changed 
its basic understanding and attitude toward China. For 
this reason, at the same White House meeting last 
Wednesday, on the one hand, the U.S. Government 
reportedly decided not to apply “sanctions” against 
China on the nuclear non-proliferation issue; on the 
other hand, however, it announced that it planned to 
"sanction" China on the intellectual property rights 
{IPR} issue. Like the previous issue, it is likewise 
unreasonable and unprofitable on the part of the United 
States if it should impose “sanctions” on China with 
regard to the IPR issue. The Chinese Government has 
declared its determination to protect IPRs and to crack 
down on piracy. In recent years, China has made great 
headway in actual work. Protecting IPRs is not only 
a predetermined step China has taken to converge 
with the international economy, but is also conducive 
to the development of intellectual products in China. 
Moreover, as the Chinese Government lays emphasis on 
promoting its own culture, it has no intention of winking 
at the prevalence of pirated or reproduced foreign 
cultural products. However, it is also impossible for 
China, as a developing country, to reach the standards 
of developed countries in a very short time. It is of no 
avail for the United States to make unwarranted charges 
at a time like this. 


As the U.S. trade representative will arrive in Beijing 
this week for consultations, he should demonstrate 
the sincerity to solve problems. Before announcing a 
“sanction list" again, he should draw a lesson, think 
carefully, and avoid taking rash actions. If the United 
States insists on fighting a trade war, China certainly 
will keep it company to the end. 


PRC: Editorial: Dole’s Call for Defence System in 
Pacific Rim 


HK1305052296 Hong Kong HONGKONG 
STANDARD in English 11 May 96 p 14 


[Editorial: "Dole Shoots Off Down A Defenceless War 
Path] 


{PTS Transcribed Text for FBIS] If Senator Bob Dole 
believes he can strengthen his chances at this year's 
presidential elections by talking tough and offering to 
play the global defender of democracy, that is his night. 


But he should not try to do so at the expense of people 
in th- Asia-Pacific region, who want to live in peace 
without being embroiled in war games every time the 
US wants to play Robot Cop. 
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Addressing the Centre for Strategic and International 
Studies in Washington, Senator Dole frontrunner for 
the republican nomination—called for a ballistic missile 
defence system to defend the Pacific Rim countries from 
North Korea and China. 


Since Senator Dole is most likely to be the republican 
candidate against President Bill Clinton, and as he ws 
making his first foreign policy address this election year, 
his words would have gained serious attention in the US 
and elsewhere. 


That is what is particularly worrying. Senator Dole 
sought to point his finger at China and North Korea 
as the countries in this region against whom a ballistic 
missile defence should be created. 


What is the aim of such a system? To defend the 
democracies of the region. Somehow it seems we have 
heard this kind of sloppy and inconceived talk before. 
It does revive memories of a former secretary of state, 
John Foster Dulles, who constructed a regional military 
alliance in this part of the world to defend the “free 
world” against the monolith of communism. 


The dismal record of the South East Asia Treaty 
Organisation (SEATO) is too well known to need 
repetition. As for Mr Dulles’ “domino theory”, it was 
discredited too. 

We do not deny that the US as a Pacific power has 
interests in the Asia-Pacific region. Several small coun- 
tries in the region welcome the US military presence in 
the area as a stabilising factor, contributing to regional 
security. 

But that is a far cry from their wanting to be part of 
US-led ballistic missile defence system which, after all, 
is another term for a military alliance. 


The US has troops stationed in Japan and Korea under 
different bilateral agreements. What Senator Dole seems 
to want to do is tie some other countries in the region 
into an alliance, thus extending the military network. 


The republican senator names China as one of those 
against whom democracy should be defended and says 
Washington should supply missiles to Taiwan to defend 
itself against Beijing. 

Would not the idea of extending the military network 
and installing missiles in Taiwan seem very much like 
an attempt to construct an armed alliance round China? 
Can it not be legitimately perceived in Beijing as 
an attempt to contain China, a criticism that Chinese 
leaders have been increasingly making against the west 
and the US in particular? 


FBIS-CHI-96-093 
13 May 1996 


While important regional groupings such as the Associ- 
ation of South East Asian Nations (Asean) are trying to 
defuse military tensions in the area by engaging all the 
major countries within and outside the area in a secu- 
rity dialogue, along comes Senator Dole with his new 
belligerency and wants to militarise the region. 


If Senator Dole wants to impress his constituents with 
his new cowboy image that’s fine. But if he wants to 
play John Wayne he should stop shootung wildly from 
the lip. 


PRC: Further on Case of Imported U.S. Garbage 


OW1005121496 Beijing XINHUA in English 
1124 GMT 10 May 96 


(FBIS Transcribed Text) Beijing, May 10 (XINHUA) — 
The Chinese authorities are about to launch a detailed 
investigation to check out how nearly 640 tons of 
garbage was imported into China from the United States. 


The investigation will be cari‘ed out jointly by nine gov- 
ernment departments, including the State Bureau for En- 
vironmental Protection, the Ministry of Public Security, 
the National Administration of Industry and Commerce, 
and the National Administration of Customs. 


The decision was made today at a joint meeting of the 
nine government departments. 


Meanwhile, the Beijing Municipal People’s Government 
and Qingdao City People’s Government have been 
asked to set up special working groups to investigate 
the case. 


Concerned government departments will deal harshly 
with those who are found responsible for the import of 
the waste, in accordance with the law. 


The case of imported waste has aroused close attention 
from the Chinese government. Vice-Premier Li Langing 
wrote an instruction asking concerned departments to 
quickly investigate the case and severely punish those 
who were responsible. 


An official with the State Bureau for Environmental 
Protection told XINHUA today about the current state 
of the case: 


The garbage was shipped from Long Beach in the US 
state of California and unloaded at the Qingdao port in 
July 1995. It was imported from a US company by the 
Zhigiang Straw Fiber Company under the description 
of “waste paper” through the China Oceanic Shipping 
Company. 


The garbage, shipped in 29 containers weighing 639.4 
tons, was transported to the Jinghua Paper Mill of the 
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Zhigiang Straw Fiber Company in Xisha [Paracel]n Vil- 
lage, Pinggu County on Beijing's outskirts in Septem- 
ber 1995, after going through concerned customs pro- 
cedures. 


After receiving the containers, the Zhigiang Company 
found that water and impurity substances contained in 
the “waste paper” exceeded 20 percent, and the “waste 
paper” was actually urban domestic waste from the US. 
But the Zhigiang Company did not make any report to 
concerned departments. 


During on-the-spot investigations, the State Bureau for 
Environmental Protection found that there were only 
651 bundles of so-called “waste paper” left, weighing 
about 520.8 tons. 


Tests show that 325 out of the 651 bundles of “waste 
paper" were basically domestic waste, 269 bundles 
were mixture of waste paper and garbage, and only 57 
bundles were mainly waste paper. 


Opening these bundles, the bureau found that impurity 
substances contained in the “waste paper” exceeded 50 


percent. 


These impurity substances included dirty plastic bags, 
sewage, pieces of waste fabric, used disposable syringes, 
discarded pill bottles, worn rubber gloves, and uniden- 
tified white powder. 


Meanwhile, toadstools and worms were found in all the 
bundles of “waste paper”. 


The bureau officials said that, according to the relevant 
international treaty, 47 kinds of waste are strictly 


Municipal Bureau for Environmental Protection 
to fence off the waste, take nece<sary anti-pollution 

dant and make preparations for .cnding back the 

garbage after further investigation into the case. 


The official pointed out that this case seriously violates 
relevant international treaties and China's related laws. 


The official said that the case has also shown that there 
are some Unscrupulous businessmen who will stop at 
nothing to make money, even by damaging the state's 
imterest, and there are some weak points in the Chinese 
customs setup. 
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Northeast Asia 


PRC: Wang Daohan Meets With Japan’s Ozawa in 
Shanghai 


OW1305110196 Beijing XINHUA Hong Kong Service 
in Chinese 1324 GMT 12 May 96 


[By reporter Chen Maodi (7115 3029 1717)) 


([FBIS Translated Text) Shanghai, 12 May (XHK) 
— Wang Daohan, president of the Association for 
Relations Across the Taiwan Strait, today met here with 
Ichiro Ozawa, head of Japan's New Frontier Party, and 
his entourage. 


Wang Daohan expressed his warm welcome for Ozawa 
Ichiro’s visit to China and Shanghai. After briefing the 
guest on China's reform, opening up, and economic 
development, Wang Daohan said: With our sights set 
on the future, China and Japan not only should broaden 
the scope of cooperation in the economic field, we 
should also increase exchange between statesmen and 
people of our two countries to increase mutual trust and 
friendship. 


On relations between the two sides of the Taiwan Strait, 
Wang Daohan said: We have always adhered to the 
principles of one country, two systems, and peaceful 
reunification; and have insisted on increasing contacts 
and exchange between the iwo sides of the strait under 
the precondition of one China to finally realize the great 
cause of reunification. 


Ozawa expressed his pleasure on his meeting and 
friendly and sincere conversation with Wang Daohan 
before he concluded his visit to China. He said: Dur- 
ing my first visit to China, I have scen that China has 
gained great vitality and energy from its reform and 
opening up; the visit has enabled me to better under- 
stand China. Both our countries have been carrying out 
reforms; therefore, strengthening cooperation and devel- 
oping friendly relations between us not only are very 
necessary, but also are historically inevitable. 


Wang Daohan and Ichiro Ozawa presented each other 
with the Chinese and Japanese editions of a book written 
by the latter on Japan's reform program. 


PRC: NPC Vice-Chairman Meets Japanese 
Executive Delegation 

OW1305112896 Beijing XINHUA in English 
1113 GMT 13 May 96 


([FBIS Transcribed Text] Beijing, May 13 (XINHUA) 
— Wang Guangying, vice-chairman of China's National 
People Congress Standing Committee, met here today 
with a delegation from Japan Association of Corporate 
Executives (JACE) headed by Kensuke Koga. 


is report may contain copyrighted material Copying and dissemination 
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Wang praised the Japanese visitors’ efforts in push- 
ing forward Sino-Japanese economic cooperation. He 
briefed them on China’s economic reform, especially 
the reform of state-owned enterprises during the ninth 
Five-Year Plan period (1'7'96-2000), the policies related 
to economic development in China's hinterlands, and 
the policies concerning foreign investment. 


The JACE is one of the four largest economic bodies 
in Japan. Invited by the State Economic and Trade 
Commission, the delegation came here to co-sponsor 
the China-Japan Economic Seminar, which opened here 
this afternoon. 


The two-day seminar is expected to focus on China's 
economic development in the next five years and on the 
prospects of cooperation between Chinese and Japanese 


enterprises. 

Attending the seminar are Chinese economic and trade 
Officials, representatives from state-owned enterprises 
which are adopting the modern corporate system on trial 
basis, and Japanese corporate leaders. 


PRC: Contract for Aid to Mongolia Signed in 
Beijing 

HK 1305004796 Beijing CHINA DAILY in English 
10 May 96 p 5 


(By Sun Hong: "Sino-Mongolian Trade Links Pushed" ] 


(PTS Transcribed Text for FBIS} A contract to give 3 
million yuan ($36,000) of aid to Mongolia was signed 
in Beijing yesterday. 

The move was announced at the close of the fourth 


session of the Sino-Mongolian mixed commission on 
trade, technology and economic co-operation. 


The two countries also plan to enhance co-operation, 
and exchanges between their chambers of commerce 
and banks. 


Liu Shanzai, vice-minister of the Ministry of Foreign 
Trade and Economic Co-operation told visiting Mongo- 
lian Minister of Industry and Commerce Tsebegmidiyn 
Tsogt: “China attaches importance to developing its re- 
lationship with Mongolia, a friendly neighbour. And 
we are pleased to see that bilateral trade ties have im- 
proved.” 


According «the Chinese customs service, Sino- 
Mongolian trade was worth $162 million last year, 
rising 36 per cent from the previous year. In 1994, 
bilateral trade declined due to economic adjustments in 
the two countries, according to trade officials. 


China imported livestock products, mineral products and 
food worth $99 million from Mongolia last year. Chi- 
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nese exports to the country reached $63 million, cover- 
ing rice, sugar, tea, light industry products, small ma- 
chinery and electronic products, and building materials. 


Liu said contracted Chinese labour and engineering 
projects in Mongolia also grew last year, with the 
signing of 55 contracts valued at $11 million. 


By the end of last year, Chinese investors had launched 
more than 140 enterprises in Mongolia, ranging from 
livestock products, food and wood products, to garment 
processing. Mongolia has invested in 31 projects in 
China. 


To further promote trade, the two sides also agreed to 
establish a Sino-Mongolian trade centre in Ulaanbaatar, 
the capital of Mongolia. 


Southeast Asia & Pacific 


PRC: Cambodian King To Go to Beijing for 
Medical Treatment 


OW1 305 104996 Beijing XINHUA in English 
1024 GMT 13 May 6 


([FBIS Transcribed Text] Phnom Penh, May 13 (XIN- 
HUA) — King of Cambodia Norodom Sihanouk will 
go to the Chinese capital of Beijing for medical check- 
up after he ends his state visit to France, First Prime 
Minister Norodom Ranariddh said today. 


The king and queen will fly to Beijing directly from 
France, Ranariddh said when arriving this morning at 
the Phnom Penh military airport from his visit to France. 


Norodom Sihanouk left Cambodia for France on April 
18. 


Ranariddh said the king suffers from cancer and the 
queen also has something wrong with her health. 


Informed sources said the king would leave France on 
May 17 for medical treatment. 


PRC: Vice Premier Leaves for Southeast Asia Trip 


OW1205060696 Beijing XINHUA in English 
0440 GMT 12 May % 


(FBIS Transcribed Text] Beijing, May 12 (XINHUA) — 
Chinese Vice-Premier Zhu Rongyji left here today for an 
official visit to Indonesia, Malaysia and Thailand, the 
vice-premier's first tip to the three countries. 


Prior to the official visit to Indonesia, Zhu is to attend 
a high-level economic forum held in the Indonesian 
capital of Jakarta. 


In a brief interview at the airport, Zhu told XINHUA 
that “all the three countnes are China's good neighbors, 


is report may contain copynghted matenal. Copying and dissemination 
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sharing a traditional friendship and close co-operation 
with us.” 


"I believe the visit will serve to enhance the friendship 
between the Chinese People and peoples of the three 
countries and promote our good co-operative ties with 
those countries and the Southeast Asian nations at 
large,” Zhu said. 


Zhu's entourage includes his wife Lao An, Deputy 
Secretary General of the State Council Zhou Zhengaing, 
Minister of Finance Liu Zhongli and Governor of the 
People’s Bank of China Dai Xianglong. 


Zhu and his party were seen off at the airport by Luo 
Gan, State Councillor and Secretary General of the 
State Council; Hu Guangbao, Deputy Director of the 
General Office of the Chinese Communist Party Central 
Committee; Liu Huagiu, Director of the Foreign Affairs 
Office of the State Council, as well as diplomatic envoys 
of Indonesia, Malaysia and Thailand in Beijing. 


PRC: Zhu Rongji Arrives in Indonesia 


OW1205115496 Beijing XINHUA in English 
1132 GMT 12 May 96 


{FBIS Transcribed Text} Jakarta, May 12 (XINHUA) — 
Chinese Vice Premier Zhu Rongji arrived here today for 
a four-day official visit to Indonesia, the first leg of his 
three-nation Southeast Asian tour. 


In an arrival statement delivered at the Jakarta airport, 
Zhu expressed the hope that China and Indonesia will 
further strengthen the friendly and good-neighborly 
relations as well as mutually beneficial cooperation. 


During the visit, Zhu will meet with Indonesian Presi- 
dent Soeharto, V ce President Try Sutrisno, Speaker of 
the House of Representatives Wahono and other senior 
officials. 


He will also have talks with Coordinating Minister for 
Production and Distribution H.E. Dr. Hartto on bilateral 
relations. 


After Indonesia, Zhu will visit Thailand and Malaysia. 


PRC: China Proposes Measures for Asia-Pacific 
Cooperation 


OW1305092996 Beijing XINHUA in English 
0910 GMT 13 May 96 


[FBIS Transcribed Text] Jakarta, May 13 (XINHUA) — 
Chinese Vice Premier Zhu Rongy: today offered a three- 
poimt proposal for regional cooperation in the Asia- 
Pacific in efforts to maintain and promote sustained 
economic development in the region. 


Speaking at the opening of a two-day Indonesian 
economic summit (high-level economic forum) here, 
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Zhu said the trends toward global economic integration 
and regionalization are both gaining strength and that 
with the most dynamic economy in the world, the Asia- 
Pacific region has become another locomotive for world 
economic growth. 


In the interest of maintaining ai.J promoting sustained 
economic growth in the region, Zhu saiu, China would 
like to offer the following ideas: 


First, he said, the Asia-Pacific countries should further 
enhance economic cooperation on the basis of equality 
and mutual benefit, mutual openness, long-term coop- 
eration, and common development. Such cooperation is 
open and non-exclusive and goes hand in hand with 
global development, he said. 


The region needs a world committed to peace and 
development, while the world also needs a stable and 
developing Asia-Pacific region, he noted. 


Second, Zhu said, the Asia-Pacific countries should take 
more flexible and effective measures to explore new ar- 
eas of Cooperation. Apart from trade and investment, 
they should also cooperate in a wide range of areas 
of shared concern such as poverty elimination, envi- 
ronmental protection, technology transfer, infrastructure 
construction, development in human resources, the fi- 
nancial sector and other services, he said. 


Finally, the region's countries should set up economic 
coordination and dialogue at various levels, through 
various channels and in various fields. At the same time, 
non-government exchanges and cooperation should be 
encouraged, he said. 


Zhu voiced China's readiness to take an active part in 
APEC (the Asia-Pacific Economic Cooperation forum) 
activities and continue to support the efforts of ASEAN 
(the Association of Southeast Asian Nations) in promot- 
ing regional peace and development. 


China will also participate in the development of the 
Mekong river valley, the construction of the pan- 
Asian railway and other fields of regional economic 
cooperation, he added. 


The economic forum, which was jointly organized 
by the INTERNATIONAL HERALD TRIBUNE and 
Indonesia's Ministry of Production and Distribution, is 
being attended by about 250 senior government officials 
and 600 top representatives of the business community 
from Indonesia and foreign countries. 


report may contain copyrighted material, Copying and dissemination 
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PRC: Zhu: Sino-Iindonesian Cooperation To 
Develop Further 

OW1 305110896 Beijing XINHUA in English 
0944 GMT 13 May 96 


(FBIS Transcribed Text) Jakarta, May 13 (XINHUA) 
— Chinese Vice Premier Zhu Rongji said here today 
that mutually beneficial cooperation between China and 
Indonesia will develop further and become more fruitful. 


In a speech delivered at a two-day Indonesian economic 
summit here, Zhu said that along with economic devel- 
opment and increased contacts, the economic relations 
and cooperation between China and Indonesia will be 
further strengthened. 


China and Indonesia are close neighbors with a long 
history of traditional friendship, he said. Bilateral trade 
reached 3.5 billion U.S. dollars last year, and coopera- 
tion in political, economic, cultural, scientific and sports 
fields has also developed rapidly. 


Zhu also congratulated the Indonesian government and 
people on their economic achievements under the lead- 
ership of President Soeharto. 


The economic forum, which opened here this morning, 
is being attended by 250 senior government officials and 
600 top representatives of the business community from 
Indonesia and foreign countries. 


PRC: Zhu Addresses Forum, Describes ‘Sound 
Development’ 

OW1305111296 Beijing XINHUA in English 
1035 GMT 13 May 96 


(FBIS Transcribed Text) Jakarta, May 13 (XINHUA) — 
China's economy is moving along the track of sustained, 
rapid and sound development with the new system 
of socialist market economy gradu .ly taking shape, 
Chinese Vice Premier Zhu Rongji said at a high-level 
ecouomic forum that opened here today. 

Addressing the “Indonesia Summit '96," he said China 
would stick to a moderately tight fiscal and monetary 
policy so as to keep the inflation rate at single digit and 
eliminate its budget deficit before the year 2000. 


In the first quarter of 1996, China's economy grew by 
10.2 percent and its inflation dropped to 7.7 percent. 


At the start of China’s ninth Five-Year Plan for the 
National Economic and Social Development this year, 
China has cut down its tariff rate by 36 percent and will 
further lower it in the near future to the average level 
of developing countries, said Zhu. 


He said China would further open up its financial, 
insurance and commercial sectors and other service 


FBIS-CHI-96-093 
13 May 1996 


industries and would achieve the convertibility of the 
Chinese currency under the current account in an 
orderly way in accordance with the regulations of the 
International Monetary Fund (IMF). 


He said China has already taken a series of important 
measures to protect intellectual property rights and will 
be even more resolute and effective in this regard. 


Zhu recalled that China has made great achievements of 
historic significance since the late 1970s in its reform, 
opening-up and modernization drive guided by Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


The country’s gross national product (GNP) grew at a 
remarkable average rate of 10 percent annually from 
1979 to 1995. 


Under the leadership of the central authorities with Pres- 
ident Jiang Zemin at the core, China has deepened re- 
forms over the past five years, as well as improving 
macro-regulation and bridled overheating in some eco- 
nomic fields, Zhu said in his speech to the meeting. 


The two-day Indonesia Summit is being attended by 
about 250 senior government officials and 600 top rep- 
resentatives of the business community from Indonesia 
and other countries. 


PRC: Ministry Orders Ban on New Zealand Fruit 
Imports 

OW1005172196 Beijing XINHUA in English 

1535 GMT 10 May 96 


(FBIS Transcribed Text) Beijing, May 10 (XINHUA) 
— China's Ministry of Agriculture has ordered a ban 
on the import of fruit from an epidemic-stricken area in 
New Zealand [NZ]. 


The ministry has also called on animal and plants 
quarantine departments at all Chinese ports to strengthen 
the quarantine checks of imported fruits and goods 
brought in by passengers. 


Auckland on New Zealand's north island is reported to 
be experiencing an outbreak of Mediterranean fruit fly 
pest. Several countries and districts have already taken 
measures to control the import of fruits from there. 


The Mediterranean fruit fly, known as “killer of fruits,” 
is destructive to fruits and vegetables. 


Yao Wenguo, deputy director of the Animals and Plants 
Quarantine Bureau under the China's Ministry, said that 
the fly has long been an insect subject to quarantine in 
the country. 
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China has uncovered the “killer of fruits” four times, 
three of which were seized in the fruits and vegetables 
carried by international tourists, Yao said. 


Currently, China imports apples, pears, citrus fruits, 
grapes and other fruits worth hundreds of thousands of 
NZ dollars annually. 


Since May 8, China has banned imports of fruit from 
the NZ’s north island. 


As for fruits produced by NZ's south island, they 
are asked to prepare official quarantine certificates, 
indicating specific planting places on the island, in 
addition to receiving normal quarantine checks, before 
entering China. 

Imports of fruit from New Zealand in transit through 


Hong Kong and Australia will also receive special 
quarantine checks. 


PRC: PLA General, Phillipine’s De Villa on 
‘Stability’ Ties 

OW1005 165796 Beijing XINHUA in English 
1626 GMT 10 May 96 


{"China, Philippines to Improve Military Ties" — 
XINHUA headline) 


{[FBIS Transcribed Text} Manila, May 10 (XINHUA) 
— Philippine Defense Secretary Renato De Villa today 
met with visiting Lt. Gen. Xiong Guangkai, deputy chief 
of the General Staff of the Chinese People’s Liberation 
Army (PLA). 


De Villa and Xiong exchanged views on relations 
hetween the PLA and armed forces of the Philippines. 


They indicated that improving and developing relations 
between the armed forces of the two countries will help 
maintain peace and stability in the Asia-Pacific region. 
Lt. Gen. Xiong arrived here Thursday (9 May] for a 
three-day working visit. 


Earlier in the day, Lt. Gen. Xiong held talks with 


Philippine military leaders on regional security and 
bilateral ties between the two countries. 


Lt. Gen. Xiong also briefed the Philippine military 
leaders on China's defense policy and military strategy. 


Lt. Gen. Xiong is scheduled to leave here for Indonesia 
on Sunday to continue his Southeast Asian tour. 
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PRC: Yunnan Increasing Tourism Links With 
Southeast Asia 


OW1105074996 Beijing XINHUA in English 
0725 GMT 11 May 9% 


[FBIS Transcribed Text) Kunming, May 11 (XINHUA) 
— Last year, Southwest China’s Yunnan Province, 
known for its natural beauty and ethnic culture, had 
about 110,000 visitors from Thailand, 65,000 from 
Malaysia, and 57,500 from Singapore, which together 
accounted for nearly half the province's overseas 
tourists. 

The province also welcomed hundreds of thousands 


of visitors from neighboring Myanmar, Viet Nam, and 
Laos. 


In the first four months of this year, the province had 
more than 78,000 tourists from Southeast Asia. 


Last year, over 27,000 people from Yunnan went to 
Southeast Asian countries, mostly to Thailand, where 
costs are relatively low, provincial tourist officials said. 


In the first four months of the year, more than 11,800 
passports were issued to persons in the province to travel 
to Southeast Asian countries, and the figure for this year 
is expected to top 30,000. 


To help the tourism, airports have been opened in major 
tourist cities in the province, such as the provincial 
capital of Kunming, Lijiang, Jinghong, Dali, Mengshi, 
Baoshan, Simao and Zhaotong. Air routes now link 
Kunming with Bangkok, Rangoon, and Vientiane. 


At the beginning of the year, charter flight services 
started between Jinghong, capital city of Xishuangbanna 
Dai Autonomous Prefecture, and Bangkok. 


Near East & South Asia 
PRC: India’s Post-Election Political Situation 
Viewed 


OW1305090096 Beijing XINHUA in English 
0635 GMT 13 May 96 


("News Analysis” by Yan Feng and Li Jiasheng: “India 
Enters New Unstable Stage”) 


{[FBIS Transcribed Text] New Delhi, May |3 (XIN- 
HUA) — The fact that no political party in India has 
won a Clear majority in the 11th Lok Sabha (lower 
house) general elections held from April 27 to May 7 
signifies that India has entered a new unstable stage. 


India’s Lok Sabha has 545 seats. Except the two seats 
that are nominated by the president, 543 seats are 
decided by general elections. In the first three rounds 
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of elections, the Bharatiya Janata Party (BJP), the 
country’s biggest opposition party, secured 158 seats, 
ranking first in all the political parties, yet it would 
need 100 more seats to achieve a working majority in 
the parliament and to be in a position to form the next 
government. The former ruling Congress party headed 
by P.V. Narasimha Rao suffered a humiliating defeat in 
the elections by wining only 136 seats, the lowest in 
Indian history. The third political force in the country, 
the combined force of the National Front-Left Front 
(NF-LF), got a little more seats than it did in the 1991 
elections, yet it is far from achieving a clear majority 
in the parliament. 


Corruption and splits in the Rao government and the 
Congress party are the main reasons for the Congress 
party’s failure in the elections. The party is going to hold 
meetings to summarize its disappointing performances 
in the elections and formulate new strategies on May 22. 
Defeated as it is, the Congress party will play a crucial 
role in India’s future politics as no party alone is strong 
enough to rule the country. 


Now the BJP ..d the NF-LF are vying to woo small 
parties and independents as well as the Congress party 
to form the next government. The Congress party has 
already decided to support the NF-LF to form a secular 
government so as to prevent the “communal party” of 
the BJP from entering the central stage. The Congress's 
decision has dampened the spirits of the BJP in its quest 
to assume the reins of power. 


No matter which party with its allies comes to power, 
the new government will be unstable, for the allies will 
not be able to solve their inherent differences and dis- 
putes over various policy issues. The Congress party 
wants to continue its economic reforms started in 1991 
when the Rao government came to power. The NF- 
LF generally welcomes economic reforms for ending 
bureaucratic controls and cutting red tape, but not by 
“introducing liberalization, globalization and privatiza- 
tion that crode its (India’s) economic sovereignty and 
weaken its self-reliance’. The BJP prime ministerial 
candidate A.B. Vajpayee has said that a BJP govern- 
ment would favor “self-reliance” and would “not allow 
the multinationals any further entry into the consumer 
sector”. 

India witnessed two weak and short-lived coalition 
governments in 1977 and 1989 and the next government 
is no exception. The new government will face much 
bigger challenges ahead and is expected to crumble at 
any time, politicians here said. 

Such an unstable situation in the country will certainly 
affect the country’s economic reforms and its develop- 
ment, they added. 
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PRC: Leaders Arrive in Iran To Inaugurate 
Trans-Asian Railway 


OW 1305051096 Beijing XINHUA in English 
0328 GMT 13 May 96 


{By Chen Ming] 


[FBIS Transcribed Text] Mashhad, Iran, May 12 (XIN- 
HUA) — Eleven heads of state arrived here today to 
join the Iranian president for Monday's [13 May] inau- 
guration of a trans-Asian railway which links landlocked 
Central Asian republics with the Persian Gulf. 


The inauguration ceremony will be the grandest in Iran 
in the past decade, especially since Iranian President 
Akbar Hashemi Rafsanjani came to power seven years 
ago. 


Rafsanjani called the trans-Asian railway “a major 
development in the history of the region.” 


"Iran and Turkmenistan have done a great job in 
reviving the Silk Road which for centuries had served 
as a link between the East and the West,” he said. 


Observers here noted that the event has much more 
political significance than economic one. Iran regards 
the railway as a success in its struggle against the U.S. 
Attempt to isolate Iran, they said. 


The 11 foreign presidents to inaugurate the railway 
are from Afghanistan, Armenia, Azerbaijan, Georgia, 
Kazakhstan, Kyrgyzstan, Pakistan, Tajikistan, Turkey, 
Turkmenistan and Uzbekistan. 


High-ranking government officials from such countries 
as Russia, China, Ukraine, Syria, Cuba, the Philippines 
and Malaysia will also attend the ceremony. 


Iranian Deputy Foreign Minister Mahmoud Vaezi told 
XINHUA that "12 presidents, two vice-presidents, sev- 
eral deputy prime ministers and a lot of ministers, alto- 
gether 56 delegations, will participate in the inaugura- 
tion ceremony.” 


“Iran is a big country and it can not be isolated,” he said. 
“Iran is a country that has influences in the region.” 


"You can see right now. If Iran is isolated, there will not 
be so many delegations for this ceremony,” he added. 


He said that the U.S. sanction against Iran does not 
affect his country politically, nor does it economically. 


"The sanction is not something new. You can go back to 
17 years ago. We decided to cut political and economic 
relations with the United States. We are ready to live 
without the United States,” he said. 
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The Mashhad-Sarakhs-Tajan railway is 295 kilometers 
long, including 165 kilometers in the Iranian territory 
and 130 kilometers on the soil of Turkmenistan. 


The railway, which links Sarakhs to Tajan in Turk- 
menistan and on to China, will allow the Central Asian 
countries and even China to have further access to the 
Persian Gulf through Iran and to the Mediterranean 
through Turkey. 


In Iran, the railway is connected with the Bafgh-Bandar 
Abbas railway, adding up to a total distance of 2,62 
kilometers from the Iranian-Turkmenistaa border to the 
coast of the Persian Guif. 


Vaezi stated that the railway will bring the countries 
in the region closer politically, culturally and economi- 
cally. 

"This railroad will make all countries in this region 
work together more closely. It will make landlocked 
CIS (Commonwealth of Independent States) countries 
have access to the Persian Gulf easily for import and 
export. Iran is ready to be a bridge for them,” he said. 


The deputy minister said that the railway now handles 
20 million tons of cargo a year, “but we are ready to 
increase it.” 


PRC: Jordanian Prime Minister Meets With Wu 
Bangguo 


OW1105102296 Beijing XINHUA in English 
0913 GMT 11 May 96 


{(FBIS Transcribed Text] Amman, May 13 (XINHUA) 
— Jordanian Prime Minister Abd al-Karim al-Kabariti 
said here today that Jordan always perceives China as its 
“reliable partner” in regional and international affairs. 
During his talks here today with visiting Chinese Vice- 
Premier Wu Bangguo, al-Kabariti expressed thanks for 
China's longstanding support of the just causes of the 
Arab nation, especially of Jordan. 


He stressed that the two countries should deepen and 
widen their cooperation in the fields of economy and 
trade. 


He hoped that the two countries would strengthen ties 
by exchanging of visits by high-level officials. 


Wu Bangguo, who is now visiting Jordan as part of 
his four-nation Middle East tour, told al-Kabariti that 
China attaches great importance to Jordan's role in the 
regional and international arenas. 

Wu said China is willing to develop its friendly coop- 
eration with Jordan in various fields in line with the 
principle of mutual respect, equality and benefits. 
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They reviewed and expressed satisfaction with the de- 
velopment of bilateral relations and cooperation in vari- 
ous fields sincz Jordan and China established diplomatic 
relations in 1977. 


During his four-day visit to the Kingdom, the Chinese 
vice-premier held talks with King Husayn, Crown 
Prince Hasan and other senior Jordanian officials on 
bilateral ties and cooperation between the two countries. 


An agreement on cooperation in the fields of economy 
and technology was also signed between the two coun- 
tries. 

Also today, China National Chemical Import and Export 
Corporation (SINOCHEM) signed here today an agree- 
ment with Jordan’s Arab Potash Corporation (CPC) to 
import 100,000 tonnes of potash from the kingdom. 


Wu concluded his visit to Jordan after his talks with al- 
Kabariti and left for Syria, "he second leg of his Middle 
East tour which also includes Yemen and the United 
Arab Emirates (UAE). 


PRC: Moroccan Minister Meets With XINHUA 
Vice President 


OW1105113096 Beijing XINHUA in English 
1114 GMT I1 May 96 


{[FBIS Transcribed Text] Rabat, May 10 (XINHUA) 
— Moroccan Communication Minister Moulay Driss 
Alaoui M’Daghri met with visiting China's official 
XINHUA NEWS AGENCY vice president Zhang 
Baoshun here today and discussed with him the 
friendly cooperation in journalism. 


Zhang also held talks with deputy directors of the 
Maghreb Arabe Presse (MAP), Morocco’s official news 
agency, on cooperation and news and technology ex- 
changes. 


Zhang and his party started visit to Morocco on May 8 
after he visited Sudan. 


PRC: NPC Vice Chairman Meets With Pakistan 
Visitors 


OW1! 305084696 Beijing XINHUA in English 
0629 GMT 13 May 96 


{FBIS Transcribed Text] Beijing, May 13 (XINHUA) — 
Wang Guangying, vice-chairman of the standing com- 
mittee of the National People’s Congress (NPC), met 
this morning with a Pakistan Foundation for Research 
on International Environment, National Development 
and Security (FRIENDS) here today at the Great Hall 


of the People. 
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The FRIENDS delegation, headed by General Mirza 
Aslam Beg, came to China at the invitation of the Chi- 
nese People’s Association for Peace and Disarmament 
(CPAPD). 


During the meeting, Wang expressed his appreciation 
for Beg’s efforts in enhancing the bilateral friendly ties, 
Calling him “an old friend of China" since this is his 
tenth visit to the country. 


Beg said, FRIENDS, founded in 1991, serves a sim- 
ilas purpose in Pakistan as CPAPD in China, adding 
that during the current visit, his delegation had ex- 
changes with the Chinese scholars, promoting a mutual 
understanding between the two sides. Beg expressed the 
hope that such friendly relations between the two non- 
governmental organizations would continue. 


PRC: Ww Bangguo Notes Old Sino-Syrian Ties 
Upon Arrival 

OW1105144196 Beijing XINHUA in English 
1424 GMT 11 May 96 


(FBIS Transcribed Text} Damascus, May 11 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo and his party 
asrived here this afternoon from Jordan via a land route. 


Receiving the visitors at the Syrian-Jordanian borders 
were Syrian Deputy Prime Minister Salim Yassin and 
Governor of Daraa Province Walid Ali Othman. 


Upon his arrival, Wu Bangguo XINHUA that China and 
Syria were old friends whose friendly relations have 
witnessed satisfactory development since the establish- 
ing of the diplomatic relations more than 40 years ago. 


The Sino-Syrian relations are based on the five princi- 
ples of peaceful coexistence, he noted. 


The two countries enjoyed mutual support and held 
identical or similar viewpoints and stances on various 
international issues, he added. 


Under the current international conditions the ties be- 
tween the two countries require more high-level ex- 
Changes and further deepening of these friendly rela- 
tions and cooperation, Wu Bangguo underlined. 


He added that he was looking forward to exchanging 
views with Syrian officials on the bilateral relations and 
seeing for himse!f the great achievements made by the 
Syrian peopkc in developing the national economy under 
the leadership of President Hafez al-Assad. 

He voiced the hope that his visit would contribute to 
the consolidation and development of the Sino-Syrian 
relations and cooperation. 


Meanwhile, Yassin welcomed the visit of Wu Bangguo 
and his party, sayiny “the hiiatera ties between the two 
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countries are time-honored and traditional and we hope 
that this visit will strengthen them in all fields.” 


"We hope also that the visit will be fruitful in serving the 
common interests of the peoples of the two countries,” 
Yassin added, noting that “our main task is to work out 
ihe suitable formulas of the mutual benefits and common 
interests of the two countries.” 


Sub-Saharan Africa 


PRC: Jiang Zemin, Qian Meet Embassy Staff, 
Representatives 

OW1205082096 Beijing XINHUA Domestic Service 
in Chinese 1049 GMT 10 May 96 


{FBIS Translated Text} Nairobi, 10 May (XINHUA) — 
President Jiang Zemin, who is in Kenya on a state visit, 
went to the Chinese embassy here on the morning of 
10 May to visit the embassy staff and representatives of 
other Chinese organs in Kenya. 


President Jiang Zemin had cheerful talks on world and 
domestic situations with the embassy staff members and 
representatives. He said he was very glad to have the 
Opportunity to visit Kenya, which was his first visit to 
Kenya and also the first visit to Africa. He said his talks 
with President Moi were fruitful, and the two sides held 
identical or similar views on many major international 
issues. 


President Jiang urged everyone to do their jobs even 
better and create a more favorable international envi- 
ronment for the motherland’s four modernization drive. 


Present at the meeting were Vice Premier and Foreign 
Affairs Minister Qian Qichen and other officials accom- 
panying President Jiang during the trip. 


PRC: Jiang Tours Kenya, Says Africa To Enjoy 
‘Good Future’ 

OW1005171996 Beijing XINHUA in English 

1517 GMT 10 May 96 


(FBIS Transcribed Text} Nairoti, May 10 (XINHUA) 
— Visiting Chinese President Jiang Zemin said here 
today that the African continent will enjoy vigorous 
development and good future. 


“We come from Asia and both China and Kenya are 
developing countries. We shall say that the hearts of 
the peoples of our countries are linked together,” Jiang 
told Chinese and Kenyan after touring the 
world-renowned Rift Valley of East Africa and 4 scenic 
country club. 


While Jiang’s motorcade drove through some villages. 
local people gathered along the roads to welcome the 
Chinese head of state in chantings and folk dancing. 
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Jiang told the reporters he has had “very good meetings” 
with Kenyan President Daniel arap Moi during his stay 
here. 


"Everywhere we went during our visit we have received 
the warm welcome from the people of Kenya and even 
though our stay here has not been long we have been 
living in an atmosphere of friendship and warmth,” said 
Jiang, who is on the first leg of his six-nation Africa 
visit. 


"We have seen the ethnic harmony in this country,” he 
added. 


"I sincerely wish the people of Kenya happiness and 
this country prosperity,” he said. 
Jiang is scheduled to leave here for Ethiopia tomorrow. 


He will also visit Egypt, Mali, Namibia and Zimbabwe. 
This is Jiang's first visit to Africa. 


PRC: Jiang’s Visit to Kenya Called ‘Complete 
Success’ 

OW1105122796 Beijing XINHUA in English 
1207 GMT 11 May 96 


(FBIS Transcribed Text] Nairobi, May 11 (XINHUA) 
— Chinese President Jiang Zemin and Kenyan President 
Daniel arap Moi have hailed Jiang’s visit to Kenya as 
a “complete success.” 


The two heads of state agreed that the two countries 
will take follow-up measwis to bring closer the friendly 
relations and cooperation between them. 


Jiang ended his visit to this country and lefi here for 
Addis Ababa this morning. Before departure, Jiang bid 
farewell to President Moi at the State House and then 
Moi saw Jiang off at the airport. 


Jiang said his visit to Kenya has been short but marked 
by the friendship between the two peoples. 

"I was deeply impressed by the sentiments that the 
Kenyan people have for the Chinese people,” Jiang said. 
President Moi described Jiang’s visit as “very impor- 
tant.” Again he thanked China for its assistance to 
Kenya's economic construction. 

Jiang invited Moi to visit China again some time. Moi 
thanked Jiang for the invitation. 


PRC: Newsletter on Jiang Zemin’s Arrival 

HK 1305092096 Beijing RENMIN RIBAO in Chinese 

9 May 9% p6 

{"Newsletter” from Nairobi by staff reporter Shi Zongx- 
ing (0670 1350 2502): Marching Hand-in-Hand To 
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Greet the New Century — President Jiang Zemin Ar- 
rives in Nairobi") 

(PTS Translated Text for FBIS] Nairobi 8 May (REN- 
MIN RIBAO) — The eighth of May 1996 will be an- 
other extraordinary date in the chronicle of solidarity, 
friendship, and cooperation between China and African 
countries. At 1000 sharp, the special plane carrying 
President Jiang Zemin left Beijing; fiew to the west, 
leaning to the south; crossed numerous mountains, rivers 
and the sea, and a distance of approximately 10,000 km; 
and arrived in Kenya's capital of Nairobi at 1700 local 


ume 


Since Jiang Zemin became Chinese supreme leader, this 
is the very first time that he has set foot on the land of 
Africa. With Nairobi being the starting point, President 
Jiang will pay state visits to Kenya and Ethiopia in east 
Africa, Egypt in north Africa, Mali in west Africa, and 
Namibia and Zimbabwe in south Africa. 


“Enhance friendship, strengthen unity, promote cooper- 
ation, and learn from the African people.” This is the 
purpose of President Jiang’s trip to the six African coun- 
tries. In the past 40 years or so, Chinese leaders have 
visited Africa on many occasions, and their footsteps 
covered scores of African countries, pushing the contin- 
uous development of Sino-African relations, with abun- 
dant results. The current visit by President Jiang takes 
place at a historical moment at the turn of the century, 
and is of particularly important significance. Together 
with African countries, China is to construct new-type 
relations of long-term stability and overall cooperation 
facing the 21st Cenutry; the significance of this is great 
and the effects are far-reaching. It is precisely under this 
major backdrop that public opinion at home and abroad 
is paying extensive attention to President Jiang's visit to 
Africa, saying that is “another important step” in China's 
diplomacy. 

Nairobi is one of the most beautiful cities in Africa. It 
is located only 145 km from the Equator, but people 
do not find it hot because it sits on a plateau more 
than 1,500 meters above sea level. Local people call it 
the “Place of Cold Water.” However, the friendliness 
the Kenyan Government and people are showing their 
Chinese guests is warm and moving. 


A joyous atmosphere of welcome shrouded Jomo Keny- 
atta International Airport. Three scores of Chinese and 
Kenyan national flags were flapping in the wind at the 
airport. As soon as the special plane carrying President 
Jiang landed, the band started to play a joyful song 
welcoming the guests. Despite the long-distance flight, 
President Jiang showed not the least tiredness. Full of 
vigor, he walked down the ramp with steady steps, and 
cordially shook hands with President Moi, who came 
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to welcome him. The two exchanged regards. che two 
friends felt cordiality and happiness at meeting each 
other again. It was also in May, two years ago, that 
President Jiang warmly received President Moi during 
the latter’s third visit to Chiaa, when the two presi- 
denis talked freciy and ..armoniously about friendship. 
It was precisely Gung that ineeting that President Moi 
invited President Jiang t visit Kenya, and President 
Jiang Zemin gladiy accepted the invitation. Two years 
have elapsed since then, and the two heads of state are 
meeting cach other aga'n in a different place. This not 
only has embodied the close personal relationship be- 
tween the two, but also has revealed the pleasing trend 
of the vigorous development in friendly relations be- 
tween China and Kenya. 


The Kenyan Government and people hevc made metic- 
ulous festive arrangements to welcome the Chinese 
people’s envoy of friendship. Several hundred Kenyan 
women in their festive dresses danced their passion- 
ate national dance in the welcoming ceremonies. They 
were singing while dancing. From their happy faces, 
one could see that such enthusiasm derived not only 
from etiquette and hospitability, but also from t*e pro- 
found and genuine feeling for the Chinese people in 
their hearts. If this feeling is likened to a “tree of friend- 
ship" growing sturdily, then its vigor finds its root in 
the soil — the common aspirations of the peoples of 
the two countries for long-term friendship, close unity, 
mutual benefit, and cooperation on the basis of the five 
principles for peaceful coexistence. It is precisely sum- 
ulated by such aspirations that China and Kenya have 
enjoyed smooth development in all aspects since they 
established diplomatic relations in 1963. 

Especially since President Moi took office in 1978, 
bilateral cooperation in the arenas of political rela- 
tions, economic and trade exchanges, and international 
affairs have grown increasingly closer. The Kenyan 
Government has firmly pursued a “one-China” pol- 
icy, and has resolutely supported the Chinese Govern- 
ment and people on the human rights issue and the is- 
sue uf China's joining the World Trade Organization. 
Likewise, the Chinese Government and people have 
prized their friendship with Kenya, and have supported 
Kenya's position on safeguarding national independence 
and African unity, while carrying out economic and 
trade cooperation with Kenya in many arenas. 


Tomorrow, President Jiang Zemin will hold official talks 
with President Moi, and will exchange views on how to 
consolidate and develop bilateral friendly cooperative 
relations under the new situation, as well as issues 
of common concern. President Jiang will make more 
friends here, and will have a look at Kenya's economic 


development and social progress. The warm, friendly 
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atmosphere shrouding Nairobi today precisely predicts 
the success of President Jiang Zemin’s visit to Kenya, 
and serves as a good beginning of his historical trip to 
the six African countries. 


PRC: Jiang Zemin Ends Visit to Kenya 


OW1105073596 Beijing XINHUA in English 
0647 GMT 11 May 96 


{FBIS Transcribed Text) Nairobi, May 11 (XINHUA) 
— Chinese President Jiang Zemin left here this morning 
after concluding his four-day state visit to Kenya. 


During his visit here, the Chinese president held fruitful 
talks with Kenyan President Daniel arap Moi and 
exchanged views with him on the development of the 
Sino-Kenyan friendship and cooperation as well as 
world issues of common concern. 


The two sides have signed an agreement on economic 
and technical cooperation and an agreement of under- 
standing on the provision of the Chinese government 
preferential loan to finance a sheet glass project in 
Kenya. 


Before his departure, President Jiang Zemin went to the 
State House to bid farewell to Kenyan President Daniel 
arap Moi. 


A grand ceremony was held at the Jomo Kenyatta Inter- 
national Airport for President Jiang and his entourage. 
Present on the occasion were Kenyan President Daniel 
arap Moi, Vice-President George Saitoti, Minister of 
Foreign Affairs and International Cooperation S. K. 
Musyoka and other senior government officials. 


Chinese Ambassador Chen Pingchu was also at the 
airport to see off President Jiang Zemin. 


PRC: Ethiopia’s Preparations for Jiang Visit 
Viewed 


OW1 105001196 Beijing XINHUA in English 
1837 GMT 10 May 96 


[FBIS Transcribed Text] Addis Ababa, May 10 (XIN- 
HUA) — Preparations are in full swing here to welcome 
a forthcoming visit to Ethiopia by Chinese President 
Jiang Zemin, with an atmosphere of festivity prevailing 
in the Ethiopian capital. 


Along a five-kilometer-long bole road from the capital's 
inter-national airport to the city center, national flags of 
China and Ethiopia are fluttering in the wind, pictures 
of President Jiang 


Zemin and his Ethiopian counterpart Negasso Gidada 
afe put up along mayor streets and buildings. 
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One streamer reads: “Warmly Welcome, President Jiang 
Zemin And The High-Level Chinese Delegation.” 


Meanwhile, the government-run newspaper “THE 
ETHIOPIAN HERALD" today carried in its front page 
Jiang’s picture. The newspaper, under the title “Chinese 
President To Make Land Mark Visit To Ethiopia", 
also carried a lengthy article introducing Jiang to the 
Ethiopian people. 

It hails Jiang’s visit as a land mark event in the relations 
between China and Ethiopia. 

In addition, the official ETHIOPIAN NEWS AGENCY 
today aired a story on China's economic reform and 
achievements in various fields in recent years. 


The story said that few countries across the world have 
changed as rapidly as China has, citing a fact that China, 
with only seven percent of the world’s cropland and 
three percent of its forests, has managed to feed 22 
percent of the world’s population. 


China’s many political, economic and social reforms 
and transformations are going on simultaneously, it said. 


The story said that since the late 1970s, at least 170 
million of Chinese have been lifted out of poverty 
thanks to agricultural reforms which raised rural income 
by more than 130 percent. 


Citing a World Bank report, it said that China’s econ- 
omy is expected to double shortly after the year 2000. 


PRC: Jiang Zemin Arrives in Addis Ababa 


CW1 105100896 Beijing XINHUA in English 
0930 GMT |1 May 96 


{FBIS Transcribed Text} Addis Ababa, May 11 (XIN- 
HUA) — Chinese President Jiang Zemin arrived here 
today for a three-day state visit to Ethiopia to promote 
friendship and cooperation between the two countries. 


Jiang, who came from Kenya heading a high-level Chi- 
nese delegation, was greeted at the Bole International 
Airport by his Ethiopian counterpart Negasso Gidada 
and a number of senior Ethiopian government officials. 


This is Jiang's first visit to Ethiopia, and also the first 
visit to the country by a Chinese president. 


In a written statement released upon his arrival, Jiang 
said that his visit is aimed at deepening friendship, 
consolidating unity, promoting cooperation and learning 
from the African people. 


“During my visit, | will have the opportunity to ex- 
change views with leaders of your country on bilateral 
relations and other issues of common interest.” Jiang 
said. “I will also have the honor to learn about the ac- 


complishments your people have made.” 
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The Chinese president praised Ethiopia as an ancient 
country with : time-honored civilization, saying that the 
country has made gratifying achievements in promotng 
stability and development and improving the people's 
livelihood. 


"I would like to avail myself of this opportunity to 
convey, through our friends from the press, the warm 
greetings and good wishes of the Chinese government 
and people to the Ethiopian government and people,” 
Jiang said. 


Jiang spoke highly of the important role Ethiopia 
has played in the international and African affairs. 
expressing his hope that his visit will help deepen 
the mutual understanding and trust between China and 
Ethiopia. 

Jiang expressed his hope to bolster cooperation between 
China and the Organization of African Unity (OAU’, 
which is based in Addis Ababa. 


The Chinese leader said he is looking forward to 
meeting with OAU Secretary-General Salim Ahmed 
Salim during his stay here. 


A welcoming ceremony was held at the Bole Interna- 
tional Airport with a 21-gun salute. Accompanied by 
President Negasso, Jiang reviewed a guard of honor 
while a band was playing the national anthems of the 
two countries. 


Aflter the welcoming ceremony, Jiang and Negasso held 
a brief conversation in the Distinguished Guest Room 
at the airport. Then, Jiang left for the National Palace 
in the city proper where he will stay during the visit. 


Jiang’s entourage includes Vice-Premier and For- 
cign Minister Qian Qichen, Special Assistant Zeng 
Qinghong, Minister of Public Security Tao Siju and 
Minister of Foreign Trade and Economic Cooperation 
Wu Yi. 


Ethiopia is the second leg of President Jiang's tour of six 
African nations. After concluding his visit to Ethiopia, 
President Jiang Zemin will go to Egypt, Mali, Namibia 
and Zimbabwe. 


PRC: Jiang Zemin Lays Wreath at Addis Abba 
Victory Monument 

OW1105153696 Beijing XINHUA in English 

1444 GMT I! May 96 


[FBIS Transcribed Text] Addis Ababa, May 11 (XIN- 
HUA) — Visiting Chinese President Jiang Zemin today 
laid a wreath to the Victory Monument in the Ethiopian 
capital. 


Teport may contain copyrighted material Copying and dissernination| 
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Jiang, accompanied by Ethiopian President Negasso 
Gidada and a group of government ministers, laid the 
wreeth solemnly to the monument located in the city 
Center. 


The monument was set up by the goverment of Emperor 
Haile Selassie in 1943 to commemorate the Ethiopian 
martyrs who sacrificed their lives in the struggle against 
italian fascists from 1936 to 1945. 


A military band played music for the wreath-laying 
ceremony, and the words written on the ribon attached 
to the wreath read: “Salute to the Martyrs Who Bravely 


Fought the Fascist Aggression.” 


There is an atmosphere of festivity in the capital today 
with the national flags of China and Ethiopia hung along 
major streets fluttering in the wind. 

One streamer over the street near the monument reads 
“Long Live the Long-Standing Friendship between the 
Peoples of Ethiopia and China,” while another says 
“Peace and Prosperity for the Peoples of Ethiopia and 
China.” 

Jiang, who arrived here earlier today to enhance friend- 
ship and promote cooperation between the two coun- 
tries, was welcomed by Negasso at the Bole Interna- 
tional Airport. Jiang and Negasso are expected to hold 
talks later today. 

Chinese Vice Premier and Foreign Minister Qian 
Qichen, among other Chinese officials, was present at 
the wreath-laying ceremony, which was part of Jiang’s 
activities in his three-day state visit to Ethiopia. 

Tais is the second leg of Jiang’s ongoing African tour. 
Jiang visited Kenya before arriving here. 


PRC: Jiang Zemin, Ethiopian President Hold Talks 
OW1205013396 Beijing XINHUA in Engiish 
1657 GMT 11 May 96 


(FBIS Transcribed Text} Addis Ababa, May 11 (XIN- 
HUA) — Visiting Chinese President Jiang Zemin and 
Ethiopian President Negasso Gi jada held talks at the 
National Palace here this afternoon. 

Jiang said te believes his current visit to Ethiopia will 
help increase the mutual understanding between the two 
countries and raise the traditional friendly relations and 
cooperation up to a new level. 


Jiang, who is currently on a six-nation tour in Africa, 
said: “I have been looking forward to visiting Africa and 
seeing with my own eyes the progress and development 
Africa has scored. | am very happy to have this 
Opportunity to visit Africa and Ethiopia.“ 
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Negasso described Jiang’s trip as a “historic visit" and 
“another landmark” in the history of bilateral relations. 


Not long ago, Ethiopia's Prime Minister Meles Zenawi 
paid a visit to China, President Negasso recalled. 


Negasso noted that Ethiopia and China share many 
things in common and there is a solid basis for the 
two countries to develop their friendly relations and 


cooperation. 


China has been striving for maintaining the rights and 
interests of all developing c’ atries, Negasso said, 
adding that Ethiopia “attaches great importance” to de- 
veloping cooperation with China in political, economic, 
social, cultural and other areas. 


He also said Ethiopia is grateful to the Chinese gov- 
ernment for its effective cooperation with the Ethiopian 
government. 


Negasso went on to say that China is a “reliable friend” 
of not only Ethiopia, but also all African countries. 


For a long period of time, he said, China has given 
support to the African countries in their struggle against 
colonial rules and thus having won friendship from 
Africa. 


For this reason, he added, the Chinese president will, 
with no doubt, receive warm welcome and f 7d himself 
among friends in Africa. 


President Negasso expressed the belief that Jiang’s visit 
will make contributions to the strengthening of the close 
cooperation between Ethiopia and China. 


Echoing Negasso’s remarks on bilateral relations, Jiang 
said China is satisfied with the smooth growth of 
such relations and the steady expansion of bilateral 
cooperation since Ethiopia's wansitional government 
came into power. 


China appreciates that the Ethiopian government at- 
taches importance to relations with China and sticks to 
the “one China” position, Jiang said. 

He commented that China and Ethiopia share views on 


major international issues and have maintained close 
Cooperation in the international affairs. 


Briefing Jiang on his country’s domestic situation, 
Negasso said Ethiopia has entered a period of peace and 
stability and is now focusing on economic development. 


He said Ethiopia needs not only domestic peace bu! 
a stable regional situation, therefore it 1s striving for 
developing friendly ties with all countries on an equal 
basis. 


prohibited without permission of the copynght owners. 


ee ee 
is 


FBIS-CHI-96-093 
13 May 1996 


Jiang said China is happy to see Ethiopia, after the 
end of its civil war, has scored satisfactory results 
in maintaining peace and stability and reviving its 
economy by formulating a new fedcral system and 
implementing its five-year program of peace, democracy 
and development. 


He also praised President Negasso for making important 
contributions to maintaining peace and ki ping every- 
thing smooth sailing during the transitional period. 


During the talks, Jiang briefed Negasso on China's 
economic situation, the ninth five-year plan and the 
long-term objectives for the year 2010. 


"I have a strong feeling that China and African nations 
face the same tasks and goals," Jiang said, adding 
that he hopes China and Africa strengthen economic 
cooperation and expand trade ties in an effort to seek 
common development. 


Negasso said China, by implementing the policy of re- 
forms and opening to the outside world, has successfully 
achieved social stability and economic growth. China 
has also relied on its own to feed its 1.2 billion people, 
he added. 


He said China's experiences in this regard can bene- 
fit Ethiopia and all developing countries. He expressed 
the hope that China joins Ethiopia’s economic construc- 
tions. 


Negasso went on to say that developing countries need 
to maintain stability and oppose external interference in 
their internal affairs. 


Based on this principle, he stressed, Ethiopia under- 
stands and supports China's policy of opposing exter- 
nal interference and will always be a reliable friend of 
China. 


Jiang said China has always pursued an independent 
foreign policy of peace. China appreciates Ethiopia's 
independent and non-aligned foreign policy and its 
efforts in actively participating in international and 
regional affairs, he added. 


As Chairman of the Organization of African Unity, 
Jiang noted, Ethiopia has played an important role in 
promoting African development and political settlement 
of regional conflicts. 


The two heads of state held that their talks were very 
successful and that they have reached concensus on 
many issues of concern. 
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PRC: Jiang Zemin, Ethiopian President Meet 


OW1205114596 Beijing XINHUA Hong Kong Service 
in Chinese 0017 GMT 12 May 96 


[By reporters Liu Jiang (0491 3068), Lu Jing (4151 
0513), and Kang Xingping (1660 5281 1627)) 


[FBIS Translated Text) Addis Ababa, 11 May (XIN- 
HUA) — Chinese President Jiang Zemin and Ethiopian 
President Negasso Gidada held talks here this after- 
noon. During the talks, Jiang Zemin expressed the belief 
that his visit would help promote Sino-Ethiopian mutual 
understanding and push the two countries’ traditional 
friendship and friendly cooperation to a new level. 


Jiang Zemin said: I had been looking forward to visiting 
Continental Africa and seeing Africa’s changes and 
developments with my own eyes. | am very glad to 
have this opportunity to visit Africa and your beautiful, 
ancient country, which is also a newborn republic. 


Negasso said to Jiang Zemin: Our prime minister had 
a very successful visit to your country not long ago, 
and now you are visiting Ethiopia. Your Excellency's 
historic visit will certainly be another important mile- 
stone in the longstanding Ethiopian-Chinese friendship 
and cooperative relations. 


Negasso added: Ethiopia and China have many sim- 
ilarities. We have both encountered the same histori- 
cal experiences, and we have both made unremitting 
efforts to safeguard national independence and sover- 
eignty. China has also been working to safeguard the 
interests of all developing countries. Thus, there is a 
solid foundation for development of Ethiopian-Chinese 
friendship and cooperative relations. Ethiopian attaches 
great importance to developing cooperation with China 
in the political, economic, social, cultural, and other 
spheres. Ethiopia is thankful to the Chinese Government 
for its fruitful cooperation with the Ethiopian Govern- 
ment. 


Negasso said: We have great respect for the great 
country of China. China is a trustworthy friend not only 
to Ethiopia, but to all African countries as well. Your 
longstanding support for African countries’ struggle 
against colonial rule has won the African people's 
friendship. Thus, during your current visit to Africa, you 
naturally will receive African people’s warm welcome, 
and you will feel that you are among friends. 


Thanking Negasso for his praise of bilateral Sino- 
Ethiopian relations, Jiang Zemin said: China and 
Ethiopia are two countries enjoying traditional friend- 
ship and cooperative relations. Our two countries are 
ancient countries with long civilizations; we have 
similar historical experiences; and we both have the 
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glorious traditions of resisting foreign aggression and 
safeguarding our national dignity. We are satisfied 
that our two coun’ .es’ relations have been developing 


smoothly and the spheres of cooperation have been 
broadening ever since the transitional government came 


into power. 


Jiang Zemin said: China appreciates che importance 
the Ethiopian Government attaches to its relations with 
China, and the just “one China” stand your country 
upholds. China and Ethiopia share identical or similar 
views ON many major international issues, and the two 
countries have been maintaining close cooperation in 
international affairs. 

Briefing Jiang Zemin on Ethiopia's political and eco- 
nomic situation, Negasso said: Since the war, Ethiopia 
has entered a period of peace and stability, and Ethiopia 
is now focusing on developing the domestic economy. 
To develop the economy, Ethiopia needs not only inter- 
nal peace but also stability in the region. This being the 
case, Ethiopia is also working on developing friendly 
and cooperative relations with all countries on an equi- 
table basis. 


Jiang Zemin spoke positively of the Ethiopian Govern- 
ment’s internal and exteri.' policies. He said: We are 
pleased to see that, since the civil war ended in 1991, the 
government and people of your country have adopted a 
new federal syste n, formulated a string of policies, and 
gone all out to casty out the "Five-Year Plan for Peace, 
Democracy, and Development” in light of your coun- 
try’s actual situation. By doing this you have maintained 
national peace and stability. and scored satisfactory re- 
sults in reviving and developing your economy. Your 
Excellency the president has also made important con- 
tributions to maintaining Ethiopia's stability and smooth 
transition. We wish to express our appreciation and con- 
gratulations. We wholeheartedly wish Ethiopia will con- 
tinue to achieve new and greater ~uccesses on your path 
of development from now on. 


Jiang Zemin also briefed Negasso on China's economic 
situation and the Ninth Five-Year Social and Economic 
Plan and the Outline of the 2010 Long-Term Target. He 
said: In Africa, I strongly feel that like China, African 
countries are also facing the same tasks and objectives. 
Thus, I hope China and Africa can have closer exchange 
and cooperation in the economic and trade sector so that 


we can develop together. 


Negasso said: As result of reform and opening up, 
China has successfully achieved social stability and 
economic growth, and you have also eliminated hunger 
and solved the problem of feeding 1.2 billion people 
with your own efforts. Ethiopia and all developing 
countries should learn from your successes in this area. 
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He said: We hope China will take part in Ethiopia's 
economic construction. Strengthening cooperation with 
China is very important. 


Negasso said: Developing countries are badly in need of 
stability. We are against foreign forces’ interference in 
other countries’ internal affairs. The populous China's 
ability to maintain social stability and economic growth 
is in itself an important factor .or world peace. Basing 
on this principle, Ethiopia understands and supports 
China's policy of going against foreign interference. In 
this regard, Ethiopia will forever be a trustworthy friend 
of China. 


Jiang Zemin expressed thanks and said: China always 
upholds an independent foreign policy of peace. China 
also appreciates the Ethiopian Government's foreign 
policy of independence and nonalignment, and active 
participation in international aid regional affairs. He 
said: As the current chairman of the Organization of 
African Unity, Ethiopia is playing an important role 
in promoting African development and the political 
settlement of regional conflicts. 


The two leaders unanimvusly maintained that the talks 
today were very successful and that they have had 
reached a common understanding on many issues. 


Present at the talks on the Chinese side were Qian 
Qichen, vice premier and minister of foreign affairs; 
Zeng Qinghong, special assistant; Tao Siju, minister of 
public security; and Wu Yi, minister of foreign trade 
and economic cooperation. 


Present at the talks on the Ethiopian side were Mesfin 
Seyoum, Ethiopian foreign affairs minister; Ali Izzedin, 
head of the government reception group and minister of 
mines and energy; and other government officials. 


PRC: Jiang, Ethiopian President Pledge To 
Promote Cooperation 

OW1205014096 Beijing XINHUA in English 
2046 GMT | 1 May 96 


(FBIS Transcribed Text} Addis Ababa, May 11 (XIN- 
HUA) — Chinese President Jiang Zemin and his 
Ethiopian counterpart Negasso Gidada pledged here to- 
day to make continued efforts to promote cooperation 
between the two countries. 


The two presidents made the pledge at a banquet held at 
the National Palace here by Negasso in honor of Jiang 
and his entourage. 


In his speech, Negasso lauded Jiang’s visit to Ethiopia 
as a landmark event in the relations between the two 
countries. 


is report may contain copynghted maternal. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Jiang flew here this morning for a three-day state 
visit to Ethiopia to consolidate friendship and promote 
cooperation between China and Ethiopia. 

‘ “Your visit to Ethiopia is historic for many reasons,” 
Negasso noted, saying that it is the first ever visit by a 
Chinese president to Ethiopia. 

He said that Ethiopia attaches great importance to its 
relations with China, and the Ethiopian people hold the 
people of China in very high esteem. 

"Contacts between the two peoples go back into his- 
tory,” he said. “Since dipiomatic relations were estab- 
lished between our two countries in the early seventies, 
the role of Chinese experts in Ethiopia have been very 
laudable and the various projects completed with Chi- 
nese cooperation have been indeed extremely helpful.” 


"We wish to consolidate these relations with your 
country and with your great people,” Negasso said. 
“We are very much aware how much your country is 
committed to its relations with all developing countries 
and how determined you are to promote equality among 
all sovereign nations.” 

In his speech, Jiang spoke highly of Fthiopia’s time- 
honored civilization and its long-time struggle against 
foreign aggressors. 

He said that in this century, Ethiopia has made outstand- 
ing contributions to African struggle for independence 
and to the establishment of the Organization of African 
Unity (OAV). 


“The government and people of Ethiopia have scored re- 
markable successes in maintaining stability, developing 
economy and improving people's livelihood,” he said. 
The Chinese leader expressed his confidence that 
Ethiopia will make even greater achievements in its 
search for a development path suited to its own national 
conditions. 


Jiang also praised the role Ethiopia has played in 
seeking political settlement of regional conflicts and 
promoting regional cooperation and development. 
"Ow exchanges and cooperation in various fields 
have grown constantly closer and broader since the 
Ethiopian People’s Revolutionary Democratic Front 
came to power,” Jiang said. 

Jiang said China is ready to join Ethiopia 10 steadily 
strengthening bilateral cooperation in international af- 
fairs anc exploring new areas and new approaches of 
cooperation on the basis of equality and mutual benefit. 


"With the concerted efforts and meticulous nurturing by 
the two sides, the flowers of Sino-Ethiopian friendship 
will bloom even more luxuriantly,” he said. 
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Attending the banquet were more than | 30 officials from 
both sides, including Chinese Vice-Premier and Foreign 
Minister Qian Qichen and Ethiopian Foreign Minister 
Seyoum Mesfin. 

This afternoon, Jiang laid a wreath to the Victory 
Monument in the Ethiopian capital with the accompany 
of Negasso and five Ethiopian government ministers. 


This is the second leg of Jiang’s ongoing African tour, 
which has iaken him to Kenya. 


PRC: Jiang Zemin, Ethiopian House Speaker 
Discuss Relations 

OW1205110696 Beijing XINHUA in English 
1049 GMT ]2 May 96 


(FBIS Transcribed Text] Addis Ababa, May 12 (XIN- 
HUA) — Chinese President Jiang Zemin met here today 
with Dawit Yohannes, Ethiopia's Speaker of the House 
of People’s Representatives, on enhancing bilateral re- 
laltions and promoting Cooperation. 


Dawit expressed his welcome to Jiang for his visit to 
Ethiopia's House of Pepole’s Representatives, saying 
that he was happy to discuss with Jiang bilateral ties and 
international situation in the perspective of legislature. 


Dawit said that five years ago, Ethiopia put an end to 
a 25-year-old domestic turmoil and ushered in a period 
of stability, thereby laying a very good foundation for 
developing its economy. 


The Ethiopian speaker said that Ethiopia can learn from 
China’s experience in developing economy and con- 
ducting economic reforms. He also said that the mutual 
visits by leaders of the two countries have greatiy in- 
spired the Ethiopian House of People’s Representatives. 


He expressed his willingness to establish cooperative re- 
lations with China's National People’s Congress (NPC), 
this, he said, is conducive to the interests of both sides 
and helpful in pushing forward the bilateral relations. 


Dawit also expressed his hope that China play a more 
active role in maintaining peace and stability in Africa. 


During the meeting, Jiang conveyed warm greetings 
from NPC Chairman Qiao Shi to the two speakers 
of Ethiopia's House of Peopie’s Representatives and 
Federal Council. 

The Chinese president also expressed his wishes that the 
Ethiopian parliament would make greater contributions 
to invigorating Ethiopia's economy and promotng de- 
velopment. 

Jieng said that China appreciates and supports the 
Ethiopian policy of exploring political systems and 


| is prohibited without permission of the copyright owners. 


ry) INTERNATIONAL AFFAIRS 


development approaches that fit the country's specific 
conditions. 

He said that China, like Ethiopia, is a multi-national 
country. In the past 40 years, China adopted a policy of 
national equality and autonomy in minority areas, which 
demonstrated that properly handling national relations 
is an important political basis for guaranteeing national 
unity, stability and development, he said. 


Jiang, who arrived here yesterday and held talks with 
Ethiopian President Negasso Gidada, spoke highly of 
the relations between China and Ethiopia. 


He said that the two countries hold identical views on 
many issues and the exchange of views between the two 
countries’ leaders are conducive to further strengthening 
the bilateral ties. 

Dawit said he agreed with Jiang over his evaluation of 
the bilateral relations, adding that Jiang’s visit will lay 
a solid foundation for further strengthening the relations 
between the two countries. 


"We hope to bring closer our ties with China and 
make the two countries equal partners in the process 
of developing their respective economies,” he said. 
Also today, Jiang visited Ethiopia's National Museum 
that houses many relics demonstrating the colorful 
ancient civilization of the country. 


PRC: Jiang Zemix, Ethiopian Prime Minister 
Discuss Cooperation 

OW1205125796 Beijing XINHUA in English 
1233 GMT 12 May 96 


(FBIS Transcribed Text) Addis Ababa, May 12 (XIN- 
HUA) — Chinese President Jiang Zemin said here today 
that China deems the relations with Africa as very spe- 
cial ties of sharing and standing together through thick 
and thin. 

During talks with Ethiopian Prime Minister Meles 
Zenawi, Jiang said that China, under the new interna- 
tional situation, is ready to further strengthen unity and 
cooperation with African nations by continuously inject- 
ing new contents into China-Africa relations. 


Jiang added that a purpose of his current visit to Africa 


is to assure the governments and peoples of Africa of 
the above-mentioned position. 


The Chinese head of state said that to consolidate and 
develop friendly cooperation with Africa constitutes an 
important part of ’ ‘na‘s independent foreign policy of 
peace. 


China has always respected the African nations’ choices 
of their political systems and development model ac- 
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cording to their own conditions and never interfered in 
their internal affairs; China is also against the practice 
that other countries impose their own ideology and so- 
cial development model on African nations, Jiang said. 


"We firmly support the just struggle of African nations 
in safeguarding national independence, sovereignty and 
territorial integrity and in opposing external interfer- 
ences. We also support their efforts in participating in 
international affairs and safeguarding their own legiti- 
mate rights and interests,” he said. 


“We are deeply concerned about the conflicts and dis- 
putes among African countries and hope that the coun- 
tries concerned strengthen consultations and cooperation 
in order to create favorable conditions for their respec- 
tive economic construction and regional cooperation,” 
he noted. 


The Chinese president said China is willing to con- 
duct exchanges and cooperation in various aspects with 
Africa in order to learn from each other and to consoli- 
date the China-Africa ties of “equality, sincerity, friend- 
ship and common development.” 


Despite the difficulties they face, Jiang noted, African 
countries will realize the goals of development and 
vitalization as long as they value and maintain peace 
and enhance unity and cooperation. 


Meles said Ethiopia has been following closely on the 
situation in Africa. 


Facing external pressure, he said, it is not easy for 
African nations to maintain their independence. He 
added that foreign countries often attach many condi- 
tions when they grant assistances to Africa. 


Under such complicated circumstances, the prime min- 
ister said, the Ethiopian government pursues an inde- 
pendent foreign policy of peace and development and 
has adopted its own way of development. He noted that 
the current economic policy of Ethiopia has been suc- 
cessful. 


Jiang praised the foreign policy of Ethiopia. He said 
Ethiopia bas for a long time strived for the development 
of Africa and the Organization of African Unity (OAU), 
thus having won esteem from African countries and the 
international community. 


China appreciates the efforts of Ethiopia in developing 
friendly relations with its neighbors on the basis of 
mutual respect and mutual non-interference and China 
supports Ethiopia's efforts in seeking for regional peace 
and security, Jiang added. 
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PRC: Jiang Encourages ‘Multi-Form’ Cooperation 
im Exhiopia 

OW1205133396 Beijing XINHUA in English 
1252 GMT 12 May 96 


{FBIS Transcribed Text} Addis Ababa, May 12 (XIN- 
HUA) — Visiting Chinese President Jiang Zemin said 
here today that the Chinese government attaches impor- 
tance to the friendship and cooperation with Ethiopia. 

China is willing to make joint efforts with Ethiopia 
in seeking for long-term, stable, equal and sustained 
development of bilateral relations, Jiang said in his talks 
with Ethiopian Prime Minister Meles Zenawi. 


Jiang described Ethiopia, where the headquarters of the 
Organization of African Unity (OAV) is located, as an 
important country in Africa. 

He added that China and Ethiopia share views on 
major international issues and have maintained close 
cooperation in international affairs. He said it is in 
the interests of both sides to further enhance their 
cooperation in various fields. 


Jiang noted that Sino-Ethiopian relations have been 


Meles, who visited China last October, said there is a 
solid basis for Ethiopian-Chinese relations, adding that 
there is no obstacles in developing such ties. 


the ‘nvestment and trade ties with China. He said that 
the economic cooperation between Ethiopia and Chin. 
has been successful but there is still big room for further 
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PRC: Spokesman: Jiang, Negasso Deplore Foreign 
Interference 


OW1205233996 Hong Kong AFP in English 
2042 GMT 12 May 96 


{By Saba Seyoum] 


(FBIS Transcribed Text) Addis Ababa, May 12 (AFP) 
— Visiting Chinese President Jiang Zemin and his 
Ethiopian counterpart condemned “foreign interference” 
in other nation’s domestic affairs and pledged bilateral 
cooperation, a Chinese spokesman said Sunday [12 
May). 


Jiang, on his first visit to Africa, arrived here Saturday 
on the second leg of a six-nation tour which began in 
Kenya and will take him to Egypt, Mali, Namibia and 
Zimbabwe. 


Late Saturday, Jiang met Ethiopian President Negasso 
Gidada and on Sunday met Prime Minister Meles 
Zenawi, Chinese Foreign Ministry Spokesman Shen 
Guofang said. 

"Ethiopia and China share common and similar views 
in many fields of international affairs,” the spokesman 
said. 

Shen emphasized that the Ethiopian government was 
“opposed to practices of interference under the pretext 
of human rights or democracy.” 

He continued: “This is very important for bilateral rela- 
tions. Based on this principle, Ethiopia understands and 
supports the policy of China against foreign interfer- 
ence.” 


In turn, he said: “China has all along respected the 
efforts of the African countries to seek a political system 
or mode of development that is in line with their own 
national conditions ... And opposed the imposition by 
some countries of their ideology or mode of social 
development onto the African countries.” 


Meles said: “The development of fnendly relations and 
cooperation between Ethiopia and China has a solid 
basis ard there is no obstacle all the way.” 


“China has played an important role by providing an 
extensive assistance in various fields. There is still great 
potentia: for further development,” he continued. 

As well as seeking to develop cooperation between 
China and Africa, Jiang’s tour is also designed to 
counter the influence of Taiwan, which has been rec- 
ognized by 10 African countries. 

Addis Ababa, however, has made it clear it will not 
recognize Taiwan. which is viewed by Beijing as a 
renegade province. 
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According to observers, the only shadow over relations 
between Ethiopia and China is the question of Sudan. 


Along with Russia, China abstained when the UN Secu- 
rity Council on April 26 adopted a resolution imposing 
diplomatic sanctions on the Sudanese government. 

These sanctions are aimed at compelling Sudan to 
extradite Islamic fundamentalists, wanted by Ethiopia 


and suspected of the assassination attempt on Egyptian 
President Husni Mubarak in Addis Ababa last June. 


Shen said the issue had not been raised at the meeting 
between the two presidents. 


Instead, Shen said the Chinese president had expressed 
his government's willingness to “promote or to en- 
courage Chinese companies and enterprises to come to 
Ethiopia.” 

He added that “many assistance projects such as in water 
conservation area or well drilling projects have played 
& positive role in promoting the economic development 
and improving the people's living standard in Ethiopia.” 


According to Shen, Jiang said further he was “deeply 
concerned with the contradictions and disputes between 
some African countries.” 


He continued: "We hope that they will enhance consul- 
tations and cooperation between them in order to cre- 
ate a better environment for economic development in 
their respective countries and for regional cooperation 
as well.” 


Before leaving for Egypt Monday, the Chinese president 
will meet the Secretary General of the Organization of 
African Unity, Salim Ahmad Salim. 


In addition, the two countries will sign cooperation 
agreements, including Chinese assistance for irrigation 
and hydroelectric energy projects, sources said bere. 


sey Jiang: ‘Hegemonism,’ ‘Power Politics’ Still 


OW1 305100396 Beijing XINHUA in English 
0946 GMT 13 May 96 


(FBIS Transcribed Text) Addis Ababa, May 13 (XIN- 
HUA) — The international situation is on the whole 
moving toward relaxation but it is far from tranquil as 
hegemonism and power politics still exist, Chinese Pres- 
ident Jiang Zemin said here today. 


Speaking at the Organization of African Unity (OAU) 
on Sino-African friendship, Jiang said that a broad 
overview of the post-Cold War world reveals a scene 
of tremendous, complicated and profound changes and 
that the trend toward multipolarity is making further 
headway. 
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World peace, national stability, economic growth and 
social progress have become the dominating theme of 
present-day world, the Chinese president said. 


While rising in political status, the developing nations, 
where a bulk of the world’s population live, are also 
experiencing faster economic growth, with their share of 
world gross national product (GNP) increasing steadily, 
he said. 


The developing countries are demanding a bigger say in 
international affairs, as they are the main force in main- 
taining world peace and promoting the establishment of 
a just and equitable new international political and eco- 
nomic order, Jiang said. 


However, "the world is not tranquil as hegemonism and 
power politics still exist,” Jiang said. 


The gap between the rich and the poor countries keeps 
widening and the conditions for human survival and 
development remain threatened. 


Jiang contended that the evolving international situation 
has presented China and Africa with both opportunities 
and challenges. 


Jiang arrived in Ethiopia, the second leg of his six-nation 
African tour, on Saturday [11 May]. He will go to Egypt, 
Mali, Namibia and Zimbabwe after concluding his visit 
here. 


PRC: Jiang Briefs OAU on Country’s Development 


OW 1305102096 Beijing XINHUA in English 
0955 GMT 13 May 96 


{[FBIS Transcribed Text] Addis Ababa, May 13 (XIN- 
HUA) — Visiting Chinese President Jiang Zemin said 
here today that development in his country would be 
conducive to the Sino-African relations. 


Jiang, in a speech at the Organization of African Unity 
(GAU) during the second leg of his two-week African 
tour, briefed a local audience about China’s recent 
developments. 


The Chinese people led by the Chinese Communist 
Party have taken decisive steps in building a strong 
and prosperous country along the road of Chinese-style 
socialism, the president declared. 


At present, he said, the Chinese government and people 
are faced with three main tasks: modernization drive, 
national reunification and preservation of world peace. 


“We will continue to unswervingly pursue our indepen- 
dent foreign policy of peace and persist in taking eco- 
nomic development as our central task while focusing 
on reform and opening-up,” he said. 
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By year 2000, the president said, “while our population 
will be 300 million greater than that of 1980, our per 
Capita gross national product (GNP) will quadruple the 
1980 figure, allowing our people to live a comfortable 
life and our socialist market structure to take initial 


shape.” 

By 2010, he added, “we will double the GNP again on 
Jiang said that China will resume the exercise of its 
sovereignty over Hong Kong and Macao successively in 
the next three years or so, which he said is “an eloquent 
proof that the Chinese people are fully capable and 


confident of removing any interference to accomplish 
the great cause of national reunification." 


He said that China’s reform and opening-up policies and 
new plans for economic and social development have 
been formulated in line with its national conditions and 
the features of the times. 


The policies and plans, Jiang explained, are aimed 
at further emancipating and developing the productive 
forces, improving Chinese people's living standards and 
increasing the country’s aggregate national power. 


He said, “Our experience tells us, to ensure a sustained, 
rapid and healthy economic growth, we must pay close 
attention to and correctly handle the relationship among 
reform, development and stability." 


“Reform is the powerful driving force behind economic 
and social development. Stability is the important pre- 
condition for both reform and development,” Jiang as- 
serted. 


"Greater openness to the outside world and self-reliance 
should also be well-coordinated,” he said. 


The president went on to claborate that self-reliance 
should form the basis for active promotion of regional 
economic cooperation and extensive international eco- 
nomic and trade exchanges; and that while making use 
of foreign capital, it is necessary to stress domestic cap- 
ital accumulation with a view to quickly narrowing the 
economic gap between China and the developed coun- 
tries. 


The Chinese head of state told his audience that 
China is trying to promote an overall social progress 
by making development of science and education, 
population control and environmental protection its 
basic state policies and by implementing the strategy 
of sustainable development. 

China's development. the president said, “will provide 
a more favorable condition and open up a broader 
prospect for Sino-African friendship and cooperation.” 
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PRC: Jiang Calls For Stronger Sino-African 
Relationship 


OW1305102596 Beijing XINHUA in English 
0956 GMT 13 May 96 


(FBIS Transcribed Text] Addis Ababa, May 13 (XIN- 
HUA) — Chinese President Jiang Zemin called today 
for a stronger Sino-African relationship and presented a 
five-point proposal and observation to that end. 


The president, here on an African tour, said China "is 
ready to consolidate and develop a long-term and stable 
relationship of all-round cooperation with all African 
countries.” 


He told an audience at the Organization of African Unity 
(OAV) that the Sino-African relationship, based on the 
Five Principles of Peaceful Coexistence, is oriented 
toward the 21st century. 


The Chinese President appealed to African countries 
to join work together with his country toward “a 
new historical milestone of the eternal Sino-African 
friendship." 

His proposal and observation on the development of the 
Sino-African relationship include: 


— To foster a sincere friendship and become each 
other’s reliable “all-weather friend," 

— To treat each other as equals, respect each other's 
sovereignty and refrain from interfering in each other's 
internal affairs; 


— To seek common development on the basis of mutual 
benefit; 


— To increase consultation and cooperation in interna- 
tional affairs; and 


— To look into the future and create a more splendid 
world. 


China and Africa shared similar experience in the past 
and are faced with the common task today, Jiang noted. 
"Africa needs China, and China also needs Africa.” 


Based on a firm foundation, Sino-African friendship has 
passed on from generation to generation and withstood 
the test of history, he said. "It will never change with 
the passing of the time and shifts in the world pattern.” 


Jiang said that the Chinese Government signed more 
than one month ago, without attaching any conditions 
or making any reservations, relevant proposals to the 
African Nuclear-Weapon-Free Zone Treaty. 

This move, he said, “embodies China's consistent sup- 
port for Africa's just actions as well as its sincere friend- 
ship toward the African people.” 


is prohibited without permission of the copyright owners 


On international issues, the president said that China 
has all along stood for the complete prohibition and 
thorough destruction of nuclear weapons, and attached 
great importance to and taken an active part in the 


negotiations for a comprehensive ban on nuclear testing. 


China is ready to join African countries and all other 
peace-loving countries in an unremitting effort to pro- 
mote nuclear disarmament and realize the ultimate goal 
of complete prohibition and thorough destruction of nu- 
Clear weapons worldwide, he added. 


PRC: Jiang: Beijing Ready To Strengthen 
Cooperation With OAU 

OW1305104196 Beijing XINHUA in English 
1007 GMT 13 May 96 


(FBIS Transcribed Text) Addis Ababa, May 13 (XIN- 
HUA) — Visiting Chinese President Jiang Zemin said 
here this morning China is ready to strengthen consul- 
tations and cooperation on issues of common concern 
with the Organization of African Unity (OAU) under 
the new international situation. 

Jiang, in a meeting with OAU’s Secretary General Salim 
Ahmed Salim, said China welcomes Salim and other 
OAU officials to visit China and will send officials to 
consult with the OAU. 


Salim said the relations between the OAU and China 
have been further enhanced since he visited China three 


years ago. 


He said Jiang’s visit comes at a time when Africa has 
nndergone profound political and economic changes so 
the visit will further enhance the long-standing friendly 
relations between African nations and China. 

The OAU hopes that China will play a more positive 
role in helping maintain peace and development in 
Africa, he said, adding the OAU is willing to establish 
consultations with China on regular basis. 


Jiang noted that China has always treasured the friend- 
ship with Africa and attached great importance to the 
roles of African countries and the OAU in international 
atfaits. 


China is willing to consolidate and develop its Africa 
ties of equality, sincerity, friendship, unity, cooperation 
and common development, Jiang said. 

Over the past three decades, Jiang recalled, the Chinese 
government has always supported the OAU's effort to 
seek political liberation. national stability and economic 
development of the Atric an nations. 


China also has been against the interference of external 
forces into Africa's internal affairs, Jiang added. 
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Salim said the OAU appreciates the support China has 
given to Africa’s struggle for liberation in the past and 
the endeavor for peaceful development at present. 


At present, he said, the most urgent task of Africa is to 
restore peace and security and the OAU hopes to work 
with China in this regard as well as in the OAU and the 
United Nations. 


He added that the OAU hopes to get continued support 
from China, a permanent member of the UN Security 
Council. 


PRC: Jiang: China, Africa Enjoy Long History of 
Friendship 

OW1305103496 Beijing XINHUA in English 

0943 GMT 13 May 96 


(FBIS Transcribed Text) Addis Ababa, May 13 (XIN- 
HUA) — The Chinese and African peoples are indeed 
very close at heart and the long cherished friendship be- 
tween them will be everlasting, Chinese President Jiang 
Zemin said here today. 


"Distance can not separate true friends, who feel close 
at heart even if they are half a world away,” Jiang said 
while delivering a speech on Sino-African friendship at 
the Organization of African Unity (OAU). 


Both China and Africa are renowned cradles of the 
earliest human civilizations. The friendly exchanges 
between the Chinese and African peoples date back to 
ancient times and never have they had any conflicts 
between them, Jiang said. 


China and Africa have similar pasts as they both suf- 
fered tremendously under colonialists and foreign ag- 
gressors. In their respective prolonged struggles for na- 
tional independence and liberation, they always sympa- 
thized with and supported each other. 


The courageous resistance put up by the Ethiopian peo- 
ple against Italian aggressors and the important contri- 
butions the African people made to the defeat of the 
Axis powers rendered the Chinese people tremendous 
encouragement and support in their resistance against 
Japanese fascists, Jiang said. 


With the birth of the People’s Republic of China and the 
successive independence from colonial rule by a host of 
African countries, Sino-African relations entered into a 
new period of all-round development, Jiang noted. 


Frequent exchanges of high-level visits have propelled 
Sino-African friendship and cooperation to grow 
Steadily and yield fruitful results, he said. 


In nearly four decades, Chinese leaders have paid visits 
to scores of African nations on many occasions, and 
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"We had a memorable yesterday" and “enjoy a splendid 
today,” Jiang said, “the flower of Sino-African friend- 
ship is blooming with the care and nurturing of the Chi- 
nese and African peoples.” 


“We will greet a flourishing tomorrow. The wheels of 
the times will surely carry Sino-African friendship into 
a new stage,” the president said. 

He went on to say that China, the biggest developing 
the world, is ready to join hands with 
world’s biggest developing continent, to 
and and March into the 21st century 
on 


iH 


May 11 on a two-week African 

has already taken him to Kenya. After 
up the current visit to Ethiopia, he will go to 
Mali, Namibia and Zimbabwe. 
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HUA) — Chinese President Jiang Zemin delivered a 
speech on Sino-African friendship at the Organization 
of African Unity (OAU) here today. 


Jiang said that despite the thousands upon thousands of 
mountains and rivers that keep China and Africa apart, 
the two sides are indeed very close at heart. 


The friendly exchanges between the Chinese and 
African peopies date back to the ancient times and 
have they had any conflicts between them, Jiang 
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strength through unity are growing in Africa, the Chi- 
nese president said. 

Africa is entering a new historical era characterized 
by pursuit of peace, stability and development. A 
peaceful and prosperous world cannot last if a stable 
and economically developing Africa cannot be ensured. 


In his speech, the president also briefed the OAU on 
China's reform and opening-up policies. 


Jiang said China will continue to unswervingly pursue 
its independent foreign policy of peace and persist in 
taking economic development as its central task while 
focusing on reform and opening-up. 


China will resume the exercise of its sovereignty over 
Hong Kong and Macao in the coming years, which 
is an eloquent proof that the Chinese people are fully 
capable and confident of removing any interference to 
accomplish the great cause of national reunification, 
Jiang said. 

Jiang concluded his speech with a five-point proposal 
and observation on the developmen. oi Sino-African 
friendship. 


The proposals and observations include: to foster a sin- 
cere friendship and become each other's reliable “all- 
weather friend”; to treat each other as equals, respect 
each other’s sovereignty and refrain from interfering in 
each other’s internal affairs; to seek common develop- 
ment on the basis of mutual benefit; to increase con- 
sultation and cooperation in international affairs and to 
look into the future and create a more splendid world. 


China, the biggest developing country in the worid, is 
ready to join hands with Africa, the world’s biggest 
developing continent, to share weal and woe and march 
into the 21st century full of confidence, Jiang added. 


Ethiopia is the second leg of president Jiang’s two-week 
visit to Africa, which has taken him to Kenya. After 
winding up his visit to Ethiopia, Jiang will go to Egypt, 
Mali, Namibia and Zimbabwe. 


PRC: Jiang at Accord Signing Ceremony in 
Ethiopia 


OW1305S110996 Beijing XINHUA in English 
0951 GMT 13 May 96 


(FBIS Transcribed Text} Addis Ababa, May 13 (XIN- 
HUA) — China and Ethiopia signed here today two 
agreements on promoting trade, economic and techno- 
logical cooperation between the two countries. 


Visiting Chinese President Jiang Zemin. who arrived 
here Saturday (11 May) for a three-day state visit, and 
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his Ethiopian counterpart Negasso Gidada were present 
at the signing ceremony held at the National Palace here. 


ion and Agreement on Trade, Eco- 
nomic and Technical Cooperation, were signed by Chi- 
nese Minister of Foreign Trade and Economic Cooper- 
ation Wu Yi and Ethiopian Minister of Economic De- 
velopment and Cooperation Ghirma Biru on behalf of 
their respective governments. 


After the signing ceremony, Jiang and Negasso held 
a brief and cordial conversation. Jiang said that the 
signing of the agreements is conducive to further 
promoting the economic and technological cooperation 
between the two countries. 
According to the first agreement, the Chinese govern- 
ment shall provide an assistance gratis to the Ethiopian 
within a period of five years from June |, 
1996 to May 31, 2001. This grant shall be used for 
implementing projects to be agreed upon through con- 
sultations between the two sides. 


The specific projects shall be determined through nego- 
tiations between the two governments. 


The second agreement stipulates that both contracting 
parties agree to do their utmost, in conformity with 
the laws and regulations in force in their respective 
countries, to develop trade and economic relations 
between the two countries. 


The agreement also encourages corporations, enterprises 
and other economic organizations of the two countries 
to cooperate in trade, economy, investment and technol- 
ogy. 

The cooperation referred to in the agreement includes 
the following: 

— Import and export of goods and technology as well 
as service trade between the two countries; 

— Encouraging the establishment of cooperation 
projects and service centers in order to facilitate the 
development of trade, economic and technical coopera- 
tion and exchanges between the two countries; 


— Conducting investments, establishing joint and con- 
tractual ventures as well as wholly own-funded enter- 
prises in each other's country by enterprises of the two 
countries; and 

— Exchanging and training necessary technical person- 
nel to implement the agreed upon cooperation projects. 
To promote the development of trade between the two 
countries, both sides agree to grant each other most- 
favored-nation treatment in levy of customs duties and 
charges, in methods of imposing customs duties and 
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charges, and in customs formalities, according to the 
agreement. 

The document says that both contracting parties shall 
encourage mutual visits by entrepreneurs from both 
countries, and hold exhibitions and attend fairs in each 
other’s country, and provide necessary {acilities to this 
end. 


It also stipulates that the two sides, in conformity with 
the laws and regulations in force in their respective 
countries, allow corporations and enterprises to set up 
branches in each other’s countries and provide necessary 
facilities. 

Under the agreement, the two sides agree to provide 
each other possible facilities in respect of ocean trans- 
portation in order to promote bilateral trade, economic 
and technical cooperation. 

It also says the two sides may designate their respective 
Organizations and representatives as supervisors for the 
purpose of securing the full and effective implementa- 
tion of the provisions of this agreement and resolving 
problems related thereof through consultation. 


PRC: South Africa Set To Establish Diplomatic 
Ties With China 


HK1305085596 Hong Kong WEN WEI PO in Chinese 
11 May 96 pAll 


(Dispatch from Pretoria, South Africa, on 10 May 
by special correspondent Chang Kuo-chiu (1728 0948 
4428). “When Meeting With Wu Yi, Mandela Expresses 
Hope That South Africa Will Establish Diplomatic 
Ties With China as Soon as Possible, Understands 
the Prerequisite of Severing Diplomatic Relations With 
Taiwan") 

{PTS Translated Text for FBIS} Of about 20 coun- 
tries that still m-intain diplomatic relations with Taiwan, 
South Africa carries the greatest weight. This is because 
it is the “biggest of all the countries still maintaining 
diplomatic ties with Taiwan,” while most of the remain- 
ing countries are so incomparable with South Africa in 
terms of their importance that few people can remember 
their names. 


It was for this reason that the diplomatic circles of var- 
ious countries paid great attention to the Chinese dele- 
gation to South Africa headed by Wu Yi, Chinese min- 
ister of foreign trade and economic cooperation, which 
arrived in Pretoria 27 April to attend the Ninth Plenary 
Sessioa of the UN Conference on Trade and Develop- 
meat. Taiwan officials stationed in South Africa, who 
were as restless as ants on a hot pan. and were on ten- 
terhooks as a result, tried in every possible way to in- 
quire about South Africa's attitude toward Beijing and 
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whether President Mandela would receive Wu Yi. They 
also released rumors that Hsu Li-te, “vice president of 
the Taiwan Executive Yuan,” would visit South Africa 
and bring with him a "generous gift,” in a bid to rope 
in South Africa. 

South Africa put in a lot of work to greet Wu Yi. To 
ensure that Taiwan would not pester them, they had not 
told the outside world whether Mandela would meet 
with Wu Yi until 29 April, when South African Foreign 
Minister Nzo met with Wu Yi personally, telling her: 
"President Mandela would like to see you tomorrow. He 
will discuss everything with you.” 

On the morning of 30 April, Mandela received 
ministerial-level chiefs of delegations to the session 
from 43 countries at his official residence in Pretoria, 
assigning five minutes for each. It was already midday 
when 42 delegation chiefs had met with Mandela in 
turn, with Wu Yi bringing up the rear. After meeting 
with Wu Yi, Mandela ushered his guest into a dining 
room and hosted a luncheon for her. They engased in 
enthusiastic, friendly, and candid talks over the lunch 
for one hour and 20 minutes. 


After Wu Yi had handed over to him President Jiang 
Zemin's letter and had talked about the present situa- 
tion, prospects, and potential for trade and economic co- 
Operation between the two countries, Mandela reviewed 
China's long-term support for black people in South 
Africa in their struggle against the racist political power, 
and then said clearly: “South Africa earnestly hopes to 
establish diplomatic ties with the People’s Republic of 
China [PRC] as soon as possible. South Africa is clearly 
aware that if it does not sever its diplomatic relations 
with Taiwan, the PRC will not establish diplomatic re- 
lations with it.” 

Mandela explained to Wu Yi that the new South African 
Government's position on the Taiwan issue was based 
on its interest. He admitted that he had opposed the 
decision made a long time ago by the African National 
Congress National Executive Committee (the supreme 
policy-decision making body) to establish diplomatic 
relations with China, but he emphasized: “South Africa 
imends to establish diplomatic ties with China now. We 
will settle this problem.” He said for the first time in two 
years when he was in power: South Africa has decided 
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to establish diplomatic relations with China, though it 
knows it must sever ties with Taiwan to achieve this. 
This shows a great change in his attitude as compared 
with his remarks last year that “morally, Taiwan has said 
and done nothing prompting South Africa to sever ties 
with it” and his remarks on unrealistic dual recognition. 


The 80-minute meeting meticulously arranged by the 
South African Government ended amid harmonious 
talks between host and guest. Wu Yi rose to her feet 
and said good-bye to Mandela. The storng, intelligent 
woman then asked the president for advice: "Mr. Pres- 
ident, there are nearly 100 reporters waiting outside, 
what do you think we should tell them about our meet- 
ing?” Mandela's reply was simple and straightforward: 
“You just tell them: 1) We have discussed bilateral re- 
lations. South Africa will establish diplomatic ties with 
the People’s Republic of China as soon as possible; 2) 
We also have discussed the Taiwan issue.” 


When the topics of the talks between Wu Yi and Man- 
dela were published, the diplomatic circles of various 
countries immediately understood the implications and 
each came to the conclusion that “it is a matter of time 
for South Africa to sever ties with Taiwan.” 


On 2 May, Wu Yi held talks with Irwin (ai er wen 
1002 1422 2429), South African minister of trade and 
industry. The latter was moved when Wu Yi said that the 
Chinese side will not oppose “trade, and even increased 
trade between South Africa and Taiwan after the two 
countries establish diplomatic relations because the 
trade will help improve black people's living standards.” 
Irwin immediately told Wu Yi: You are an excellent 
diplomat; China made a correct choice in sending you 
here. The guests who can hold long talks with our 
president are few in number. Your meeting with the 
president has made a favorable impression on him. 


Today, South Africa formally ne‘ified the Taiwan au- 
thorities to the following effect: As Mandela is occupied 
with other matters, he will send only a minister to attend 
Li Teng-hui's “inauguration” scheduled for 20 May. In 
Taipei, a report has it that Hsu Li-te will not lead a dele- 
gation to South Africa. Besides, the reported “generous 
gift” has not been mentioned any more.... 
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[By reporters Chen Ri (7115 2480) and Liang Dong 
(2733 2767)] 


{FBIS Translated Text) Shijiazhuang, 25 Apr (XIN- 
HUA) — Delivering a written speech at a national meet- 
ing on law enforcement and supervision of construction 
projects today, Zou Jiahua, vice premier of the State 
Council, pointed out the following: During the “Ninth 
Five-Year Plan” period [1996-2000], especially in the 
first two years, the government will more appropriately 
control the scale of investment on fixed assets. How- 
ever, China will keep its total annual investment in 
fixed assets at no less than 2 trillion yuan. Over 60 
perceat of the investment will be on construction and 


the law enforcement and supervision of construction 
projects are very significant for inspecting and punish- 
ing offenders who violated laws and discipline while 
Out construction projects; for rectifying irreg- 
ularities in the industry; for eliminating corruption; for 
improving market mechanisms; for strcagthening man- 
agement over construction markets; for facilitating the 
establishment of a socialist market economy; for ensur- 
ing efficient and expeditious completion of construction 
projects; for attaining full benefits from the investments: 
and for facilitating a rapid, sustained, and healthy de- 
velopment in the national economy. 


Zou Jiahua stressed: The management of construction 
markets not only involves departments under the Min- 
istry of Construction, the State Planning Commission, 
the Ministry of Supervision, and the State Administra- 
tion for Industry and Commerce, but also concerns other 
relevant units, including the finance, banking, taxation, 
and auditing depariments. Therefore, we must compre- 
heasively rectify irregularities in construction markets, 
and rely on the cooperation and coordination among rel- 
evant departments to facilitate law enforcement and su- 
pervision of construction projects. Governments at var- 
ious levels should earnesily strengthen leadership over 
related tasks. Relevant departments should do their best; 
regularly and properly hold join: meetings; make greater 
efforts to exchange information and provide mutual sup- 
port among themselves; and provide full cooperation to 
strictly, realistically, and properly carry out the work 
in this regard. We should pay attention io incorpo- 
rating law enforcement with legislation, and strive to 
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strengthen management while checking and handling 
problems. While properly facilitating law enforcement 
and supervision, we should urgently and properly amend 
existing laws and regulations, and also draft, amend, ex- 
pound, verify, and submit for approval new laws and 
regulations to govern the work over construction indus- 
try with a properly established legal system. 


State Councillor Li Guixian also attended and spoke 
ait the meeting today. Li Guixian said: In light of 
the problems exposed in recent years, the construction 
sector has become an area where violations of laws 
and discipline were rampant, where large amounts 
of illicit money were involved, where many cases 
were suppressed, and where many cases were involved 
with other cases. General Secretary Jiang Zemin and 
Premier Li Peng have repeatedly said that we should 
Organize personnel to supervise law enforcement, and 
special investigations in areas where violations occurred 
frequently and where many major cases of violations 
have occurred, such as finance, securities, real estate, 
land deals, and contracts of construction projects. By 
Carrying out law enforcement and supervision, we can 
resolve the existing disorder in construction markets, 
facilitate their healthy development, and deepen the 
anticorruption drive. 

Li Guixian pointed out: Facilitating law enforcement 
and supervision of construction projects involves many 
departments and a lot of work. It is strongly policy ori- 
ented and relatively complicated. Various localities and 
departments should give priority to this task, earnestly 
strengthen leadership, conscientiously organize person- 
nel to handle it, and strive to make it effective and fruit- 
ful. While facilitating law enforcement and supervision, 
departments should strengthen management over con- 
struction markets; eliminate loopholes; and formulate 
rules, regulations, and a system (o regulate and legalize 
the management of such markets. Discipline commis- 
sions and supervision departments should inspect major 
construction markets, rectify incorrect work styles, in- 
vestigate and handle law and discipline violations, and 
urge relevant departments to formulate and improve var- 
ious systems in an effort to regulate irregularities. Try- 
ing to strengthen macroeconomic regulation and con- 
trol, planning departments should make special efforts 
to screen major state projects and to handle issues where 
the scale of investment on fixed assets has been ille- 
gitimately increased, and government regulations have 
been violated. Departments under the State Administra- 
ion for Industry and Commerce should make greater 
efforts to rectify practices of unfair competition in an 
effort to establish markets that are unified and open, that 
facilitate fair competition. and that operate in a healthy 
and orderly manner, 
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limit for those units that do this perfunctorily. We 
should investigate the liabilities of leaders : 
ble for those units that fabricated self-examinations 
and self-rectifications or that even obstructed investi- 
gations. We should organize relevant departments to 
hold joint meetings to carefully check cases that in- 
volve large investments with complicated problems. We 
should strictly investigate, handle, and punish culprits 
who are discovered in the course of investigation to 
have abused their powers for personal gain, who have 
been involved in bribery, or who have caused major 


{(FBIS Transcribed Text) Beijing, May 11 (XINHUA) 
— Three draft laws today were submitted for consider- 


Wang Gang, director of the State Archives Bureau, 
Chi Haotian, vice-chairman of the Central Military 
Commission, State Councillor and minister of national 
defense, and Mou Xinsheng, vice-minister of public 
security, respectively made cxolanations on the three 
draft laws. 


The draft amendment to the Archives Law made addi- 
tions to the existing law on the sale, donation, and trans- 
fer of archives, in a bid to safeguard national interests, 
protect collective and private ownerships of archives, 
and avoid unnecessary disputes in archives manage- 
ment. 


It stipulated that any transfer of archives of state-owned 
enterprises caused by the change of the enterprise's 
ownership must get government approval. 


In his xplanation on the draft law on national defense, 
Chi Haotian called the formulation of the law a “sig- 
nificant step” in consolidating and strengthening the na- 
tional defense which, he said, is the guarantee for the 
country’s survival and development. 


He added that the law reflected the peace-oriented 
principles and policies of China's national defense and 
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was to help create a favorable external environment for 
the reform and opening-up drive. 


The draft law on firearms ccatrol stipulated that anyone 
who makes, purchases, or traffics guns without govern- 
ment permission or smuggles guns into the country can 
face a maximum penalty cf death. 


The draft law also narrowed down the scope for 
government functionaries to cafry guas and imposed 
stricter supervision on owners of firearms. 


Also on today’s plenum, vice-foreign minister Li Zhaox- 
ing imade an explanation on the United Nations Conven- 
ticn on the Law of the Sea and asked the legislators to 
approve China’s ratification of i. 


Legislators also heard three written reports, respectively 
on the visit of Qiao Shi, chairman of the NPC Standing 
Committee, to 'Jkraine, Russia, Greece, Cuba, and 
Canada, the visi! of the NPC delegation to Ireland, 
Belgium, and Icelaad, and the attendance of the NPC 
delegation of the 95th session of the Inter-Parliamentary 
Union. 

Qiao Shi attended today’s plenary meeting, which was 
presided over by Chen Muhua, vice-chairman of the 
NPC Standing Committee. 


PRC: Amendment to Archives Law Submitted to 
NPC Committee 


OW1105133696 Beijing XINHUA in English 
1308 GMT 11 May 96 


(FBIS Transcribed Text) Beijing, May 11 (XINHUA) 
— China is revising its eight-year-old Archives Law to 
change te rules on selling and giving away personal 
or collecuively-owned archives. The transfer of state- 
owned archives will also come under new rules. 


The draft amendment to the Archives Law was sub- 
mitted for examination in Beijing today to the National 
People’s Congress (NPC) Standing Committee, the top 
legislative body. 


Director of the State Achieves Bureau Wang Gang 
explained the draft law to the on-going 19th pienary 
session of the committee. He said that the existing law is 
too vague and unclear about the selling and transferrin - 
of archives. 


The revision is expected to protect the completeness of 
China's archives and also protect the rights of owners 
of archives. 

The existing law lays down that “individuals or collec- 
tive owners of valuable archives may deposit or sell fils 
to relevant state archives, reselling archives at a profit 
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is strictly prohibited, and selling archives to foreigners 
is strictly prohibited.” 

But it does not stipulate whether files of no preservation 
value, or declined by state archives, could be sold or 
given away. Nor does it make clear whether Hong Kong, 
Macao and Taiwan compatriots are allowed to buy them. 


The draft law states that “selling or giving away archives 
to units or individuals other than state-owned archives, 
museums, libraries or memoria! halls is not allowed 
without permission of governmental archives bureaux”. 


The new version could serve to protect both the interests 
of the state and owners of archives, and prevent disputes 
in this field from arising, said Wang Gang. 


The existing Jaw maintains that “selling state-owned 
archives is forbidden,” but does not say whether they 
could be transferred. 


And with more and more state-owned enterprises chang- 
ing their nature of ownership, or merging, ur even going 
bankrupt, their historical files should also be transferred. 


The draft law adds that such transfer should be ratified 
by governmental archives bureaux. 


The draft law makes it illegal to steal state archives, 
and spells out relevant stipulations for punishing such 
activity. 


There are 3,5®° sechives of various kinds stored in 
China, containing 160 million files, 360,000 audio discs, 
video and film files, and 9.45 million photos. 


They provide valuable proof of China’s history and 
important data for economic development, said Wang. 
For instance, many archives were used to prove the 
feasibility of China's Three Gorges Project before it 
was started. 


PRC: NPC Committee Reviews Draft Law on 
National Defense 


OW1 105134096 Beijing XINHUA in English 
1249 GMT 11 May 9 


(FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— China is to draft a law to add impetus to the 
development of its national defense, and reassure the 
world of its pursuit of peace ai determination to 
maintain territorial integrity. 

The draft law on national defesise was submitted today 
for consideration this morning in Beijing to the current 
session of the Standing Committee of the Eighth Na- 
tional People’s Congress (NPC), China's legislature. 


Chi Haotian, minister of national defense and vice- 
chairman of the Central Military Commission (CMC), 
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was authorized by the State Council and the CMC to 
explain the draft law to the country’s legislators. 


“The formulation of this law is a significant step in 
consolidating and strengthening the national defense, 
which is the guarantee for the survival and development 
of the country,” Chi said. 


According to him, a strong leadership and a set of poli- 
cies for the national defense with Chinese characteris- 
*>s and suitable for China's real situation have gradu- 
ally evolved in the past under the collective leadership 
of the Party Central Committee with the late Chairman 
Mao Zedong, Deng Xiaoping, and Jiang Zemin at the 
core. 


"It is important to confirm our good traditions, princi- 
ples, and policies in the construction of national defense 
and army in the form of law to ensure the long-term and 
stable implementation of them,” he pointed out. 


He added that such a law can clearly illustrate China's 
peace-oriented principles and policies for national de- 
fense to the rest of the world, and can help create a fa- 
vorable external environment for the country’s reform 
and opening drive. 


He went on to say that the natior.al defense law should 
cover not only the preparations for and resistance to 
any possible armed invasions from the outside world, 
but also any crackdowns on any attempts to seek 
independence and separate the motherland, and on 
any rebellions or armed riots with the purpose of 
overthrowing the socialist system. 


"All these activities usually have the support of hostile 
forces outside China and constitute severe threats to the 
country’s sovereignty, territorial integrity, and safety,” 
he noted. 


He stressed the necessiiy to keep on the high alert 
against the activities of “Taiwan independence” ele- 
ments and other splittist groups in the coming period. 


Draft work on the proposed law on national defense 
started in September 1993 and contains 13 chapters and 
75 articles. It makes clear stipulations on the party's 
absolute leadership over the armed forces, the power of 
relevant government organs in national defense, national 
defense funds, and national defense assets. 


It also covers aspects like education on national defense, 
national defense mobilization, protection of the service- 
men's rights and interests, and legal responsibilities for 
the violators. 
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PRC: NPC Moves To Draft New Gun Coatrol Law 


OW1105135896 Beijing XINHUA in English 
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(FBIS Transcribed Text) Beijing, May 11 (XINHUA) 
— China is making preparations to enact a new laws 
to control firearms in an effort to tackle rising violent 
crimes involving guns, and to better protect its widelife. 


Buying and selling guns could carry the death sentence 
in the most serious cases, if lawmakers bring in the 


stringent rules. 


The country’s first draft Law on Firearms Control 
was tabled with China’s top legislature, the Standing 
Committee of the National People’s Congress (NPC) 
for review in Beijing today (Saturday) {11 May). 


The draft law proposes that the maximum penalty for a 
variety of gun-related crimes could be a death sentence, 
for crimes ranging from producing, buying, selling 
and transporting rifles without official permission, to 
smuggling weapons into the country. 


The number of government functionaries allowed to 
Carry guns will be reduced and measures in the day-to- 
day management and control of firearms will increase 
according to law. 


The stipulations are “crucial for maintaining public or- 
der and safeguarding public security,” said Mov Xin- 
sheng, vice-minister of public security, as he expiained 
the draft law to lawmakers today at a plenary meeting. 


China's “gun plague” was mainly caused by peopie who 
are “driven by economic interests, rampantly engaging 
themselves in illegal production and selling of guns," 
Mou said. 


In addition, some weapon research and manufacturing 
units have violated government regulations and rules to 
illegally produce, distribute and sell guns, allowing a 
large number of weapons to flood into the society, he 
said. 


The increasing number of smuggling and arms traffick- 
ing cases in China's southwestern border areas has also 
attributed to the rise of firearms in the country, accord- 
ing to the vice-minister. 


Those weapons have been used by armed gangs of 
criminals, and people have started to use guns in civil 
tows, a problem difficult for the police to stop, he said. 
“The widespread distribution of guns in society is also 
harmful to the protection of the country’s wildlife,” Mou 
told legislators. 

The majority of countries in the world take tighter 
control of guns, with countries that once allowed freer 
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ownership of weapons now adopting stricter measures 
to control firearms, he noted. 


The draft specifies that the state will implement special 
permission and quotas systems for firearm production, 
distribution and sales, and guns without legal number- 
ing, or guns with copycat numbers, or false numbers 
shall be strictly outlawed. 


The public security departments will periodically con- 
duct inspections of enterprises and units producing, dis- 
tributing and selling guns. If necessary official state su- 
pervisors will be posted on duty at the enterprises. 


Rifles for civil use and gun licences shall be examined 
annually, it says. Rules on storing and transporting guns, 
as well as transportation of firearms across borders will 
also come under the proposed new gunlaw. 


The firearms used by the army, armed police and militia 
will also be controlled in strict accordance with relevant 
rules issued by the State Council and the Cenwal 
Military Commission, the draft says. 


PRC: 3d Commentator’s Article on Implementing 
‘Outline’ 

OW1005 160996 Beijing RENMIN RIBAO in Chinese 
14 Apr 96 pl 


("Commentator’s artic!c: Take the First Step Solidly and 
Correctly;” third of a four-part series} 


{PTS Translated Text for FBIS] Presently, various 
localities and departments are very enthusiastic about 
implementing the “Outline of the Ninth-Five Year Plan 
for National Economic and Social Development and the 
Long-Term Target for 2010"; being full of vigor, they 
are all studying and formulating plans for developing 
their own localities and departments based on the 
“outline’s” requirements, and striving for a new starting 
point and atmosphere in all aspects of work. This is 
the first year the “outline” will be implemented, and 
it is Of important significance to the realization of the 
magnificent goal of the “outline” to iron out our train of 
thoughts based on the “outline’s" requirements and take 
the first step solidly and correctly. 


To take the first step solidly and correctly, it is primarily 
necessary to have a comprehensive understanding and 
grasp of the “outline’s” basic spirit, and see that it is gen- 
eral planning for all aspects of national economic and 
social development and not purely an cconomic plan. 
No doubt, in implementing the “outline,” it is impera- 
tive to firmly adhere to taking economic construction as 
the core; at the same time, by no means should we for- 
get or neglect the important tasks of social development. 
It is imperative to simultaneously grasp the building of 
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material civilization and spiritual civilization with equal 
importance. That is the guiding principle that must be 

implemented from the very start; we must refrain 
from firmly grasping work in one aspect while relaxing 
work in the other aspect [yi jing yi song 0001 4868 0001 
2646], or attaching importance to one aspect while ne- 
giecting the other aspect [yi zhong yi ging 0001 6850 


i 


point from an economic work angle is to link 


an important experience of ours for years in pursuing 
economic construction. Developing the economy calls 
for lofty aspirations and high ideals; it is imperative to 

the opportunity, boldly experiment, boldly blaze 
a new trail, and be courageous in taking the first step 
in doing big things; there is no problem to all of this. 


and departments are forging ahead 
to make progress in all earnestness, and such vigor 
should be maintained. However, efforts musi likewise 
be exerted to link the subjective will to objective 
realities, speed with effects, and today's efforts with 
long-range planning in pursuing construction, seeking 
developmest, and implementing the “outline.” It is 
necessary to formulate practical and feasible plans based 
on the actual conditions of one’s own locality and 
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is 8 percent. That falls in line with the 
of China’s economic development. 
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be more haste, less speed. Such a first step is more often 
than not deviated, and a false start at that. Consequently, 
it will cause great harm and leave many aftermaths. 


To take the first step solidly, it is precisely necessary 
to firmly grasp and focus attention on converting the 
economic structure and growth method. The “outline” 
presents the realization of the two conversions as a fun- 
damental task before the people of the entire country; 
put another way, it indicates the key to the economic 
issue. The “solidness" and “correctness” we advocate 
here is precisely the need to blaze a new trail in real- 
izing the two conversions and get rid of the old track 
of high input with low effects. It is imperative for us to 
attach a high level of attention to this aspect, deepen our 
understanding, and work hard in a down-to-earth man- 
ner. It is imperative to exert efforts on intensive devel- 
opment by continuously deepening reform, improving 
labor productivity, contributing to the rate of science 
and technology as well as managerial effects, and in- 
Creasing the intention of enterprises. The extensive train 
of thought characterized by keeping one’s eyes on the 
extensive expansion and the pursuit of “extensive cul- 
tivation,” makes it impossible to genuinely score good 
effects. That has been proven through many lessons. 


In addition, taking the first step solidly and correctly re- 
quires us to pay attention to implementing a sustainable 
strategy for development at the initial stage. The “out- 
line” has arrangements for the Ninth Five-Year Plan, 
while including a medium, lo. .-range plan for devel- 
opment over the next 15 years. Government at all lev- 
els must have a long-range view, and do a good job at 
strategic arrangements for the policies and planning of 
economic development based on ‘he requirements of the 
“outline”; revise, complete, and perfect those projects 
out of line with the requirements; do their best to be 
down-to-earth; pay attention to effects; and seek sus- 
tained, rapid, and healthy development. They should 
handle well the relations between economic develop- 
ment and the population, resources, and the environ- 
ment, while doing a good job at harmonizing common 
economic, science and technological, educational, and 
sucial development. In a nutshell, it is imperative to 
peer ahead and look behind, while opposing short-term 
behavior characterized by the pursuit of temporary “ac- 
complishments in one’s official career" regardless of 
staying power for development. 


The “outline’s” implementation involves heavy respon- 
sibility; let us take the first step solidly and correctly 
with a scientific attitude and down-to-earth hard work. 
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PRC: Article Rebuts ‘Attack’ on PRC’s Tibet Policy 


HK130S080896 Hong Kong WEN WEI PO in Chinese 
12 May 9% pall 


("Seek Truth” columa by Li Tzu-tsun (7812 1311 3791): 
“Ridiculous Attacks”) 

(PTS Translated Text for FBIS) At the $2d World Hu- 
man Rights Conference, the attempt by the United States 
and certain Western countries to interfere in China’s in- 
ternal affairs was foiled again. While attacking China 
on human rights issues, and on the Tibetan issue in par- 
ticular, Western countries, including the United States 
and others, uttered nonsense by saying that China's pol- 
icy toward Tibet is “predatory by nature,” and so on. As 
they confound black and white, they were bound to fail- 
ure. 


Tibet is China’s nationality autonomous region. Owing 
to historical reasons and natural conditions, its present 
economic development still lags far behind the level of 
national economic development. However, according to 
statistics, since 1952 the central financial department has 
never taken even a cent from Tibet. On the contrary, 
the cumulative amount of funds invested by the state 
in Tibet has reached 35 billion yuan. If we base the 
Calculation on the present population of two million 
in Tibet, per capita investment amount is about 17,000 
yuan. In the meantime, the state has formulated various 
preferential policies for Tibet's economic development. 
In recent years in particular, the state has encouraged 
economically developed provinces and cities to carry 
Out infrastructure projects gratis in the region, such 
as power plants, waterwurks, tourist hotels, highway 
construction, and telecommunications. This has injected 
staying power and vigor into the economic development 
of the Tibetan region, and has played a favorable role 
in improving the livelihood of the Tibetan people. 


The scheme of “non-Tibetan technical workers responsi- 
ble for aiding Tibet,” which was attacked by the "Human 
Rights Report” of the U.S. State Department, is actually 
a most effective measure taken by the central govern- 
ment to support Tibet's economy in terms of qualified 
personnel. Tibet's natural conditions are comparatively 
poor, and what the region lacks most is qualified person- 
nel. Technical workers from other parts of the country, 
who have profound knowledge and skills, are enormous 
assets for the development of Tibet. I have a mainiand 
friend who went to Tibet with an Aid-Tibet Group last 
year. it has been arranged for him to work in a food 
factory in the county seat of Yadong County in Xigaze 
Prefecture. After working in the factory, he has passed 
on his skills for making light refreshments to the Tibetan 
workers. Improvement in product sales has brought the 
factory back to life. Even such selfless devotion and im- 
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parting of skills are reproached and attacked. We really 
do not know the mode of thinking of those U.S. techni- 
cians. Why do they distort facts and call white black? 


With regard to the argument that aid-Tibet personnel 
“has weakened the supremacy of the Tibetan nationality 
in the population structure” is even more ridiculous. 
According to a population sample survey conducted 
in Tibet in October 1995, the Tibetan population has 
reached 2.389 million. The population of the Han 
nationality is only 79,000, accounting for 3.3 percent 
of the total population in the region. How can such 
a small percentage “weaken the supremacy” of the 
Tibetan nationality in terms of the population structure? 
The Dalai group attacks the Chinese Government for 
pursuing a policy of “genocide.” This cannot withstand 
a single blow. According to Tibetan historical files, the 
population in Tibet in 1950 was only one million. It had 
increased by 140 percent in 1995. It this “genocide” or 
“population development?” 


Not long ago, the Chinese Government allocated 53 
million yuan for the full renovation of the Potala Palace. 
This has been unprecedented in the history of the palace. 
For this reason, the Tibetan people carved the event on 
a stone tablet for an everlasting commemoration. The 
Chinese Government also has attached importance to 
developing education in the Tibetan language, and to 
carrying forward Tibetan medical traditions. It abides 
by the religious rites and respects religious beliefs. This 
has been obvious to people throughout the world. 


This shows that the attack of the so-called "human rights 
warriors” of the West on China's “predatory” policy to- 
ward Tibet is completely groundless. Such a malicious 
attack cannot harm China's consistent policy for devel- 
oping the Tibetan economy and protecting traditional 
Tibetan culture. It can only reveal the intentions of cer- 
tain Western countries to interfere in China's internal 
affairs under the pretext of the “human rights issue.” 
Facts have fully proven that it is the Chinese Govern- 
ment that truly shows concern for the Tibetan people's 
livelihood and right to survival and development. 


PRC: Li Langing on Boosting Elementary 
Education 


OW1005130596 Beijing RENMIN RIBAO in Chinese 
12 Apr 96 p5 


[Article by Li Langing: “Elementary Education Is a 
Fundamental Project for Improving the Quality of 
Our Nationals and Training Trans-Century Qualified 
Personnel" } 


{PTS Translated Text for FBIS] In five years’ time, 
mankind will enter the 21st century. The recent Fourth 
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Session of 

adopted the “Report on the Outline of the Ninth 

Five-Year Plan for National Economic and Social De- 
and 


velopment the Long-Range Objectives for 2010," 
which was delivered by Premier Li Peng on behalf 
of the State Council. Putting forward a trans-century 


target, 

guiding principle and major tasks for the fulfillment of 
the strategic target of the third step. To fulfill all these 
grand tasks, we must implement the strategy of devel- 
oping the country by relying on science and education, 
enhance the quality of our nationals, and bring up 
large numbers of outstanding talents at all levels. How 
China’s elementary education, as a foundation-laying 
at enhancing the quality of our nationals 

and bringing up cross-century able personnel, meets 
the new century is not only an issue closely related 
to the reform and development of China's education 
as a whole, but also an issue of strategic 
to the country’s overall economic and 
social development. The "PRC Compulsory Education 
Law," which was adopted by the Fourth Session of 
the Sixth National People’s Congress on 12 April 
1986, is a basic law aimed at promoting and ensuring 
a healthy development of the country’s elementary 
education. Over the past decade since the "Compulsory 
Education Law” was promulgated and put into effect, 
great development has been registered in China's 
elementary education; however, in comparison with 
the requirements set for in the "Compulsory Education 
Law" and the “Outline of China’s Educational Reform 
and Development,” as well as with the needs of the 
country’s economic and social development, we are 
still faced with extremely arduous tasks. In my opinion, 
education should at least accomplish the 

work in the following three aspects by the time we 
enter the new century: 1) We should basically make 
nine-year compulsory education universal and basically 
eliminate illiteracy among young and middle-aged peo- 
ple throughout China (hereinafter referred to as “two 
basics”); 2) efforts should be made to shift the focus of 
education onto quality, comprehensively implement the 
educational principle, and comprehensively enhance 
the quality of education (hereinafter referred to as “two 
comprehensives"); and 3) steps should be taken to 
ensure sufficient inputs into elementary education, and 
ensure a constant growth of the elementary educational 
undertaking (hereinafter referred to as “two ensures). 
To achieve this goal, we must carefully study and 
resolve a number of major problems currently faced 
by elementary education, so as to further reinforce the 


country's elementary educational undertaking. 
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I. Acquiring a Full Understanding of the Great 
Significance of Elementary Education 


Facing the challenges of the 21st century, able person- 
nel are the key to gaining initiative in acute interna- 
tional competition; and the able personnel who are en- 
trusted with the mission of realizing the grand blueprint 
of the new period will exactly grow out of today’s sec- 
ondary and primary students. We cannot win the com- 
petition of comprehensive national strength of the 21st 
century without training high-tech able personnel, still 
less without enhancing the quality of hundreds of mil- 
lions of laborers who work on the production forefront. 
Elementary education is the foundation for the growth of 
special talents in all fields at all levels, and more impor- 
tantly, a key link in laying the basic quality of the vast 
numbers of laborers. In this sense, elementary education 
can be said to be a foundation-laying project that aims 
at enhancing the quality of our nationals and bringing 
up cross-century able personnel for the socialist mod- 
ernization drive. Comrade Deng Xiaoping has always 
viewed the educational work from the high plane of 
overall political and strategic development, and has all 
along stressed the need to place the development of el- 
ementary education on an important position. Comrade 
Xiaoping once pointed out profoundly: “If a big coun- 
try of 1 billion people can succeed in promoting educa- 
tion, its tremendous advantage in the resources of able 
personnel is incomparable by any other countries. With 
this advantage and with an advanced socialist system, 
we can be sure of attaining our goals"; "having received 
school education for a dozen years, the first-grade pri- 
mary students today will grow into a vital new force for 
pioneering the grand cause of the 21st century. The cen- 
tral authorities should put forth great cfforts to promote 
education, starting with high and primary schools. This 
is a move of strategic foresight. Failure to put forward 
such a task for the whole party at the present moment 
will harm the country, while those in charge of the work 
will be affixed with the historical responsibility for the 
failure.” Consistently paying close attention tc educa- 
tion, the party Central Committee, with Comrade Jiang 
Zemin as the core, has always regarded education as 
a task of fundamental importance, and has put forward 
the strategy of invigorating the country by relying on 
science and education. This is a significant principle 
that guides our efforts in making the country strong, 
bringing a well-off life to our people, and in carrying 
out the socialist modernization drive. The principle of 
invigorating the country by relying on science and ed- 
ucation has brought to light the inherent relationship 
of science, technology, and education with social and 
economic development; reflected the important position 
occupied by science, technology, and education in the 
socialist modernization drive; and has, at the same time, 
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set higher and more urgent requirements for the reform 
and development of science, technology, and education. 
To develop the country by relying on science and ed- 
ucation, we should first invigorate science and educa- 
tion. In our efforts to develop the country by relying 
on science and education, we should give first priority 
to developing education, particularly elementary edu- 
cation. The central authorities have decided to regard 
elementary education as the focus of the entire educa- 
tional work, and to consider the "two basics” as the "key 
to all key links” for the educational development of the 
1990's. This decision is a significant ideology guiding 
China’s educational development, and is also a major 
measure for implementing the strategy of invigorating 
the country by relying on science and education. The 
popularization level and quality of elementary education 
in the 1990's has a great bearing on the future process 
of building socialist material and spiritual civilizations, 
on the level of comprehensive social progress, and on 
the realization of the “three-step” strategic targets and 
the target of “attaining a moderately high living stan- 
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However, under the new situation of deepening reform, 
expanding the scope of opening up, and boosting 
the socialist modernization drive, some comrades still 
make the mistake of attending to one thing and losing 
sight of another when handling relations between the 
economy and education. They often talk about the 
need to value education, but neglect the importance 
on in reality. Meanwhile, a fundamental 
eles tee oh to Ge tate 2 So tentenee. which 


has been formed over the long process of socialist 
construction, in which people tend to attach greater 
importance to the input of material resources than to the 


A number of localities and departments 
ices ies 4h ele 0 eallotens entoundiite of Gs 
development strategy of giving priority to education, 
which was put forward by the central authorities; 
and have also failed to acquire the awareness that 
elementary education, especially vigorous efforts to 
education universal, is the “key to all 
key links” for educational development in the 1990's. 
Therefore, at a time when the whole country is striving 
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Ideology is the guide of action. Principal comrades of 
party committees and governments at all levels should 
conscienuously study 2nd gain a thorough understand- 
ing of Comrade Xiaoping’s thinking on education. In 
particular, they should review the brilliant remarks made 
by Comrade Xiaoping at the National Conference on 
Educational Work held in 1985. Comrade Xiaoping 
pointed out: "Leaders who neglect education are im- 
mature leaders without foresight, and such leaders are 
not qualified to lead the country’s modernization drive.” 
Comrade Jiang Zemin noted during the National Con- 
ference on Educational Work, which convened in 1994: 
"Leading cadres at all levels should have the under- 
standing that our present efforts to promote education, 
bring up able personnel for the socialist modernization 
drive at an accelerated pace, and enhance the ideological 
morality and scientific and cultural quality of the whole 
nation is an inexorable need for the implementation of 
the party’s basic line, and for upholding the basic line 
unswervingly for 100 years.” The key to promoting el- 
ementary education lies with cadres. Party and govern- 
ment leaders at all levels should observe the instructions 
of Comrades Deng Xiaoping and Jiang Zemin; establish 
in real terms the strategic position for the development 
of education, which claims precedence over all others, 
as well as the key position of “two basics” in the edu- 
cational work; "make less empty talk and do more solid 
work"; and successfully bring about a flourishing devel- 
opment to the educational cause of the Chinese nation. 


Il. Promoting Elementary Education Is the Major 
Responsibility of Governments at all Levels 


Elementary education includes preschool education, pri- 
mary education, and secondary education. According to 
relevant stipulations of the “Education Law” and the 
“Compulsory Education Law,” promoting elementary 
education, especially introducing compulsory education, 
is the responsibility of the government in the first place. 
The duties that should be fulfilled by the government 
include formulating educational development plans, im- 
plementing laws and rules on education, establishing 
a sufficient number of schools, ensuring the supply of 
necessary funds and school-running conditions, provid- 
ing qualified teachers, and guaranteeing that children 
of school age can start schooling at the right age and 
can receive compulsory education for a fixed number of 


years as stipulated. 


Under the conditions of a socialist market economy, 
the government should further change its functions; and 
devote greater energy to the planning, construction, and 
management of social development undertakings. It has 
been explicitly stipulated in the “Compulsory Education 
Law”: “The State Council and local people's govern- 
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ments at all levels will be responsible for raising and 


local governments should increase at a rate higher than 
the growth of regular financial income; 2) educational 
funds should be increased at a gradual pace according 
to the average number of students in schools; and 3) 
earnest steps must be taken to ensure a yearly increase 
in both teachers’ salaries and the average amount of 
funds for the common use of students. In line with the 
stipulations of the State Council, the additional tax on 
education collected by local people’s governments in 
both urban and rural areas should be earmarked mainly 
for the implementation of compulsory education. Both 
the central authorities and local governments should 
make concerted efforts to attain the goal stipulated in 
the "Outline of China’s Educational Reform and De- 
velopment” that the country’s financial expenditure of 
education appropriations should account for as high as 
4 percent of its GNP by the end of this century. One of 
the major tasks for the Ninth Five-Year Plan period is 
to formulate laws and rules on education, including the 
“Regulations on the Input Into Compulsory Education"; 
establish a more perfect and standardized input system; 
and ensure a stable, adequate, and constantly growing 
financial source for elementary education in light of the 
law and mechanism. To promote the implementation 
of the "Compulsory Education Law,” the State Council 
has decided to activate a “compulsory education project 
in poverty-stricken areas" starting 1995, and will allo- 
cate and increase special funds to poverty-stricken ar- 
eas to help them popularize compulsory education. The 
State Council has urged provincial, prefectural (city), 
and county governments to establish and improve their 
own mechanisms for guaranteeing the supply of educa- 
tional funds; and while ensuring a sufficient input into 
compulsory education in their own localities, set aside 
special funds for the project of aiding the poce through 
education. During the process of formulating their own 
plans for economic construction and social development 
in line with the Ninth Five-Year Pian, all localities are 
required to conscientiously study and materialize Com- 
rade Xiaoping’s sincere and earnest instruction seven 
years ago: “We should try through every means, in- 
cluding exercising restraint in other aspects even at the 
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expense of some speed, to effect an upswing in educa- 
tion.” 


Most of China's high schools, primary schools, and 
kindergartens are in rural areas. Therefore, governments 
at the county (city) level are playing a special key role in 
the elementary education work; and their understanding 
on the issue and the level of their work will both 
have a direct bearing on the progress of elementary 
education, and are of vital importance to the success 
of elementary education. Principal leaders of county 
party committees and governments must take personal 
charge of the educational work, particularly compulsory 
education; and then proceed to bring along their leading 
bodies and the whole society to care about and support 
the elementary educational work. 

Ours is a major developing country with a big “opu- 
lation, and the number of people receiving elemcntary 
education has exceeded 200 million by far. To run such 
a huge educational undertaking well, besides relying 
on the government's efforts, we should also mobilize 
the masses, and encourage nongovernmental sectors to 
run schools. Elementary education should be primarily 
government-run, yet we also need to change the old 
system under which the government took on the run- 
ning of all schools by itself. It has been stipulated in 
the "Compulsory Education Law” that the state encour- 
age enterprises and administrative institutions to con- 
tinue running well their subordinate high and primary 
schools and kindergartens, and encourage other sectors 
of society to run schools according to the law; mean- 
while, it has also drawn up plans to develop diversified 
education programs and public-aided educational pro- 
grams run by nongovernmental sectors, so as to meet 
the increasingly growing demands of the masses for 
the diversity of education. The Chinese nation has all 
along enjoyed the fine tradition of “honoring teachers 
and respecting education.” During the 1980's, when the 
country began to make primary education universal, the 
funds raised by the masses played a great role in improv- 
ing the school-running conditions for primary schools 
in vast rural areas. Since the total number of primary 
and junior high school students across the country is 
expected to increase by nearly 25 million during the 
1990's, large numbers of school buildings and teaching 
equipment need to be built and installed during the pe- 
riod; yet this cannot be attained only by relying on the 
financial allocations of the state. What we should do is 
to rely on the vast numbers of the masses, cherish and 
guide their enthusiasm in initiating and assisting the ed- 
ucational work, and encourage them to raise funds and 
mn schools through legal means in line with the prin- 
ciple of voluntary participation aod correct estimates of 
their own ability. Educational funds raised in rural ar- 
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port the “Hope Project,” “Spring Bud Plan,” and other 
aid-the-education donation activities that are well un- 
derway throughout the country. 

il. 


recently convened, has written this target into 
the “Outline of the Ninth Five-Year Pian for National 
Economic and Social Development and the Long-Range 
Objective for 2010." This is an indispensable condition 


as the initial post-founding period of New China. The 
resoluticn on the political report adopted by the Eighth 
CPC itutional Congress in 1956 and the resolution of 
the Sixth Plenary Session of the Eighth CPC Central 


a planned and gradual way” and the target of “gradu- 


ucation universal in light of China’s new situation of 
economic and social development. The adoption of the 
“Compulsory Education Law” by the Fourth Session of 
the Sixth National People’s Congress in 1986 is a ma- 
jor event in China's educational, cultural, and social 
development history. In 1990, China successfully made 
primary education universal ir. areas inhabited by over 
90 percent of the country's population. In 1992, the 
14th party congress made the decision to make nine- 
year compulsory education universal and to eliminate 
among young and middle-aged 
people by this century throughout China. 
During the National Educational Work Conference held 
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in 1994, Premier Li Peng solemnly announced on behalf 
of the party Central Committee and the State Council: 
“We should strive to make nine-year compulsory educa- 
tion universal in areas inhabited by about 85 percent of 
the country’s total population and promote the literacy 
rate among young and middle-aged people to about 95 
percent.” The remaining areas inhabited by 15 percent 
of the country’s population will continue their efforts to 
make primary or junior primary education universal, and 
this is a realistic target that can be attained through hard 
work. To effectively guide and promote the country’s 
"two basics" work, the state has worked out the guiding 
ideology and relevant implementation measures for the 
"two basics.” They include efforts to, first, adopt an up- 
and-coming attitude; second, be pragmatic in our work; 
and third, draw up specific work plans and provide spe- 
Cific guidance for schools of different types, implement 
the work plans by stages, and refrain from imposing 
uniformity. We should persistently attend to the “two 
basics” simultaneously, and mutually promote "two ba- 
sics" and "two comprehensives.” When executing the 
task, we should uphold the established work standards, 
and resolutely oppose the practice of resorting to decep- 
tion. A review of the history tells us that the implemen- 
tation of the "two basics,” from the stage of formulating 
and defining the target of “two basics" to the stage of 
working out specific implementation plans, is a prudent 
and timely policy decision made by the party and state 
upon years of careful consideration in light of the objec- 
tive needs of the country’s socialist economic, political, 
and social development. 


Over the past couple of years since the convocation of 
the National Educational Work Conference, gratifying 
results have been registered in the implementation of 
the “two basics" work. Statistics show that, by the 
end of 1995, 1,025 counties (prefectures, had basically 
made nine-year compulsory education universal in areas 
inhabited by 36 percent of the country’s total population. 
It is estimated that the population coverage rate of the 
work will exceed 40 percent this year. The number of 
school dropouts has obviously taken a downward trend; 
meanwhile, preschool education, special education, and 
senior high school education have all undergone fairly 
great development and enhancement. All these facts 
have clearly showed that the “two basic’s” are a 
scientific and workable policy decision of the cenial 
authorities. Although there still exist many difficulties 
” the work, so long as governments at all levels take 
the -atter seriously and “exercise restraint in other 
as .4S, even at the expense of some speed” in real 
terms, we Can attain our goal through hard work. The 
long cherished desire of proletarian revolutionists of 
the older generation to make compulsory education 
universal throughout China will be turned into reality 
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by our generation; and we should have the sense of 


historical responsibility of a high degree on this issue, 
and work hard with redoubled efforts. 


Rural areas, especially former revolutionary bases, eth- 
nic Minority regions, mountain areas, remote areas, and 
poverty-stricken areas, have proved to be the difficult 
points of the “two basics” work. Besides relying on the 
vigorous support of the central authorities and govern- 
ments at all levels, we should also mobilize the enthu- 
siasm of rural cadres and masses in realizing the "two 
basic’s,” increase inputs, and improve necessary school- 
running conditions that mainly refer to the rebuilding of 
dilapidated school buildings. However, we should by no 
means introduce such unrealistic practices as scratch [da 
biao 6671 2871) and formalism. To promote elementary 
education in rural areas, we should effect the integration 
of agriculture, science, and education; and the “overall 
arrangement of the three educations,” namely compul- 
sory education, vocational education, and adult educa- 
tion. On the basis of enabling students to master cul- 
tural knowledge and cultivate both sound moral behav- 
iors and civilized habits, we should increase the content 
of vocational skills and applied scientific knowledge, so 
that most of the students can make use of the knowl- 
edge and skills they have learned upon graduation and 
play a positive role in realizing agricultural moderniza- 
tion and promoting the economic construction and so- 
cial development of rural areas. To this end, we need to 
accelerate the pace of elementary educational reform in 
rural areas; resolutely redress the school-running guid- 
ing ideologies and teaching materials that are divorced 
from the realities of rural areas to varying degrees; and 
earnestly change the practice of indiscriminately copy- 
ing the school-running patterns of urban areas. Elemen- 
tary education in rural areas should not only serve the 
development of the rural economy, but should also pro- 
vide opportunities for outstanding children of peasants 
to continue their schooling. In short, the “two basics” 
work in rural areas should be integrated with the local 
building of two civilizations, and with the rural areas’ 
goal of “eliminating poverty, becoming rich and pros- 
perous, and attaining a moderately high standard of liv- 
ing.” 


IV. Changing from "Examination-Orientea 
Education" to "Quality Education" Is an Urgent 
Task for Elementary Education 


The “Compulsory Education Law” stipulates that com- 
pulsory education must implement the state's educa- 
tional principle; ensure the comprehensive development 
of young children and teenagers in such aspects as their 
moral character, intelligence, and physique; and lay a 
foundation for enhancing the quality of the whole na- 
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tion, and for bringing up well-educated and disciplined 
able personnel for the socialist construction who en- 
joy both lofty ideals and sound ethics. The "Outline 
of China's Educational Reform and Development” has 
Stressed the need for high and primary schools to shift 
their focus from "examination-oriented education” to the 
comprehensive enhancement of the quality of our na- 
tionals. This is a profound reform in the field of ele- 
mentary education, and is also an urgent task set for 
the front of elementary education by the party Central 
Committee and State Council. 


More and more educational workers have attached great 
importance to the change from "“examination-oriented 
education" to “quality education.” Over the years, many 
educational departments, schools, and educational work- 
ers have done a tremendous amount of work to make 
the change a reality, and they have accumulated many 
useful experiences in this aspect. Today, this change has 
been initially fulfilled in a number of localities. How- 
ever, judging from the present situation as a whole, the 
attention paid and studies made on the issue of shift- 
ing the focus of elementary education to “quality” are 
still insufficient; in particular, people lack a sense of ur- 
gency on this issue. Educational departments «t all lev- 
els should make the work of effecting quality education 
an important item on their agendas, and work out plans 
and measures for its implementation; while educational 
scientific research institutions should list the work of ef- 
fecting quality education as a major scientific research 
project, and provide scientific basis for the decision- 
making of educational departments. The vast numbers 
of high and primary schools should regard shifting their 
focus to quality education as a central task, and pay 
Close attention to this work. 


Quality education and examination-oriented educa- 
tion represent two different educational ideologies. 
With school entrance examinations as its sole aim, 
“examination-oriented education” is a one-sided edu- 
cational form of an elimination type that centers all 
educational and teaching activities around examina- 
tions. The following are its adverse influences: 1) The 
objects of education are a small number of students; 2) 
the contents of education stress the intellectual growth 
of students to the neglect of the development of their 
moral character, physical fitness, aesthetic judgment, 
labor capacity, and their ability to practice things with 
their own hands, thus hindering the healthy growth 
of youngsters; and 3) examination-oriented education 
runs counter to the law of teaching and the law of 
growth and development of youngsters. Quality edu- 
cation embodies the essence of education. Proceeding 
from the principle of “bringing up well-educated and 
disciplined socialist citizens who enjoy lofty ideals 
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and ethics,” quality education aims at comprehensively 
cultivating the lofty ideological and moral character of 
the educated, giving them rich scientific and cultural 
knowledge, improving their physical and psychological 
qualities, reinforcing their ability to practice with their 
own hands, and assisting them in developing a healthy 
personality. Quality education should completely cast 
away the lopsided educational concept of examination- 
oriented education; gear itself to the needs of all 
students; lay a solid foundation for the students to learn 
how to conduct themselves, seek knowledge, temper 
themselves through manual labor, live a decent life, 
keep fit, and appreciate the beautiful; and enable the 
students to attain a comprehensive and well-coordinated 
development of morality, intelligence, and physique. 


One major task of quality education is cultivating 
the sound ideological and moral character of high- 
school and primary-school students. Elementary educa- 
tion proves to be an important stage in the development 
and growth of a person, and is a crucial period dur- 
ing which he initially establishes a correct outlook on 
life and the world. At present, high-school and primary- 
school education and home education tend to stress the 
teaching of scientific and cultural knowledge to students 
and overlooks the importance of teaching them how 
to be an upright person. Today, many high-school and 
primary-school students dislike manual labor and lack 
social morality, among whom many have even culti- 
vated certain unhealthy habits. In view of this, schools, 
parents, and society must attach great importance to 
moral education; guide high-school and primary-school 
students in loving their motherland, loving the collec- 
tive, and loving socialism; reinforce education on moral 
principles; and help them to cultivate sound moral char- 
acter, behaviors, and habits. It is imperative to pay close 
attention to legal education with a view of reinforcing 
the legal knowledge of high-school and primary-school 
students. Observing law and discipline is not only the 
basic requirement for bringing up able personnel, but 
also the need for adapting people to the social life and 
work of the 21st century, which will enjoy a more per- 
fect legal system. Doing a better job in preschool ed- 
ucation is also a major link of quality education, for a 
number of good behaviors and habits should be culti- 
vated when people are still young. Physical education, 
aesthetic education, and labor education are important 
contents of the efforts of high and primary schools to 
comprehensively carry out the educational principle and 
materialize the aim of quality education, and are still 
a weak link in the current school education system. 
We should reinforce the three educations through pro- 
viding enough teachers, ensuring sufficient class hours, 
and equipping schools with the necessary teaching fa- 
cilities; while different sectors of society and relevant 
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sides should also offer support. Different from the “tal- 
ent education,” quality education should not mix a tiny 
minority of “supernormal children” with normal chil- 
dren, and demand that the latter meet the standards set 
for the former. Such is not a recommendable practice, 
because efforts to pursue a so-called “supernormal de- 
velopment” through the method of “helping the shoots 
grow by pulling them upward” will hinder, and even 
Strangle, the growth of certain youngsters. 


To promote the change toward equality education, we 
should create a necessary external environment. To do 
this, we need to make rational readjustments to the 
macro structure of education; while appropriately pro- 
moting higher education, we should vigorously develop 
different types and levels of vocational and adult educa- 
tion; enable regular education and vocational education 
to develop proportionally; broaden channels for contin- 
ued post-elementary studies; and ease the tremendous 
pressure of entrance exams on students. In addition, the 
whole society, including the parents of students, should 
support and show concern for the efforts of schools in 
implementing equality education, and make concerted 
efforts to create a social environment that is beneficial 
to the healthy growth of children and teevagers. Vigor- 
ous efforts should be made to rectify the social order in- 
side and outside the campus, and resolutely crack down 
according to the law on any illegal activities that may 
poison children and teenagers. 


Shifting the focus of elementary education from exami- 
nations to quality is an arduous and complicated project 
that requires us to organize forces to conduct studies 
and explorations on the basis of an integration between 
theory and practice. If elementary education can make 
evident headway on the road of changing itself to “qual- 
ity education” through the efforts made during the Ninth 
Five-Year Plan period, China's elementary education 
will emerge before the world with a brand-new look; 
and will make greater contributions to the country's 
economic, scientific, and social development of the next 


century. 


V. Earnest Attention Should Be Paid to 
Educational and Teaching Reform 


Presently, there still exist a number of prominent 
problems in the educational and teaching aspects of the 
elementary education in China. They mainly include the 
malpractice of stressing the importance of massing on 
knowledge and belittling the cultivation ; . capacities, 
Stressing the inculcation of teaching ‘ai-via's and 
belittling the need to improve teaching meth. Js and 
instructions, and stressing theoretical knowledge and 
belittling the link of practice; meanwhile, the growing 
difficulty in teaching and the increasing amount of 
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Cultural knowledge, but also lofty ideological and moral 
character, healthy aesthetic tastes, the awareness of 
modern civilization, and a good physique. In addition, 
it also includes the ability to acquire new knowledge, 
solve practical problems, and practice things with one’s 
own hands. All these qualities are not to be achieved by 
the “tactics of the sea of examination questions.” If we 
ceater education around entrance examinations only, we 

will lead students onto the wrong road of memorizing 
book knowledge mechanically, and will be unable to 


whole society to gain the awareness of the need 
supporting the educational and teaching reform of 


teaching is to arouse the enthusiasm of students in study, 
kindle their study interest, and enable them to cultivate 
the habit 


We should encourage the students to raise questions, 
discuss and study them, thus creating a vivid and 


schools, and disconnect one from the other when making 
evaluations. The existing examination and school admis- 
sion system has seriously hindered the teaching reform 
of elementary education, and we should make up our 
mind to put an end to such a situation. We should accel- 
erate the study on the establishment of a scientific eval- 
uation system by which comprehensive appraisal can 
be made on the morality, intelligence, and physique of 
students; as well as on the school-running orientation, 
teaching quality, and management level of schools. 


Fifth, the existing organizational system 2f schools 
should be gradually reformed. Junior high school ed- 
ucation is one part of compulsory education, and needs 
to be linked with primary school education. Large and 
medium cities can take active steps to introduce a nine- 
year coherent system on a trial basis, either in a same 
school or between neighborhood primary schools and 
junior high schools that are linked with each other. In 
Cities and towns where conditions permit, combined ju- 
nior and senior high schools, and major key combined 
junior and senior high schools in particular, shall discon- 
nect the senior high school education from the junior; 
set up senior high schools (which can be either ordi- 
nary or combined senior high schools) and junior high 
schools respectively, or schools practicing the nine-year 
coherent system. 


VI. Reinforcing the Ranks of Teachers Is the Key 
To Eahancing the Quality of Elementary Education 


The quality and a sufficient number of teachers are two 
basic conditions for our success in promoting education. 
Improvement in the quality of high-school and primary- 
school education, especially the latter, is mainly deter- 
mined by the ideological and poiitical level and the pro- 
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of respecting and enjoying 
his work as a teacher; and work hard to enhance his own 


ideological and political level, professional quality, and 
teaching capabilities. 


Conscientious efforts will be made to promote initial 
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more and better teachers, thus successfully giving rein 
to their role as a machine tool on the educational front. 


Close atieation should be paid to the building of leading 
bodies of high and primary schools. We should select 
and appoint outstanding people to take up the leading 
positions in high and primary schools; and replace those 
who have proved unqualified or unsuitable for leading 
the work of their schools, or subject such people to fur- 
ther training before sending them back to their original 
posts. In line with relevant state stipulations, party and 
government organs can also recommend a Certain num- 
ber of comrades to replenish the leading bodies of high 
and primary schools, who enjoy sound ideological qual- 
ities and an honest and upright work style, know some- 
thing about education, and have good managerial skills 
and who have completed professional training and ac- 
quired corresponding qualifications. Governments at all 
levels should assist schoolmasters to resolve their dif- 
ficulties concerning school- running funds and logistic 
services; and see to it that schoolmasters can concentrate 
their attention mainly on issues concerning the educa- 
tion, teaching, and management of their schools. 


VIL. Resolutely Rectifying the Arbitrary Collection 
of Fees by High and Primary Schools, 

High Charges on "Students 
Choosing a Worthy School for Themselves” 


Over a recent period, the arbitrary collection of fees 
by high and primary schools, especially the imposition 
of high charges on “students choosing a worthy school 
for themselves,” has become one of the major concerns 
of the entire society. The party Central Committee 
and State Council have attached great importance to 
rectifying this problem, while people's governments and 
educational departments at all levels have also adopt 
many measures accordingly, thanks to all these efforts, 
the malpractice of arbitrarily collecting fees has been 
brought under control to a certain extent. 


Resulting from a combination of factors, the arbitrary 
collection of fees by high and primary schools, es- 
pecially the imposition of high charges on “students 
choosing a worthy school for themselves" during the 
elementary education phase, can be said a comprehen- 
sive reflection of problems that have been long perplex- 
ing elementary education. They include insufficient in- 
puts, defects of examination-oriented education, and the 
one-sided concept on talents. The arbitrary collection of 
fees and the imposition of high charges have not only 
added to the financial burdens of students’ parents; but 
have also hindered the healthy growth of the students, 
run counter to the relevant stipulations established in 
the “Compulsory Education Law,” and impair the rep- 
utation of society’s educational work. Leaders of local 
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heighten their understanding of the rectification 
ay 
the 


should be made to introduce the practice by which state- 
fun schools enroll students living in the neighborhood 


and charge no tuition fees to students but only miscel- 
laneous fees. Proceeding from their own realistic condi- 
tions, some localities can choose to achieve the goal in 
one attempt, while those having difficulty in doing so 
should also try through every means to achieve the goal 
as soon as possible. We should strive for evident results 


sonal gain, such as enrolling “students on orders writ- 
ten On a narrow strip of paper” and “students enjoying 
special relations with the school.” We should approach 
this issue from the high plane of rectifying the party's 
work style and building a clean and honest govern- 
ment. Continued efforts should be made to intensify the 
campaign of cracking cases involving discipline viola- 
tions; and in dealing with those who “arbitrarily collect 
fees” and “impose high charges” in violation of relevant 
stipulations, we should not only confiscate their illegal 
gains, but should also affix responsibility for malpractice 


malpractices carried out by different social sectors, such 
as indiscriminately imposing quotas and high charges on 
schools, shifting burden: onto schools by hard and rigid 
means, and peddling their old wares to schools. 


To find a permanent solution to the malpractice of ar- 
bitrarily collecting fees and imposing high charges, we 
should take earnest steps to accomplish the work listed 
below: Firstly, we should strengthen the propaganda of 
the “Education Law” and the “Compulsory Education 
Law,” define the nature of compulsory education, and 
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enhance people’s awareness of the need for rectifying 
the arbitrary collection of fees and imposiuon of high 
Charges according to the law. It has teen explicitly stip- 
ulated in the “Compulsory Education Law”: “The state 
from paying tuition fees,” and “children and teenagers 
should attend schools in the neighborhood.” It is a ma- 
jor content of the comprehensive implementation of the 
“Compulsory Education Law,” and a major reform in the 
enrollment methods that students are required to altend 
schools in the neighborhood, and that primary school 
graduates in localities where junior high-school educa- 
tion has been made universal can enter nearby junior 
high schools without sitting for the entrance examina- 
tion. Such a practice is beneficial to carrying out the 
educational principle and enhancing the quality of ed- 
ucation in a comprehensive way. Practice has proved 
that with a correct orientation, this reform should be 
constantly consolidated and improved in practice. Sec- 
ondly, local governments and educational departments 
should adopt powerful measures as soon as possible to 
reinforce the building and rectification of weak schools, 
and to comprehensively improve their school-running 
conditions. The measures include efforts to increase in- 
puts into weak schools, equip them with good school- 
masters, enhance the quality of their teachers, and es- 
tablish a sound general mood in such schools. Primary 
and junior high school enjoying relatively better con- 
ditions should also take the initiative in helping weak 
schools nearby to enhance their school-running level. 
Municipalities and provincial capital cities should take 
the lead in making the work a success with painstak- 
ing efforts. Third, vigorous efforts should be made to 
promote the reform of school-running system, and en- 
courage social bodies and individual citizens to run non- 
governmental schools or government-aided schools ac- 
cording to the law so as to meet the demands of parents 
for the diversity of schools. Nongovernmental schools 
should also implement the educational principle and rel- 
evant state stipulations in a comprehensive way, set tu- 
ition fees and charges according to their school-running 
costs, and should not be operated for profit. We should 
take a clear-cut stand on opposing the establishment of 
“aristocrat schools” of various kinds that are operated 
for profit in violation of the educational principle of 
the party and state, and which aim at bringing up in- 
tellectual aristocrats. Meanwhile, we should reinforce 
Supervision and guidance over education, comprehen- 
sively screen the various documents issued by high and 
primary schc ols concerning fee collections, immediately 
abol:sh irrational fee-collecting items and standards, and 
inspect the fee-collecting process of high and primary 
schools and make the inspection results known to the 
public at regular intervals. We should regard the work 
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and for bringing up cross-century talents of 
all kinds and all levels, meet the 21st century with 
full confidence, and enable socialist China to stand 
towering like a giant in the world with a new visage 
of modernization. 


PRC: He Jintao Urges Youth To Promote Reform, 
Opening Up 

OW1005131596 Beijing XINHUA Domestic Service 
in Chinese 2149 GMT 4 May 96 


(By RENMIN RIBAO reporter Zhang Yan (1728 0917), 
Central People’s Broadcasting Station reporter Wang 

(3769 2494 $478), and XINHUA reporter 
Chen Yan (7115 7159)} 


{(FBIS Translated Excerpt) Beijing, 5 May (XINHUA) 
— Yesterday afternoon, Hu Jintao, CPC Central Com- 


tegrating with workers and peasants and gain practical 
e ¢, and contribute their wisdom and talent to 
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ture, and five other ministries and commission. [passage 
omitted} 


After listening to young experts discussing their im- 
pressions of the tour, Hu Jintao said: Chinese intellec- 
tuals are one of the components of the working class, 
leading pioneers of new productive forces, chief dis- 
seminators of scientific and technological knowledge, 
and the backbone of the socialist modernization drive. 
In the great practice to implement the Ninth Five-Year 
Plan and the Long-Term Target for the Year 2010, in- 
tellectuals shoulder a noble mission; and their full par- 
ticipation is essenual in effecting the two fundamental 
shifts in economic system and economic growth mode, 
in nmplementing the two major strategies of “vitalizing 
China through science and education” and “achieving a 
sustainable growth,” and in upholding the principle of 
"giving equal emphasis on two fronts and doing well in 
both.” 


Hu Jintao said: Persistently integrating with workers 
and peasants and gaianing practical experiences is the 
correct road leading to the healthy growth of young 
intellectuals. Young intellectuals must go deep into the 
realities of life and mingle with workers and peasants 
to study and familiarize themselves with social and 
national conditions, so that they can clearly recognize 
the trend of historical development and the times, 
consciously link their future destiny with that of the 
motherland, and foster noble aspirations and a firm 
conviction. Only by tempering themselves, broadening 
their knowledge, and enhancing their competence in 
the course of practice, can young intellectuals grow 
to maturity at an accelerating pace. Only by taking 
roots among the masses and drawing wisdom and 
strength from the people can the enthusiasm of young 
intellectuals be sparked to serve the people and to 
contribute to the country; and can young intellectuals 
always maintain a healthy, forward-looking mentality 
for accomplishing great undertakings. This is the truth 
that has been proven by one generation after another of 
advanced intellectuals with their practical experience in 
China's revolution and construction. 


He said: In shouldering their historic mission, intellectu- 
als should diligently study Marxism-Leninism-Mao Ze- 
dong Thought and Deng Xiaoping's theory on building 
socialism with Chinese characteristics for arming their 
cal and political awareness. They should also develop 
the spirit of studying hard, master modern scientific and 
technological knowledge, conscientiously tackle diffi- 
cult scientific and technological problems, and promote 
the transformation of research results into practical pro- 
ductive forces, so as to contribute to economic construc- 
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tion and social developmy at and to serve the motherland 
and its people. 

The discussion was officiated by Zhang Quanjing, di- 
rector of the CPC Central Commitice’s Organization 
Department. Senior officials from the Organization De- 
partment, the State Education Commission, the Com- 
munist Youth were presert at the discussion. 


PRC: Young Volunteers’ Activities Said Flourishing 
OW1005113796 Beijing XINHUA in English 
1114 GMT 10 May 96 


{FBIS Transcribed Text} Beijing, May 10 (XINHUA) 
— A symposium on “Young Volunteers’ Activities 
and the Promotion of Socialist Ethics and Cultural 
Development” was held here today. 

Gong Xinhan, deputy head of the Propaganda Depart- 
meat of the Central Committee of the Communist Party 
of China (CPC), said that the young volunteers’ activ- 
ities have promoted the construction work of socialist 
spiritual civilization in China. 

Millions of young Chinese people have participated in 
the nationwide “Young Volunteers Activity" campaign 
since it was launched by the Central Committee of the 
Communist Youth League of China (CYLC) at the end 
of 1993. 


The campaign is aimed at encouraging more people, 
especially young people, to volunteer to lend a hand to 
the needy and do more good deeds, said Liu Peng, a 
senior official of the CYLC Central Committee. 


volunteers from all walks of life. 

They have taken part in various activities to help 
the disabled people, those in want and need, and old 
people living alone. They also offer financial help to 
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Table-Tennis Championships. 


A group of local young people agreed at the symposium 
that they will make still greater efforts in the drive and 
serve the country and its people better. 
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PRC: Ding Guangea, Li Tieyir g Address Film 
Coafereace 

OW1 105073996 Beijing XINHUA Domestic Service 
in Chinese 0045 GMT 27 Mar 96 


(By reporters Cao Guanghui (2580 0342 2547) and Liu 
Zhiquan (0491 1807 2938)] 


{FBIS Translated Text] Changsha, 27 Mar (XINHUA) 
\ national film conference was held in Changsha 
from 23 to 26 March. Responsible persons of the pro- 
paganda, cultural, and radio, film, and television de- 
partments and over 200 representatives of film artists 
happily gathered at the conference to discuss plans 
for enriching movies. Ding Guangen, member of the 
CPC Central Committee Political Bureau, member of 
the CPC Central Committee Secretariat, and director of 
the CPC Central Committee’s Propaganda '‘epartment; 
and Li Tieying, member of the CPC Central Commit- 
tee Political Bureau and state councillor, attended the 
conference. In his speech, Ding Guangen pointed out 
emphatically that inspiring people and saiisfying their 
increasing cultural needs with good works constitutes 
the fundamental task of film workers. Therefore, film 
workers should have a clear picture of the situation, en- 
hance their sense of historical responsibility, work with 
one heart and one mind, advance in a pioneering spirit, 
Create more outstanding works worthy of the people and 
the spirit of the times, and greet the new century with 
Outstanding achievements. 
Ding Guangen pointed out: The Chinese film industry 
has traversed a glorious course for 90 years, leaving 
behind many outstanding films that enjoy great popu- 
larity and have far-reaching influence. In the past few 
decades, our film workers have written a glorious page 
for China's film industry and also for the world’s film 
industry by plunging themselves into the torrents of the 
times, by demonstrating the Chinese people's fighting 
spirit in quest of a better life, depicting surging history, 
and portraying very touching artistic images. The bril- 
liant success of China's film industry records the punc- 
tilious pursuit and dedication of our film workers and 
their outstanding contributions to the motherland, the 
people, and art. While fully affirming achievements, we 
should also be aware that many difficulties and prob- 
lems still exist in film work. We should take advan- 
tage of the favorable conditions for the development 
of China’s film industry, enhance our advantages, and 
adopt effective measures to conscientiously solve these 
problems. We must have confidence. 


Ding Guangen stressed that inspiring people and satis- 
fying their increasing cultural needs constitutes the fun- 
damental task of film workers. While films give peo- 
ple audio and visual pleasure, what is more important 
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is their role on the mind of people and their great in- 
fluence on the way of thinking and behavior of people, 
especially youth. Our film workers should have a strong 
sense of responsibility. They should be responsible to 
society, art, and posterity. Our films should present to 
the audience the party's noble ideals and faith, its fine 
work-style, and the outstanding traditions and morality 
of the Chinese nation; artistic images that reflect pa- 
triotism, collectivism, and socialist ideology and spirit; 
and the style and features of heroic models who pro- 
mote healthy social trends and work arduously. Our 
films should inspire people to share weal and woe with 
the motherland and the nation, cultivate people’s noble 
morality and healthy aesthetic temperament and inter- 
est, and provide people with enlightenment, educational 
benefit, and pleasure. 


Ding Guangen stressed that film workers must consci- 
entiously implement the party's principles on literature 
and art: (1) They must uphold Deng Xiaoping theory 
of building socialism with Chinese characteristics and 
the party’s basic line and basic principles; (2) they must 
adhere to the orientation of serving the people and so- 
cialism; (3) they must adhere to the principles of letting 
a hundred flowers blossom and a hundred schools of 
thought contend, making the past serve the present and 
foreign things serve China, and weeding through the 
old to bring forth the new; (4) they must focus on con- 
struction; (5) they must insist in carrying forward the 
main theme and advocate diversification; (6) they must 
persist in plunging into the thick of life and reality and 
maintain close ties with the masses; (7) they must per- 
sist in attaching first importance to social benefit and 
strive to integrate economic benefit with social benefit; 
(8) they must try to promote prosperity while strength- 
ening management; and (9) they must persist in taking 
the road of reform and opening up to the outside world. 


Ding Guangen pointed out that our film workers should 
search for subject matter for their works from China's 
history and realities. Their works should reflect the spirit 
of the Chinese nation and give priority to the needs 
of audience. This is the basis for developing Chinese 
movies. At the same time, Chinese film workers should 
learn from the means of expression and advanced tech- 
nology from foreign films and make them serve China 
in line with national conditions. Chinese movies should 
step into the world arena to artistically demonstrate 
China’s good image. Chinese movies can step into the 
world arena with dignity and help the world understand 
China in a better way only if they possess the Chinese 
characteristics and style and are welcomed and loved by 
the Chinese audience. 


Ding Guangen pointed out: Raising quality and creat- 
ing more better works is the masses’ urgent demand for 
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movies and the key to enriching movies. In carrying 
out the "9550 project,” we plan to create 50 outstand- 
ing films during the Ninth Five-Year Plan period, or 10 
films for each year. To realize our stralegy of making 
good films, it is necessary to run key filmmaking studios 
wells, turn out good scripts, optimize the organization 
of essential productive factors, guarantee funds, provide 
policy support, and widely publicize outstanding films. 
Film workers must understand the importance of out- 
standing products, constantly raise their artistic level, 
go into the thick of life, absorb wisdom and nutrition 
from the great practice of the masses, maintain a rigor- 
ous Creation approach, be responsible, thoroughly tem- 
per themselves, and present the people with the best 
literary works. 


Ding Guangen stressed that to enrich movies and create 
more outstanding works, it is necessary to deepen film 
reform, which should meet the needs of establishing 
a socialist market economic structure, comply with 
the needs of building a socialist spiritual civilization, 
and follow the law governing the self-development 
of movies. At present, efforts should be made to 
integrate films and television by placing local film 
studios under the propaganda, cu'tural, and radio and 
television departments under the unified leadership 
of local radio and television departments. Large-scale 
filmmaking bases should be established in Beijing, 
Changchun, and Shanghai. Specific measures should be 
made to expand the : .urces of funds from filmmaking: 
First, increase special funds for movies by collecting 
a 5-percent tax from the income from each ticket 
instead of 5 cents per ticket; second, collect a sum 
of tax from the incomes derived from television and 
imported movies; third, the state will allocate special 
subsidies to support movies of special importance, and 
fourth, filmmaking studios will continue to be exempted 
from paying value-added taxes on the number of sold 
copies of movies. At the same time, departments and 
enterprises will be encouraged to make films. 


Ding Guangen pointed out that strengthening and im- 
proving the management of films is an important task 
of deepening film reform, an expression of the objec- 
tive requirement of the development of the film industry, 
and a reflection of the urgent demand of the masses of 
people. We must formulate and perfect laws and regu- 
lations related to films and manage films according to 
law. We must energetically support what is conducive 
to the healthy development of a flourishing film industry 
and stop those things that are against regulations. We 
must persist in hitting hard at smuggling and piracy of 
copyrights of films and protect the intellectual property 
rights of films. 
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Ding Guangen stressed that we must strengthen and _—to forge ahead, and contribute more excellent films to 
improve party leadership over work related to films and the people. 

ee a gh ma Sa a oe eeeieeg, Wang Maolin, secretary of the Hunan Provincial CPC 
adversely affects the enthusiasm of creative workers,  Cmmillee, Yang Zhengwu, Hunan governor, and «iu 
and we must also guard against adopting a laissez-faire  'O#0, deputy secretary general of the State Coun- 
attitude and neglecting guidance. We must respect the cil, attended the meeting. Also attending the meeting 
creative labor of artists. We must make friends with ere leading comrades of the Central Propaganda De- 
film workers, contacts with them, enhance partment, the Ministry of Culture, and the Ministry 


strengthen 
our understanding, and provide good conditions for their 
creative work and livelihood. 


Ding Guangen said that to vitalize the film industry in 
our country, we must make great efforts to advocate in 
film circles the spirit of hard work, unity, cooperation, 
contribution, and forging ahead despite difficulty. With 
this spirit, a strong sense of responsibility and of doing 
pioneering work can be established, lofty artistic ethics 
can ve consciously cultivated, skills can be constantly 
perfected, hardship and difficulty can be ignored, and 
vivid, touching, and excellent works that gladden the 
and please the cye can be created. We must, 
the leadership of the party Central Committee 
th Comrade Jiang Zemin as its core, work with one 
heart and one mind, forge ahead in a pioneering spirit, 
create excellent works worthy of the people and the 
times, and usher in a new upsurge in film development 


his speech, Li Tieying said that the meeting is 
an important meeting in the new historical period to 
promote the ive vitalization and brilliant 
achievements of the film industry in China. I hope 


dence in vitalizing China's film industry. 


In their speeches, Liu Zhongde, deputy head of the Cen- 
tral Department and minister of culture, and 


Propaganda 
Sun Jiazheng, minister of radio, film, and television, de- 
manded that the culture, radio, film, and television sys- 
tems across the country seriously study and implement 
the guidelines of the meeting, answer the call of the 
party Central Committee, make concerted efforts, strive 


of Radio, Film, and Television, persons in charge of 
the propaganda departments, culture departments (bu- 
reaus), broadcasting and film departments (bureaus), of 
the party committees of various provinces, regions, afiu 
municipalities, persons in charge of film studios, and 
representatives of film artists. 


PRC: Senior Leaders Hail Key Poverty-Relief 
Project 

OW1 105153496 Beijing XINHUA in English 
1420 GMT 11 May 96 


(FBIS Transcribed Text] Yinchuan, May 11 (XINHUA) 
— China today launched a massive irrigation project in 
inland Ningxia Hui Autonomous Region to help one 
million local people who suffer poverty. 


Vice Premier Zou Jiahua and Vice Chairman Yang 
Rudai of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference, attended the 
corner-stone laying ceremony for the project in the re- 
gion’s Zhongning County this morning and extended 
their congratulations. 


The project, one of the key projects in the State's Ninth 
Five-Year Plan (1996-2000), aims to make use of the 
water resources of the Yellow River, the second longest 
river in China, for development of agriculture and the 
local power industry. 

The project is expected to help improve conditions in 
the southern part of the region for faster economic 
development. 


A total of 133,333 hectares of irrigated farmland will be 
developed under the project to benefit one million local 
people currently living in poverty. 

The first phase of the project will be completed by 
the year 2000, with almost 87,000 hectares of irrigated 
farmland developed, and 675,000 people resettled from 
poor areas. 

Vice Premier Zou said tha’ the central authorities have 


attached great importance to the project as there are 
abundant reclaimable land resources and hydropower 
resources along the Yellow River in Ningxia. 


He asked local officials to plan and implement the 
project in line with the region's actual conditions, and 
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strive for the best economic and social efficiency with 
high speed, excellent quality and as low investment as 
possible. 


It was also necessary for foreign advanced technology 
and experiences to be introduced in the construction of 


OW1005145596 Beijing XINHUA Domestic Service 
in Chinese 1038 GMT 10 May 96 


[By RENMIN RIBAO reporter Wu Jing (0702 0352) 
and XINHUA reporter Jia Fenyong (6328 1164 0516)) 


(FBIS Translated Text} Beijing, 10 May (XINHUA) — 
Today, during an interview by reporters, a spokesman of 


Reporter: What is the current situation of the progress 
made by the “crackdown” across China? 


Answer: The party committees and governments of all 
provinces, autonomous regions, and municipalities have 
attached a high degree of importance to the “crackdown” 
since the central authorities decided on launching the 
drive. Public security organs in all areas conscientiously 
carried out the plan of the central authorities. They 
promptly drew up plans for the “crackdown” and 
proposed the main tasks, general targets, major crimes 
to crack down on, and focal areas to be rectified in 
the light of local actual conditions. Judging from the 
situation with which we are thoroughly familiar now, 
we can see that the “crackdown” has achieved initial 
successes and is making healthy and smooth progress. 


Reporter: What successes have the “crackdown” 
achieved so far? 

Answer: The “crackdown” has achieved initial suc- 
cesses. First, public security organs cracked a num- 
ber of major cases that had a very bad influence over 
the masses. In the current “crackdown,” public security 
organs in all areas tenaciously paid close attention to 
major cases; made rapid response; ran down suspects; 
and made all-out efforts to tackle difficult problems. As 
a result, the number of major cases solved accounted 
for more than one third of the total number of cases 
solved. It took the Guangdong public security organ 
only $4 hours to break a case of bank robbery commit- 
ted by criminals armed with guns in Zhongshan City. 
The Guizhou Provincial Public Security Organ success- 


criminals were arrested. Wearing hoods. they committed 
28 cases of breaking and entering into girls dormitories 
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— faping, robbing, and injuring vicums. Second, pub- 
lic security organs eradicated a number of crime syndi- 
cates and evil forces posing a serious threat to society. 
Shanxi Province rooted out a large number of evil forces 
that rode roughshod over their neighborhoods. Beijing 
Municipality ferreted out a gang accused of homicide, 
robbery, and rape. Gangsters killed four victims after 
robbing or raping them, and then burned and buried 
their bodies. Liuyang City Public Security Bureau of 
Hunan Province arrested 14 gangsters with Zhang Chup- 
ing as their leader. They fled far and wide to com- 
mit over 140 cases of robbery, burglary, and theft. The 
goods robbed and stolen by them were worth a total of 
370,000 yuan. Third, public security organs arrested a 
number of criminals guilty of the most heinous crimes. 
After solving a passenger-train robbery case, the Jiangsu 
Provincial Public Security Organ stepped up investiga- 
tion measures and arrested three criminals in 24 hours, 
thereby breaking three major cases of highway and train 
robbery. The Qingdao City Public Security Bureau of 
Shandong Province arrested major criminal Han Ming- 
dong, who escaped from prison and hid himself for eight 
years. According to a preliminary investigation, a gang 
of four vicious criminals, including Han Mingdong, suc- 
cessively committed nearly 200 cases of homicide, rob- 
bery, burglary, and theft since 1993. They killed three 
people, and stole money and goods worth a total of over 
400,000 yuan. Fourth, public security organs wiped out 
vile practices in society by closing down a number of 
places where the worst elements of society were assem- 
bled. Beijing Municipality shut down 44 places of en- 
tertainment and service that were used for prostitution. 
Based on a report by the masses, a task force assigned 
to “get rid of seven evils” by the Guangdong Provin- 
cial Public Security Department raided a major gam- 
bling house in Chaoan County. It arrested a total of 92 
offenders — including gamblers, a manager, and atten- 
dants of the house — and seized 670,000 yuan's worth 
of gambling funds and over 100 gambling machines. 
Fifth, public security organs achieved initial successes 
in taking over unlicensed guns. While cracking down on 
crimes, Liaoning Province conducted activities to take 
over “unlicensed guns” at selective places, and took over 
more than 8,000 guns of various types. The number of 
guns taken by public security organs in Hebei, Hubei, 
and Shanxi Provinces also reached 3,000. 


Sixth, key rectification work has rapidly developed. 
In the course of a severe crackdown, various local 
authorities have checked areas and locations, as well 
as highway and railway sections, where there are many 
problems with respect to the social order. Proceeding 
from this crackdown, they have taken many measures 
to carry out key rectification work. “Coal despots” 
in some coal mines under Huaibei City jurisdiction, 
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view of this situation, the Huaibei City Public Security 
Bureau concentrated its efforts on the crackdown, during 
which 23 "coal despots” were arrested. 


heroic and fearless. They should be fair in executing 
law; strictly abide by discipline; crack down on serious 
crimes accurately and relentlessly; and strive to create a 
fine social order for social tranquility, so that the people 
will will live and work in peace and contentment. 


Reporter: So far how many law breakers have surren- 
dered to public security departments? 


Asnwer: Since the beginning of the “severe crackdown," 
public security departments, procuratorial organs, and 
people's courts in Hunan, Beijing, and other localities 
have followed the policy of combining punishment 
with leniency, namely providing lenient treatment to 
those who confess their crimes and meting out severe 
punishments to those who refuse to do so. They have 
also followed the state’s relevant legal provisions. 
They have jointly issued notices urging lawbreakers to 
surrender to public security departments. They treated 
leniently those who committed minor crimes causing 
no serious harm to society, those who surrendered to 
the authorities, and those who thoroughly confessed 
their crimes. But they punished severely and rapidly 


Answer: Pully mobilizing the masses of the people 
and the forces of all sectors to take an active part 
in the struggle is an important condition of whether 
the anticipated goal can be attained or not. Combining 
special work with the mass line is a magic weapon 
of public security work. This being the case, it is 
necessary to fully mobilize the enthusiasm of the 
masses of the people for struggling against criminals, 
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organize the broad masses of the people to go all 
out tO support public security organs in exposing 
and cracking down on the various criminal activities 
seriously jeopardizing public security and exposing and 
informing against criminals. It is necessary to give 
vigorous commendation to the models among the people 
in doing boldly what is righteous and waging an active 
struggle against criminals and their advanced deeds. At 
the same time, it is also necessary to firmly protect 
informers against criminals among the masses and 
comfort and compensate those who got hurt and became 
disabled or sacrificed their lives in doing boldly what is 
righteous. 


Science & Technology 


PRC: Commission Selects Year’s Top Scientific 
Achievements 


OW0905150096 Beijing XINHUA in English 
1352 GMT 9 May 96 


(FBIS Transcribed Text} Beijing, May 9 (XINHUA) — 
China announced here today the selection of the top 10 
scientific and technological achievements made in the 
country over the pas! year. 


The major ones are connected with the fields of elec- 
tronic publication, petroleum production, treatment of 
esophageal cancer, flight simulation and new wheat 
species. 


The achievements were chosen by 84 specialists orga- 
nized by the State Science and Technology Commission, 
46 of whom are academicians of the Chinese Academy 
of Sciences or the Chinese Academy of Engineering. 


Other achievements are related to solid-state long- 
distance surveillance radar, traditional Chinese medical 
herbs, highway construction in deserts and the simu- 
lation of nuclear power generating units at the Qin- 
shan Nuclear Power Plant in Zhejiang Province, the first 
Chinese-made nuclear plant. 


Among them, an electronic publishing system developed 
by the Beijing University Founder Group Corp. is an 
advanced publishing system widely used in Chinese- 
language newspaper offices at home and abroad. 


With the assistance of advanced petroleum production 
methods, the Daging Oilfield, the biggest in China, has 
been turning out 50 million tons of crude oil each year 
for the past 20 years. 


Daying has become the oilfield which has maintained 
stable and high oil production for the longest time of 
any oilfield in the world. It is expected to maintain its 
current output until the year 2000. 
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PRC: Guangdong-Hainan Communications Facility 
Proposed 

OW1005092496 Beijing XINHUA in English 

0858 GMT 10 May 96 


(FBIS Transcribed Text) Guangzhou, May 10 (XIN- 
HUA) — Chinese engineers have proposed setting up 
a fixed communications facility across the Qiongzhou 
Straits that separates south China's Guangdong and 
Hainan provinces. 


The preliminary feasibility study of the project was 
re ee aw te Chere Sentany 

and the Ministry of Communications 
Thorekey in Haikou, the capital of Hainan. 


The study had been organized by the Guangdong Hu- 
men Technology Service Company, with the participa- 
tion of eight domestic professional units and a Japanese 
firm. 


Hainan was formerly a part of Guangdong. Since it 
became an independent province and the largest special 
economic zone in China in 1988, the island province in 
the South China Sea has seen rapid economic growth. 


On the other side of the straits is Guangdong Province, 
one of the largest and most dynamic regional economies 
in China. 


The Chinese ministries of railways and communications 
both have plans to link up Hainan with the mainland. 


The Ministry of Communications plans to build a 
national highway from Heilongjiang Province in the 
northeast of China to Sanya City in the south of Hainan. 


The Ministry of Railways is now building a ferry system 
that will link the railway on the island with the mainland 
railway network by 1999. 


At present there are 46 ferry boats which can carry a 
total of 1,041 vehicles, and 20 passenger vessels with 
130,000 seats operating in the straits. Each year these 
boats can ferry 1.91 million vehicles and 20 million 


passengers. 


The experts estimate that the current ferry capacity will 
be saturated by the year 2003. Considering the operation 
of the railway ferry system and the expansion of the 
current ferry berths, traffic across the straits is likely to 
become congested again in 2010. 


Options given by the experts include a bridge, tunnels 
and combined bridge and tunnels. 


Though technological difficulties exist, they can be 
overcome, the study says. 
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The study urges that preparations for the work should 
Start right now. The construction work should be started 
in 2010 and be completed by 2020. 


It holds an optimistic view on the huge sum of capital 
involved in such a project, suggesting that the expanding 
regional economy and overseas businesses may ease the 
fund-raising work. 


Military & Public Security 


PRC: CMC’s Chi Haotian Introduces National 
Defense Bill 


HK1305075596 Beijing CHINA DAILY in English 
13 May 96 pp 1, 2 


{By Ma Chenguang: “Defence Law To Safeguard 
Peace") 

(PTS Transcribed Text for FBIS} The country’s first 
Law on National Defence is aimed at creating condi- 
tions necessary for protecting national sovereignty and 
development and reassuring the world of China's con- 
sistent peaceful policy, a top Chinese general said on 
Saturday. 


Chi Haotian, minister of defence and vice-chairman 
of the Central Military Commission (CMC), told the 
country’s top legislators on Saturday that a draft law on 
national defence has been finished and now awaits their 
deliberation. 


He said the law reflects the principles and policies 
of China's national defence and military development 
which guarantee the safety of the motherland. 


Currently, China boasts total military forces of 3.2 
million personnel, including the Army, Navy, Air Force 
and the Second Artillery Force. These military branches 
play a key role in defending national security and 
helping economic construction. 


Chi, also a State Councillor, affirmed that the bill makes 
clear China’s strong leadership and sets forth a set 
of national defence policies that have evolved through 
decades of military endeavours under the guidance of 
such brilliant leaders as Mao Zedong, Deng Xiaoping, 
and Jiang Zemin. 

Speaking at the ongoing 19th session of the Eighth Na- 
tional People’s Congress (NPC) Standing Committee, 
Chi said the law covers not only plans for repulsing 
foreign armed invasions, but also for instituting crack- 
downs on attempts to split the motherland, and on any 
rebellions or armed riots aiming to overthrow the so- 


Cialist system. 
But all these objectives illustrate China's peace-oriented 
principles and policies on national defence, he said. 
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The national defence bill, currently with 75 articles 
in 13 chapters since compilation in September 1993, 
clearly defines the Communist Party of China’s absolute 
leadership over the armed forces, the power of relevant 
government organs in national defence, and the use of 
national defence funds and assets. 


While keeping the good traditions of China’s past 
military experiences, Chi told the 153-member NPC 
Standing Committee, the bill also reflects China’s efforts 
to build the army in the new period. 


He claimed that the draft bill is a “significant step" in 
consolidating and strengthening national defence, which 
guarantees the survival and development of China. 


It also covers policies like education on national de- 
fence, national defence mobilization, protection of ser- 
vicemen’s rights and interests, and legal responsibilities 
for violators. 


The CMC vice-chairman also stressed the need to 
keep on high alert against the activities of “Taiwan 
Independence” elements and other separatist groups. 


The ongoing 19th session of the Eighth National Peo- 
ple’s Congress Standing Committee also heard a draft 
amendment to the Archives Law and a draft law on 
firearms control. 


State Archives Bureau Director Wang Gang said that in 
the Archives Law revisions, new additions were made 
on the sale, donation, and transfer of archives to help 
defend national interests, protect collective and private 
ownership of archives and avoid unnecessary disputes 
in archive management. 


Any transfer of archives of State-owned enterprises 
caused by a change in the enterprise's ownership must 
receive government approval, he said. 


Meanwhile, the draft law on firearms control vowed that 
anyone who makes, purchases, or traffics guns without 
government permission or smuggles guns into China can 
face a maximum punishment of death. 


The bill is crucial for maintaining public order and 
safeguarding public security, Deputy Public Security 
Minister Mou Xinsheng told the legislature. 

Mou admitted there is a “gun plague” in some places 
caused by people driven by economic interests who 
rampantly engage in illegal production and selling of 
guns. 


The draft stipulates that the State will implement special 
permission and quota systems for firearm production, 
distribution and sales, and that guns without legal 
numbering, or guns with copycat numbers or false 
numbers will be strictly banned. 
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Mou added that the draft bill also reduced the ability 
of government functionaries to carry guns and imposed 
stricter supervision on owners of firearms. 


*PRC: Jinan MR DCOS on Civil Air Defense 
Reform 


96CM0331A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Feb 96 No 2, , pp 43-44 


{Article by Jinan Military Region (MR) Deputy Chief 
of Staff (DCOS) Major General He Shanfu (0149 
0810 4395); editor, An Fengjing (1344 7364 2529): 
"Some Issues Regarding Intensifying Civil Air Defense 
Reform" ] 


(FBIS Translated Text) Intensifying reform of civil air 
defense must begin from China's national characteristics 
and the actual situation of civil air defense, seizing 
the opportunity and taking a new approach to civil air 
defense with Chinese characteristics, so that civil air 
defense undertakings can fully utilize strategic benefits, 
social benefits, and economic benefits and better serve 
economic development, urban development, and the 
people's livelihood. 


I. Further Liberate Thinking and Increase Aware- 
ness of Reform 


To further liberate our thinking and increase our aware- 
ness of reform, we should conscientiously master Com- 
rade Deng Xiaoping’s theory of developing socialism 
with Chinese characteristics and be guided by the Cen- 
tral Committee's general poiicy of reform and opening 
up and associated specific policies. We should boldly 
absorb and learn from advanced styles of economic 
management and administrative methods and boldly ab- 
sorb and learn from successful experiences and ways of 
intensifying reform of other industries and departments. 
As long as it helps the long-term sustained coordinated 
development of civil air defense; as long as it helps to 
enhance civil air defense functions and smooth internal 
and external relations; as long as it gives play to civil 
air defense’s strong points to contribute more to eco- 
nomic development and urban development; as long as 
it helps to improve civil air defense’s own strength and 
Capability to develop; and as long as it helps to mobi- 
lize the forces of society to accomplish civil air defense 
together, we should bravely try it, bravely do it, and 
bravely charge forward. 


We should be adept at grasping new situations and 
resolving new problems. With the development of 
national reform and opening up, new situations and 
new problems will occur, and with them can come 
some new affects on the development and reform of 
civil air defense. This requires that we be adept at 
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explore the characteristics and laws of civil air defense 
under market economy conditions, so that our thinking 
can keep pace with the situation. 


We should dare to run risks and have a spirit of being 
bold in making innovations. Every effort that should be 
reformed and can be reformed, we should work hard 
to reform. We should boldly experiment and explore 
those things that we do not have a very good grasp of, 
but that really need to be reformed, while not violating 
the overall spirit of the Central Committee regarding 
reform and relevant state policy. We can first launch 
pilot projects and later further expand the successes. We 
should reflect an attitude of responsibility toward civil 
air defense and be brave enough to reform and create 
some more new reform experiments and new measures 
to promote the development of civil air defense. 


Il. Increase Reform Efforts and Achieve Break- 


First, we should expand reform efforts from top to 
bottom. Reform of civil air defense impinges on every 
aspect of civil air defense. Every task needs reform. In 
the past, in opening up investment channels for civil 
air defense; in developing civil air defense projects 
and combining peacetime and wartime civil air defense 
projects; in launching civil air defense economic entities 
and doing a good job of managing and administering 
civil air defense enterprises and institutions; and in 
using economic laws to develop civil air defense and 
seek economic results, we have achieved vivid and 
Gramatic good results in reform. But reform in such 
aspects as civil air defense organization, command, 
communications, and alert, and civil air defense design, 
scientific research, and improvement in the quality of 
civil air defense cadres and workers has been the weak 
link and development has been very uneven. Civil air 
defense reform is a systematic project and overall results 
of civil air defense reform must depend on coordinated 
development of all reforms to be accomplished. So, 
to intensify civil air defense reform, we must expand 
reform efforts from top to bottom. We cannot do it 
piecemeal. We must continue to stress those reforms 


that currently have major 
major affect on readiness and the 
development of civil air defense, such as reform of 
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should highlight the main points of reform, we should 
pay attention to the coordinated development of all 
reform efforts to strive for optimum results from overall 
reform. 


Second, we should make a top-to-bottom effort at 
intensifying reform. First, we should focus on the 
requirements of high-technology local wars. We should 
closely center on Central Military Commission [CMC] 
military strategies and policies for the new period, and 
we should strategize and plan as a basis for winning 
a local war under modern technical, especially high 
technology, conditions and make new breakthroughs in 
improving the overall defensive capabilities of people's 
air defense. Second, we should focus on the needs of 
peacetime national economic development. On the one - 
hand, in reforming the traditional planned management 
model, we should use market economy laws to guide 
the accomplishment of new breakthroughs ‘n civil air 
defense and further increase the economic strength 
of civil air defense. On the other hand, we should 
expand the functions of civil air defense, make new 
breakthroughs in combining air defense and precautions 
against national disasters, and fully utilize the protective 
function of peacetime civil air defense and safeguard 
national economic development, social stability, and the 
lives, property, and safety of the people. 


Furthermore, we should make a top-to-bottom effort 
to speed up reform. The rate of development of the 
national economy is very fast now. If civil air defense 
wants to keep pace with national reform and opening up 
and keep pace with economic development and urban 
development, it must be high speed. So, in intensifying 
reform of civil air defense, we cannot be lacking in 
initiative and overcautious, following the prescribed 
order. But we should proceed at a fast pace and 
with high efficiency. To accelerate reform of civil air 
defense, we must resolve problems in our thinking and 
understanding. We should have a feeling of crisis and a 
feeling of urgency that, being backward, we could fall 
into passivity and be washed away in the tide of history. 
We must establish a strong sense of responsibility and 
dedication and, with a spirit of racing against time, 
quicken the pace of civil air defense reform. At the 
same time, we should firmly seize on the key segments 
affecting the pace of civil air defense development, 
especially funding problems, and thoroughly implement 
current civil air defense fee collection policy and 
guard against “the four types of corrupt practices (pao, 
mao, di, lou 6410 0379 3336 3345; running, fraud, 
dripping, and leaking}.” In addition, we should use 
favorable market economic conditions in every way 
possible to actively introduce foreign funds and seck 
joint investment partners to increase the input of funds 
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hesiveness and the combat effectiveness of the civil air 
defense troops. 


*PRC: AMS Journal on Armed Police Functions 


96CMO298A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Feb 96 No 2, pp 6-7 


{Article by Ma Yuhai (7456 3768 3189) and Wang 
Feagming (3769 7685 7686): “The Status and Role of 
Armed Police Units in Modern National Defense”) 


(FBIS Translated Text] I. Armed police units are a 
key part of our national defense might, with their 
establishment making the strategic order and use of 
our nation’s armed forces more rational, as well as 
bringing the overall functions of our nation’s armed 
power into full play. After the founding of the PRC, 
the People’s Liberation Army [PLA] had performed the 
functions of resisting outside aggression on one hand, 
while enforcing the people’s democratic dictatorship in 
China on the other. Many units had performed all sorts 
of crucial domestic defense missions. So to meet the 
need to adapt our leadership to the struggle against our 
enemies, the party Central Committee, State Council, 
and Central Military Commission decided to found a 
public security force specially tasked to perform the 
mission of mostly domestic defense. In the 1960's, that 
force was again merged into the PLA order of battle. But 
in the 1980's, the party and state’s work priority shifted 
track to focus on economic construction. So, to adapt 
to the new terms, the party Central Committee, State 
Council, and Central Military Commission decided in 
1982 to organize the Chinese People’s Armed Police 
[PAP] Force, transferring the former PLA missions of 
security, (border) defense, guarding, detention, guarding 
{of prisoners), urban armed patrols, and dealing with all 
domestic crises to the armed police force. The armed 
police organization is of extremely crucial importance 
to our national defense establishment. |) It separates out 
from the PLA the performance of the domestic defense 
mission to an independent unit, reducing the PLA 
establishment to use the money so saved for upgrading 
equipment and developing military high techology, 
while lightening the PLA's noncombat mission. 2) 
It makes the domestic defense force an independent 
establishment that can act in line with its particular 
features to carry out overall directed forcebuilding in 
areas such as militar; , political, and logistics, so that it 
can better perform its rvles of safeguarding state security 
and preserving social stability. 3) It separates the police 
from the army, giving each a separate mission, which 
is a common international practice, helping to deal 
with turmoil, disturbances, and rebellions of a political 
nature, and enabling a better diplomatic initiative to 
protect China's international image and prestige. 
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of the Soviet Union, Western hostile 
forces headed by the United States have been intensively 
pursuing a peaceful evolution strategy toward China of 
"Westernization” and “divisionism.” Meanwhile, due to 
the end of the Cold War, long-dormant problems such as 
ethnic and religious conflicts and border territorial dis- 
putes have become more glaring, making China's sur- 
rounding security state ever more complicated. So we 
have had to maintain a high degree of vigilance against 
Certain hostile foreign forces that are trying to infiltrate 
and overthrow us. As soon as symptoms and roots of 
danger to national stability are discovered in our soci- 
ety, the armed police resolutely nip them in the bud. 2) 
The armed police play a vital role in preserving pub- 
lic order and safeguarding our socialist modernization. 
In recent years, more problems have been affecting our 
public order and stability. There have been more inci- 
dents of public disturbances and armed struggles, with a 
steady occurrence of all sorts of rampant crime such as 
drug smuggling, gun running, train robbery, and orga- 
nized crime by armed gangs of a syndicate nature. That 
means that our armed police need strict requirements 
and rigorous training to raise their overall combat ca- 
pability, so that in the struggle to keep social stability 
and overall public order, they can go when called, fight 

there, and win when they have to fight, playing a 
“cutting edge" and “punching” role. 3) The armed po- 
lice have a heavy responsibility in ensuring the security 


plants and re- 


the security of crucial national targets 
Il. The armed police will be a vital force in future 
wars against agression, in which they will perform 
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and military value, they are the prioriues for destruction 
of air raids by enemies on high-tech terms. So ensur- 
ing the security of such targets plays an invaluable role 
in stabilizing popular feeling and preserving our com- 
bat capability and potential. 2) The armed police need 
to create a good social climate during war for com- 
bat troops, preserving social stability in the theater of 
Operations [war zone}, including cracking down on all 
sorts of criminals who are waiting for the opportunity 
to strike, rigorously guarding criminals in custody, to 
prevent disturbances or escapes, and preventing the oc- 
currence of all incidents of reactionary forces collabo- 
rating on the inside with outside forces to disrupt our 
combat operations. 3) The armed police can establish a 
centralized intelligence and spy system with operational 
units. As armed police domestic and border defense 
units have advantages such as being familiar with local 
enemy conditions, social conditions, terrain, and com- 
munications, they can organize intelligence networks in 
border regions, collecting timely information on troop 
movements, and providing timely intelligence to com- 
bat units. 4) They can be ready at all times to annihilate 
and attack airborne enemies. As the armed police are lo- 
cated in all crucial areas throughout China, being famil- 
iar with the terrain and geography, conscientious study 
of enemy airborne features can enable them to project 
enemy airborne areas and draw up antiairborne plans. 
So once they discover enemy airborne intentions, they 
can quickly move to enemy airborne areas, controlling 
the situation, to pave the way for our main forces to an- 
nihilate the airborne enemies. 5) The armed police can 
also support regular troop operations, attacking and de- 
stroying small units of invading enemies that are sneak 
attacking and sabotaging our crucial targets, removing 
all explosive (detonating) devices left or set in ambush, 
and rush repairing certain facilities that the enemy has 
sabotaged. 


In short, as the armed police have such a crucial status 
and role in our national defense establishment, intensify- 
ing their modernization, and striving to make them "po- 
litically correct, militarily tough, correct in style, highly 
disciplined, and a forceful support” is necessary not only 
to intensify our defense modernization, but also to in- 
crease our overall national might. 


PRC: Army Eagineering Research Institute Hailed 
HK1305065796 Beijing JIEFANGJUN BAO 
in Chinese 3 Mar 96 p2 


[Article by Hu Rongjie (5170 2837 2638): “‘Cradle’ 
of Engineering Corps’ Equipment — Notes on Gen- 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 
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esal Staff Headquarters Engineering Corps Scientific 
Research Institution No. 1") 


{PTS Translated Text for FBIS} The General Staff 
Headquarters Engineering Corps Scientific Research 
Institution No. 1, which is a comprehensive research 
institute of many disciplines, undertakes research on 
ours Army’s engineering corps’ equipment. Over the 40 
years since its foundation, the institute has fulfilled 560 
research assignments concerning engineers’ equipment. 
Of all their achievements, 34 received state scientific 
prizes, two state invention 


A series of new engineering equipment that performs 
satisfactorily — including the new special pontoon 
bridge, the mechanical trench-digging blasting system 
{ji xie bao po cheng hao xi tong 2623 2750 3615 4275 
2052 1091 4762 4827], the camouflage cover against 
medium- and long-range infrared rays [fang zhong yuan 
hag wai wei zhuang zhe zhang 7089 0022 6678 4767 
1120 0298 5944 6686 7140), the spreading minelaying 
sa bu lei xi tong 2141 2320 1580 7191 

and the single-soldier compound mine 

detector (dan bing fu he tan lei qi 0830 0365 1788 0678 
2232 7191 0892} — indicates that China has ranked 
among the world’s most advanced in the development 
of engineering equipment, or has greatly narrowed the 
gap between China and advanced countries in this 
ive minesweeping gear, the flexible 
Bangalore torpedo [rou xing bao po tong 2677 1840 
3615 4275 4592}, the mine detector, the antipersonnel 
mine, the heavy-duty mechanized road surface [zhong 
xing ji xie hu.a lu mian 6850 0992 2623 2750 0553 6424 
7240}, camouflage clothing (wei zhuang yi 0298 5944 
$902}, and other equipment have played important roles 
in the war of self-defense against Vietnam, sweeping 
mines over a large area along the Sino-Vietnamese 
border, and helping China's engineering units to carry 
Out peacekeeping missions in Cambodia. The serialized 
pontoon bridge equipment developed by the institution 
enables troops to cross not only dry ditches, valleys, 
and medium- and small-sized rivers, but also broad 
rivers like the Chang Jiang and the Huang He, as well 
as marshland. The strip (dai shi 1601 1709] pontoon 
was awarded a first-class state scientific 

progress prize, can throw a high- 
tonnage (da dun wei 1129 0903 0143] pontoon bridge 
and several such strip pontoon bridges can 
combine into a high-tonnage pontoon raft ferry to enable 
of military equipment to cross rivers safely. 
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The pontoon bridge fully displayed its prowess in many 
drills similar to actual combat on the Huang He and the 


Chang Jiang. 

In the new historical period, the institution has vigor- 
ously turned military scientific research achievements 
into actual productive forces and combat effectiveness. 
Exploiting their technological reserves, they developed 
a large ferry platform [bai du ping tai 2369 3256 1627 
0669} for both military and civilian uses, as well as 
beach road surface equipment [an tan lu mian qi Cai 
1489 3492 6426 7240 0892 2624], which helped over- 
come the difficulty in shipping heavy equipment across 
rivers and marshland in great battles for oil when the 
Daging, Dagang, and Shengli oil fields were being 
opened up. In particular, they have developed a big 
box-shaped floating bridge having a carrying capacity 
of 100 tonnes for opening up oil fields in southern Xin- 
jiang, and the bridge has been thrown 10 times across 
the Talimu He, which has been described as “unreined 
horse.” It has greatly contributed to the opening up of 
oil fields. 


The institute’s scientific research personnel are engaged 
in developing superior engineering equipment to serve 
defense building and economic construction. To enable 
their equipment to function more reliably, the scientific 
research personnel go to the “ice sea (bing hai 0393 
3189]}”" in northeastern China, where the temperature 
drops to 30 to 40 degrees below zero centigrade, to 
make low temperature tests in cold winter, and to the 
“stove” in southern China to carry out high-temperature 
experiments in the torrid summer. 


While developing the “spreading minelaying system," 
senior engineer Cao Fengchi, 56, in leading a number 
of research fellows to solve difficult and demanding 
technical problems, spent 180 days out of a year 
outdoors or in the trial-manufacture [shi zhi 6107 0455) 
factory making tests, working unceasingly and braving 
piercing cold and intense heat. After 10 years of hard 
work, they finally attained their target. According to 
experts’ appraisal, the system reached the advanced 
world level in early 1990's and received first-class 
military scientific and technological progress prize. 


The institution owes its fruitful achievements to a 
contingent of scientific and technical cadres who are 
particularly good at bearing hardships and tackling 
key problems. The contingent comprises a number of 
experienced and proficient old scientific and technical 
experts and a number of young scientific and technical 
cadres who stand oul conspicuously. Young scientific 
and technical cadres have been appointed chiefs and 
deputy chiefs in more than 70 percent of the research 
groups; senior technical workers under 35 account for 
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10 percent of the total sumber of senior technical 
workers in the institute; and of all key items, more than 
60 percent are in the charge of middle-aged and young 


As modern science and technology develop with cach 
passing day, the institute is staring at the leading edge 
of world scientific and technological developmeni, and 
persists in relying on science and technology to make 
achievements and to increase their fighting capacity. The 
institute provides hundreds of thousands of yuan every 
year for scientific and technological personnel to ab- 
sorb new knowledge — inviting domestic and foreign 
experts to give lectures; cooperating with influential sci- 
entific research institutions in the country to develop 
new items; and sending outstanding scientific and tech- 
nical cadres to foreign countries to carry out investiga- 
tions, engage in advanced study, or receive training. In 
the meantime, they vigorously promote the construction 
of scientific research experimental facilities and design 
means. They have built 12 domestically advanced labo- 
ratories, including a CAD [preceding acronym published 
in English) work station, a microwave itative mea- 
surement (we bo liang ce 1792 3134 6852 3261] labo- 
ratory, an underground explosion [di bao 0966 3615) 
laboratory, and a magnet simulation (ci mo ni 4318 
2875 2362) laboratory. They also have introduced from 
abroad a materials fatigue tester (cai liao pi lao shi yan 
ji 2624 2436 4006 0525 6107 7526 2623], a weather 
test box {gi hou shi yan xiang 3049 0230 6107 7526 
4630}, and other advanced instruments and equipment. 
All these advanced facilities have breathed new life into 
the institution's scientific research. 


PRC: PLA Television Propaganda Center Founded 


HK1305083996 Beijing JIEFANGJUN BAO 
in Chinese 12 Apr 96 pl 


[By Huang Qiguo (7806 7871 0948) and Wu Jixue 
(0702 4764 1331): "PLA TV Propaganda Center Is 
Founded, Yu Yongbo Atiends Inauguration and Delivers 
Speech") 

{PTS Transiated Text for FBIS] Beijing, 11 Apr — 
With the approval of the Central Military Commission 
{CMC], the People’s Liberation Army [PLA] Television 
Propaganda Center was founded in Beijing today. Yu 
Yongbo, CMC member and director of the PLA's 
General Political Department, attended the inauguration 
and made a speech. 


The center was set up to meet the needs of the 

of the televisicn industry, especially the 
needs of Channel Seven of the China Central Television 
Station [CCTV], which recently has begun providing 
military programs. 
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In his speech, Yu Yongbo said that television propa- 
ganda is am important component part of the party's 
news-felaied propaganda. Television propaganda fea- 
tures rapid propagation, a large audience, and a perceiv- 
able form. Watching television has become an essential 
part of the political and cultural activities of the large 
numbers of officers and men. Providing military pro- 
grams meets the needs of the developing situation and 
of army building. By means of this advanced medium, 
we will be able more effectively and fully to publicize 
given by the party Central Committee and the CMC; to 
display the achievements made in promoting revolution- 
ization, modernization, and regularization of the Army, 
and to reflect the good military and political qualities 
and brand new moral stature of the broad masses of 
servicemen. The founding of the center shows the great 
importance attached to Army units’ ideological and cul- 
tural building by Chairman Jiang Zemin and other CMC 
leaders, as well as their loving care for the large num- 
bers of officers and men. The founding of the center also 
served to fulfill the servicemen’s wish of many years’ 
Standing. 


Yu Yongbo said that military propaganda on television 
is a new, flourishing, and promising undertaking. This 
propaganda work is very glorious, and much can be 
achieved in this respect. As a newly established unit, 
the center always must bear in mind its basic functions 
and tasks, and must give energetic publicity (o Marxism- 
Leninism-Mao Zedong Thought; Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics; major policy decisions made, and instructions 
given by the party Central Committee and the CMC; the 
party's third-generation leadership, with Comrade Jiang 
Zemin as the core; the major achievements made in 
army building; and important contributions made by the 
Army; so as to wholeheartedly serve the broad masses 
of officers and men Army-wide. 


Yu Yongbo laid three hopes on the newly established 
television propaganda center: 1) It should carnestly 
put into effect the demands for stressing politics and 
should uphold a clear-cut principle of party spirit. 
The center's crew must develop a strong sense of 
political responsibility, keep in step with the party 
Central Committee, with Comrade Jiang Zemin as the 
core both ideologically and politically, and on their 
own initiative, and accurately incarnate this political 
firmness in their programs. They must enthusiastically 
go deep into the realities of life, familiar themselves 
with military life, and understand the true feelings 
of officers and men, so that they can make military 


programs a mouthpiece of the CMC, a showroom 
displaying the achievements scored in army building, a 


— steed ge Eo — 
is probibited without permission of the copynght owners 


vindow for acquiring knowledge, a field for stimulating 
cultural activities, and a classroom for training qualified 
people, thus really becoming a good teacher and helpful 
friend of military cadres and soldiers. They must strictly 


was organized by merging the former CCTV military 
department, the former documentary department of the 
1 August Studio, and the former PLA Political Depart- 
ment Propaganda Department Electrical Education Cen- 
ter. The center is under the dual leadership of the PLA 


PRC: CMC Raises Retirement Pensions of Veteran 
Cadres 


HK1305083696 Beijing JIEFANGJUN BAO 
in Chinese 8 Mar 96 pI 


(Report by reporter Yang Yang (2799 2799): “Central 
Military Commission, General Departments Decide To 
Raise Retirement Pensions of Retired Veteran Cadres"] 
(PTS Translated Text for FBIS) Beijing, 7 March — 
By the eve of the Lunar New Year Festival, most of 
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the Army’s retired veteran cadres and volunteer soldiers 
had received newly adjusted retirement pensions in 
accordance with the new standards. Some retired veteran 
cadres said: "We are grateful to the Central Military 
Commission for doing such a good thing for us.” 


In order to tide retired Army cadres over livelihood diffi- 
Culties under the new situation, the General Political De- 
partment and the General Logistics Department started 
July setting up a joint work group in accordance with 
instructions issued by the Ceatral Military Commission. 
The joint work group sent personnel to more than 10 re- 
tired cadre sanitariums to hold forums to solicit the opin- 
ions of retired veteran cadres rep.esentatives on a large 
scale. The joint work group also organize’ ' wge military 
units to unfold investigations and study 11:0 livelihood 
difficulties on the part of retired veteran cadres. Early 
this year, in accordance with a defense budget approved 
by the Central Military Commission, relevant depart- 
ments of General Political Department and General Lo- 
gistics Department quickly drew up a plan to raise the 
retirement pensions of retired veteran cadres. In order to 
enable retired veteran cadres to receive newly adjusted 
retirement pensions before the Lunar New Year Festi- 
val, the General Political Department and General Lo- 
gistics Department immediately called a meeting on im- 
plementing this plan. The General Logistics Department 
also made telephone calls to all large military units, one 
by one, urging them to implement this plan to the letter. 


A leader in charge of the relevant department of the 


Logistics Department recently also raised 
livelihood subsidies for female cadres who joined the 
Army before the PRC's founding and demobilized 
before 1955, and decided to appropriate special funds to 
decorate and repair retired cadre sanitariums built before 
1979. Moreover, the General Logistics Department also 
is set to study ways and means of improving the 
livelihood of retired Army cadres during the Ninth Five- 
Year Plan. 
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OW100S171896 Beijing XINHUA in English 
1525 GMT 10 May 96 


{FBIS Transcribed Text) Beijing, May 10 (XINHUA) — 
Chinese Vice-Premier Zhu Rongji today gave a lecture 


Committee of the Communist Party of China (CPC). 


(By Ray Heath in Singapore) 


leaving behind the years of hyper-inflation and mov- 


yesterday that price increases over the next five years 
would he held below the average of the previous 10 


years — giving the country single digit inflation. 
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*s inflation, which had soared to an official 21.7 
cent in 1994 but was widely believed to be much 
. is now back to about 10 per cent, and Mr Yin 
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As well as implementing tough fiscal and monetary 
measures to stamp out rising prices there would be a 
strong focus on the agricultural sector and improving 
its productivity, Mr Yin said. 

Observers have seen agricultural prices as a key problem 
facing China. 

In the past, wheat prices have soared by more than 200 
per cent a year and political analysts have warned that 
continued high prices could lead to political and social 
unrest, particularly in the poorer parts of the country. 
The governmer: was keeping a close watch on prices, 
and planned 2. iarge investment in the agricultural sector, 
particularly for the mainstream products, Mr Yin said. 


The other weapons to be used against inflation would 
involve fiscal controls and a tight monetary policy, Mr 
Yin explained. He said the narrow supply of money 
(M1) in China was targeted to rise by an average of 18 
per cent a year for the next five years. 


The broader measure of money (M2) would rise by no 
more than 25 per cent he predicted, which was around 
half the level seen in 1994. 


Improvements in the financial markets — including 
a unified money market and the introduction of new 
instruments to control money supply and apply fiscal 
pressure — also would be used, he said. 


China's target for inflation — which this year is 
expected to be about 10 per cent — would be based 
on keeping price rises below rises in incomes which, in 
turn, would be below the level of productivity, Mr Yin 
told delegates at the symposium. 


These included representatives of the International Mon- 
etary Pund, the Asian Development Bank and the Bank 
for International Settlements. 


“Tight money policies will continue aiming at driving 
prices down to the extent that they are below the level 
of the economic growth rate,” he added. 


The plan for controlling inflation had been analysed 
and carefully designed to take into account natural 
resources, potential productivity and the current balance 
of payments situation, Mr Yin told the symposium. 


PRC: State Firms Laud interest Rate Cut 


OW1205053796 Beijing XINHUA in English 
0213 GMT 12 May % 


{(FBIS Transcribed Text} Beijing, May 12 (XINHUA) 
— China's state-owned enterprises warmly greeted 
the recent cut in interest rates, saying that the move 
will increase their working capital and reduce their 
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production cost, according to the Business Weekly of 
China Daily today. 

An unnamed official of the Luoyang Petrochemical 
Corp in Henan Province was quoted *s saying that “the 
Cut is emendously helpful to us.” 

The company has just applied for a 3.4 billion yuan 
(409 million US dollars) loan to launch a new project, 
the paper reported. 

Meanwhile, officials with China's biggest color TV 
makes, Changhong Group Co. of Southwest China’s 
Sichuan Province, said the rate cut will reduce their 
repayment of loan interest by 10 percent. 

An official with the Anshan Iron and Steel Corp in 
Northeast China's Liaoning Province said that the drop 
in the interest rate has special significance to state- 
owned enterprises because they often delay repayment 
of interest. 


However, some enterprises said the cut is too small to be 
of significant help, while enterprises with considerable 
bank deposits showed indifference, because the rate on 
their deposits was also cul 0.98 percentage point. 


The interest rate cut seemed to have no obvious effect 
on individuals, said the weekly. 


A head of an outlet of the China Construction Bank said 
that average daily deposits in her outlet during the first 
eight days of this month were 500,000 yuan (60,200 
US dolls), compared with the average daily deposits 
of 466,Gu) yuan (56,000 US dollars) in April. 

A 66-year-old retired doctor said the cut reflected the 
government's confidence in curbing inflation. 

“If I had to choose between high interest rates with high 
inflation and low interest rates with low inflation, I'd 
take the latter,” he said. 

The People’s Bank of China has announced an average 
cut of 0.75 percentage points on loans from May 1. The 
interest rate on one-year working capital loans, the most 
important loan category for State-owned firms, fell from 
12.06 percent to 10.98 percent. 

PRC: Evaluation of Urban ‘Collectively-Owned’ 
Assets To Begin 

OW1 105133496 Beijing XINHUA in English 

1248 GMT 11 May 96 

(FBIS Transcribed Text) Beijing, May | 1 (XINHUA) — 
China is to appraise the assets of its urban collectively- 
owned enterprises, starting this year. the State Council 
has decided. 


The decision, which comes immediately after China has 
completed its work to appraise the assets of its state- 
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owned enterprises, is described as a fresh move by the 
Chinese government to consolidate the foundation of the 
public economic sector. 

The up-coming appraisal will cover all collectively- 
owned enterprises, including joint economic organiza- 
tions and relevant departments and institutions. 

The appraisal is designed to enable the authorities 
to have a complete knowledge about the distribution, 
amounts, structure and performance of the assets in 
collectively-owned enterprises. It will help promote the 
development of the collectively-owned sector, according 
to the decision. 


Organized by the Ministry of Finance, the State Eco- 
nomic and Trade Commission and the State Adminis- 
tration of Taxation, the appraisal will be carried out by 
grass-root units of the three government departments. 


Experimental evaluation will first be conducted this 
year in selected areas and economic sectors as well 
as enterprises affiliated with supplying and marketing 
cooperatives and credit cooperatives, according to the 
decision. The State Council, the Ministry of Finance and 
other government departments will soon issue a circular 
detailing rules governing the appraising work. 


China has just concluded a four-year endeavor to 
evaluate the assets in state-owned enterprises, which 
currently number 302,000. The result shows that the 
enterprises have a total of 7.2873 trillion yuan (about 
867.5 billion US dollars) in assets and 5.1762 trillion 
yuan in liabilities. 


PRC: More Reforms Needed for Economic 
Development 

HK1705074796 Beijing CHINA DAILY in English 
11 May 96 p4 


{By An Lu: “Economic Development Requires More 
Reforms” ] 


{PTS Transcribed Text for FBIS} Agriculture, employ- 
ment, the fiscal and financial systems, and State-owned 
businesses must all be overhauled if China’s economic 
development is to proceed smoothly, according to a re- 
port by the China Society for Research on Economic 
System Reform under the State Commission for Re- 
structuring the Economy. 

Agricultural reforms merit special attention because 
agriculture is the foundation on which other industries 
are developed, said the report. 


Despite the lack of farm land-only 0.08 hectare per 
capita-China has achieved high yields of grains per unit 
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area, and the nation’s demand for agricultural products 
can roughly be met. 


However, since an efficient sales system for agricultural 
goods has not been established in China, the production 
and sales of agricultural goods are usually out of line 
with market demand, resulting in unnecessary shortages 
or oversupplies of agricultural products and fluctuation 
in their prices. 

The government should increase its investment in agri- 
culture to help farmers produce more grains, said the 
report. Efforts shouid also be made to develop an effi- 
cient sales system for agricultural products. 


Furthermore, a futures market could be established to 
help farmers avoid risks caused by price fluctuations, 
the report suggested. 


To prevent excessive speculation in the market, strict su- 
pervision and regulation by the government are needed. 


As for unemployment, in recent years it has become 
an acute problem for China, the world’s most heavily 
populated country. 


Last year about 3 per cent of the workforce in towns 
and cities registered as jobless, said the report. By the 
year 2000, the registered unemployment rate in towns 
and cities may increase to 7 per cent, said the report. 


As the government has decided to maintain a “moder- 
ately tight" economic policy this year, national invest- 
ment will not largely increase, and thus the creation 
of many new employment opportunities cannot be ex- 
pected. 


The report insiswd that economic growth rate and 
investment should not be too low because many of 
China’s industries are labour-intensive, and the slow- 
down in the economic growth rate will definitely affect 
the unemployment rate. 


It said equal importance should be given to curbing 
inflation and promoting employment so that both the 
inflation and unemployment rates can be controlled at 
levels bearable to the people. 


With regard to the fiscal and financial systems, the 
economic reforms that have enriched the Chinese people 
in the past decade have depleted the State's coffer, the 
report continued. 


In 1995 the government's fiscal budget made up merely 
11 per cent of gross domestic product (GDP). The gov- 
ernment deficit has been increasing, and the government 
had to issue more treasury bonds to make up the differ- 
ence. 
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It is estimated tha’ treasury bonds issued this year will 
amount to 200 billion yuan ($24 billion), making up 
more than 3 per cent of the GDP. 


Fiscal and taxation reform should be deepened to 
improve the governrnest’s financial situation, the report 
said. 

Income between the central government and local au- 
thorities should be clearly divided, and the division 
should be set by law. 


Laws forbidding tax evasion, especially as to value- 
added tax and individual income tax, should be strictly 
enforced, and all taxes collected should go to the State 
rather than being distributed to individuals. 


State-owned enterprises make up a large portion of the 
national economy and consume many resources. Their 
low efficiency has greatly affected national economic 
development and has been a primary cause of high 
inflation, said the report. 


It is generally acknowledged that further reform is nec- 
essary to solve the problems of State-owned enterprises, 
but many difficulties arise in formulating and carrying 
out such reform. 


Reform of State-owned enterprises means modifying the 
root of the planned economy and demands comprehen- 
sive work in many areas such as the streamiining of gov- 
ernment organizations, transforming the government's 
functions, and reforming labour, salary, and social se- 
curity systems. 


Such changes may cause losses in some people's vested 
interests, and thus they may strongly object to reform. 


The report said enterprise reform must be steadily 
promoted because its success is a prerequisite to solving 
many other problems, such as unemployment and the 
government's financial difficulties. 


Various methods — sale, merger or bankruptcy — can 
be adopted to transform small-scale, poorly operated 
State-owned enterprises into profitable, privately owned 
ones. 


Large enterprises that are crucial to the national econ- 
omy should be grafted with modern corporate mecha- 
nisms to adapt them to the market economy. 


To guarantee that enterprise reform is smoothly carried 
out, a social security system should be established to 
provide extensive, even if not high-level, security for 
the nation’s residents, said the report. 


The report suggested that enterprises should spend 
more money in establishing social security funds. When 
enterprises are sold or merged, part of the money 
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obtained from the transaction should be used for the 
social security fund. 


PRC: Automakers Slash Car Prices Below State-Set 
Levels 


HK1305084796 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 May 96 pp 1, 8 


{By Chang Weimin: “Weak Car Mart A Far Cry From 
‘Pillar’”) 


(PTS Transcribed Text for FBIS} Government control 
of the auto market is facing a challenge as automakers 


and trading companies respond to the slack market by 
slashing prices below State-set levels. 


Wuhan-based Dongfeng Citroen Automobile Co and 
Changchun-based FAW Volkswagen already acknow!l- 
edge their prices do not cover production costs and 
won't until they reach minimally profitable annual pro- 
duction of 150,000 units several years from now. 


Of the country’s top-eight automakers, only Shanghai 
Volkswagen Automobile Co has reached economy-of- 
scale production, turning out 160,000 Santana-model 
Cars last year and aiming for production of 220,000 this 


year. 


Some experts predict that the government will reduce 
the mandatory price levels but warn that further decline 
in retail prices could push some automakers to the 
fringe of bankruptcy. It is also feared that a price 
reduction would only reinforce potential buyers’ wait- 
and-see attitude. 


Government control of the auto market was imple- 
mented in 1994, setting rigid ceilings and bottom lines 
for all sedan products in the country within which au- 
tomakers and trading companies could adjust prices. 


Despite the controls Changchun-based FAW Volkswa- 
gen sells its 1.6-litre Jetta model for 144,000 yuan 
($17,350) — below the State-set minimum of 147,200 
yuan ($17,735). One year ago, the Jetta sold for 170,000 
yuan ($20,480) and two years ago, 185,000 ($22,290). 


The 1.4-litre ZX Fukang, or Citroen ZX, made by 
Wuhan-based Dongfeng Citroen Automobile Co, sells 
for 145,000 yuan ($17,470), below the State-set min- 
imum of 146,900 ($17,698). One year ago, it sold 
for 160,000 ($19,280) and two years ago, 184,000 
($22,170). 


The 780-cubic-centimetre Alto, made by Chongqing 
Chang’ an, sells for $8,000 yuan ($6,990), quite near the 
bottom line of 56,000 ($6,746). Two years ago, it sold 
for 74,700 yuan ($9,000). 
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The fire sale is attributed to price slashes of the Santana, 
which last year occupied half of China's market of 
320,000 sedans. 


The 1.8-litre Santana currently sells for less than 
140,000 yuan ($16,870), also near the bottom line of 
137.000 ($16.500). 


One year ago, it sold for 160,000 yuan ($19,280) and 
two years ago, 194,000 ($23,370). 


The downward price spiral, a response to the slack 
auto market, has aroused widespread concern but is not 
expected to abate as stockpiles rise. 


Institutional purchases are strangled under the nation- 
wide tight credit programme and anti-corruption drive, 
and individuals shy away from the market under the 

ight of myriad taxes and fees and traffic bans in some 
areas. 


Potential buyers, who according to surveys number in 
the millions, are adopting a wait-and-see attitude among 
rumours that automakers and distributors will further 
slash retail prices. 

The weakness of the market comes amid rising bank 
savings in the country — totalling a staggering 3 trillion 
yuan ($360 billion) at present. 


There are less than 2 million passenger cars at present 
in China, or one for every 600 people. 


The situation seems to contradict the State Council's 
automotive industry policy advocating a strong car 
market and fast growth of the industry, which is 
expected to be an economic pillar. 


The Ninth Five-Year Plan (1996-2000) calls for the 
industry to annually produce 1.2 million sedans by the 
turn of this century. 


Industrial officials, corporate executives and experts 
have stressed the urgency of taking strong-handed 
actions to improve the market and implement the 
automotive industry policy. 


Other automobiles also sell at prices too low to cover 
production costs. 


The 1.0-litre Charade model of the Tianjin Minivan 
Plant sells for 80,000 yuan ($9,640). One year ago, it 
sold for 86,000 ($10,360) and two years ago for 96,000 
($11,570). 


Tianjin Minivan Plant last year sold 100,000 Charade 
Cars mainly to taxi companies and individuals, making 
it second only to Shanghai Volkswagen. 

Trading companies are expected to be more fiexible in 
marketing and services. 
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Beijing Asian Games Village Automobile Exchange, the 
largest auto market in the capital last week kicked offits 
first sales promotion campaign that lasts until early in 
June. 


The campaign, to be followed by similar ones, is 
aimed at keeping its market share by offering customers 
additional services such as 24-hour emergency help and 
immediate fuel supply on roads. The company also says 
it will help customers with examining, registering and 
testing vehicles. 

The exchange has sold 3,000 cars and vans since it 
opened in December last year. Some 12,000 motor 
vehicles are solid in Beijing per year, meaning the 
exchange holds the lion’s share of Beijing's market as 
there are hundreds of automotive trading spots. 

But executives from the exchange said they anticipate 
a continued weak market. 


The dramatic events in the country’s automotive market 
have drawn the close attention of foreign automakers. 


PRC: 2 Billion Dollars Earmarked for Oil, Gas 
Exploration 

OW1305090396 Beijing XINHUA in English 
0702 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) 
— China plans to use two billion US dollars over the 
next five years for oil and gas exploration in vast new 
afeas where foreign oil companies will be invited to 
participate, according to the China National Petroleum 
Corporation (CNPC). 


The exploration will be done in a group of new blocks in 
the western part of the country and in the Songliao Plain 
of northeast China. Foreign funds will be mainly sought 
for production of undeveloped oil and gas reserves in 
areas around the ageing oil fields in the eastern part of 
the country. 

Gas exploration and cooperation will be sought for 
southwest China’s Sichuan Province and the Qaidam 
and Tarim basins in northwest China. 

The CNPC source said that China has expanded Sino- 
foreign onshore oil cooperation to 21 provinces and 
autonomous regions, covering a total area of nearly 2.5 
million sq km. 


CNPC has signed over 30 oil contracts and agreements 
worth 500 million U.S. dollars, on 150,000 sq km of 
land, with 28 of the world’s oil giants, and which have 
taken part in oil and gas exploration in China. 


China is taking an active part in overseas oil and gas 


explorations and has got rights to oil fields in Peru, 
Russia, Thailand, Canada, the Sudan, and Papua New 
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Guinea. Initial successes have already been made in 
some areas, the CNPC source added. 


PRC: Average Income of Enterprise Managers 
Rises 

OW1205134496 Beijing XINHUA in English 
1320 GMT 12 May 96 


(FBIS Transcribed Text) Beijing, May 12 (XINHUA) — 
With an average monthly income of 1,024 yuan (about 
123 US dollars) per capita, 3.2 times that of its urban 
workers, China's enterprise managers are now getting 
better wages. 


According to the latest statistics from a national entre- 
preneurs’ society, 20.4 percent of those engaged in state 
and private businesses have a monthly income of 501 
to 700 yuan. 


Some 31.2 percent of people in management have 701 
to 1,000 yuan per month, while another 20 percent have 
more than 1,000 yuan per month. 


Compared with 1993, the proportion of managers with 
monthly income of less than 500 yuan has dropped by 
$3 percentage points, and that of those with monthly 
income of more than 700 yuan has increased by 44 


percentage points. 
Finance & Banking 


PRC: State Enterprises ‘Applaud’ Cut in Interest 
Rates 

HK 1305080596 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 May 96 p 1 


(By Ren Xu: “State Firms Applaud Interest Rate Cut, 
Depositors Unaffected" 


(PTS Transcribed Text for FBIS] The recent cut in 
interest rates was warmly greeted by large, State-owned 
enterprises while exerting little influence on individuals’ 
saving enthusiasm. 


Financial officers at State-owned enterprises expressed 
relief at the rate cut, saying it will lighten their burden 
and reduce production costs. 


Luoyang Petrochemical Corp in Henan Province ap- 
plauded the rate cut, having just applied for a 3.4 bil- 
lion yuan ($409 million) loan from a domestic bank to 
launch a new project. Said one company official: “The 
cut is tremendously helpful to us.” 


Officials with China's biggest coleur TV maker, 
Changhong Group Co of Sichuan Province, said the 
rate cut will reduce their repayment of loan interest by 
10 per cent. 
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An official with the massive Anshan Iron and Steel Corp 
in Liaoning Province added that the drop in the interest 
rate for overdue loans is also good news for State-owned 
enterprises which often delay repayment of interest. 


Some enterprises, however, said the cut was too small 
to be of significant help. An official with Fushun 
Aluminium Factory in Liaoning Province called the rate 
cut “uny.” 

Wuxi Iron and Steel Corp officials in Jiangsu Province 
said another big cut in the interest rate is needed to 
revive State-owned enterprises. 


Enterprises with considerable bank deposits, like Wuhan 
Iron and Steel Co, seemed indifferent to the cut, because 
the rate on their deposits was also cut 0.98 percentage 


point. 


After the cut, annual interest on savings deposits ranges 
from 2.97 per cent to 10.8 per cent for three-year 


deposits and 12.06 per cent for five-year deposits. 


Although the interest cut means smaller interest earnings 
for the individuals who had deposited a combined 3.3 
trillion yuan ($397.5 billion) by the end of March, most 
have accepted the cut calmly and have left their money 
in banks. 

“Everything is normal, just as usual," said an official 
with a savings outlet of the Industrial and Commercial 
Bank of China located near the Asian Games Village in 
That view was shared by the head of the Anhuali 
Deposit Outlet of the China Construction Bank, who 
said average daily deposits in her outlet during the first 
eight days of this month were 500,000 yuan ($60,200), 
compared with the average daily deposits of 466,000 
yuan ($56,000) in April. 


A 28-year-old worker in a Beijing factory said he will 
continue to put his spare money in the bank. As the 
country speeds the construction of a social safety net 
and dissolution of the iron rice bowl, many workers like 
him are planning ahead for their children's education 
and medical expenses. 


He noted the interest rate cut is small and will not 
bring much loss to common people whose main income 
source is their salary. 


But the rate cut has forced some people to consider 
adjusting their investment portfolio. 


An employee of a foreign-funded venture in Beijing said 
he will divide his savings into several parts — for his 
bank deposit, investing in the stock market and buying 
treasury bonds: "Don't put your eggs in one basket, even 
if the basket is quite safe, like a bank deposit.” 
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Many individuals uuderstood that the rate cut was taken 
because inflation has been brought under control. 


A 66-year-old retired doctor said the cut reflected the 
government's confidence in curbing inflation. 
"If I had to choose between high interest rates with high 


inflation and low interest rates with low inflation, I'd 
take the later." 


PRC: Banks Compete for New Deposits 
HK1305065096 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (BUSINESS POST) in English 

12 May 96 p 3 


{By Josephi:.2 Ma in Shenzhen) 


(PTS Transcribed Text for FBIS} Competition for 
bank deposits in Shenzhen has turned white-hot, with 
commercial banks abandoning their traditional staid 
image and seeking to lure new business by any means. 


The rivalry has extended to almost every service, 
bankers say. The most common way to lure deposits 
is to raise interest rates above the official rate illegally 
— a practice that has moved the central bank to take 
action. 

The Shenzhen branch of the People’s Bank of China 
(PBOC) signed an agreement with the heads of the 11 
commercial banks in Shenzhen last month under which 
the bank president would lose his annual bonus if the 
bank were found to have offered interest rates higher- 
than the official rate. 


The vice-president of the Shenzhen PBOC branch. Hu 
Zhengheng, said: “The situation is much improved this 
month and banks dare not raise interest rates illegally 
now.” 


Another thorny task facing the PBOC is stopping the 
practice of setting deposit quotas for staff to meet their 
quotas, bank staff had to use their personal relationships 
with companies or relatives. They even had to grant 
loans in exchange for more deposits, a bank official 
said. 

Mr Hu said it was difficult to stop banks from fixing 
quotas for their staff. 


Fierce competition had broken out between banks in 
electronic services, especially the new unified automatic 
payment service, even though the banks had to shoulder 
all the costs. 


Mr Hu said: “Usually people will deposit 1,000 to 2,000 
yuan in each account. You can imagine how much 
more deposits a bank can book in its accounts as every 
household needs to pay electricity and water bills.” 
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From this month, households can pay bills such as 
electricity, water and town gas by opening a single 
account instead of opening an account for each service 
in different banks as before. 


The service is free because banks are afraid of losing 
Out to competitors if they charge. 


The vice-manager of the business development division 
of the Industrial and Commercial Bank of China’s Shen- 
zhen branch, Chen Ying, said: "When your competitors 
get one more customer, it means you are losing a cus- 
tomer. 


"We are fighting very hard and we hope to maintain 
our original market share of about 20 per cent [of the 
automatic payment service]." 


As competition intensified, banks had to send staff to 
visit companies during office hours and households 
at night to persuade them to open unified automatic 
payment accounts. 


“Banks are like insurance agents now," Mr Chen said. 
"They have to abandon their traditional image and knock 
at people's doors to promote services. 


“When the staff from bank A left, the other from bank 
B was on the doorstep already.” 


Mr Chen said the present chaos was inevitable during 
the banks’ transition to operating according to market 
forces. 


PRC: ICBC Savings Deposits Top 1 Trillion Yuan 


OW1005 123896 Beijing XINHUA in English 
1205 GMT 10 May 96 


(FBIS Transcribed Text] Beijing, May 10 (XINHUA) — 
The Industrial and Commercial Bank of China (ICBC), 
the largest State bank in the country, announced here 
today that the balance of its savings deposits by urban 
residents had topped 1,000 billion yuan to reach 1,020.5 
billion yuan. 

"The substantial increase in savings deposits has not 
only enhanced the bank's own capital strength, but 
also boosted the withdrawal of currency, thus playing 
an important role in helping curb price rises,” said an 
Official of the bank. 


According to the official, while focusing on taking 
deposits, the bank has also made great efforts to develop 
a variety of intermediary and agent services, with the 
aim of expanding its business scope and providing 
multiple financial services to customers. 

So far, the bank's savings outlets engaged in salary 


payment for customers has reached 33,000 units, with 
a total salary payment of 107.5 billion yuan in 1995. 
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Meanwhile, the bank has developed a wide range of 
agent services, which include collecting money for pub- 
lic utilities, issuing bonds and stocks, insurance busi- 
ness, individual small-amount mortgage loan business, 
personal cheques and custodial business. 


The official said the increase in savings deposits and 
the expansion of intermediary business have offered 
favorable conditions for the bank to develop its lending 
business. 


According to him, at the end of this April the bank's 
consolidated balance of loans was 1,480 billion yuan, 
including 900 billion yuan in loans granted to the 
industrial sector, more than 250 billion yuan of working 
capital loans to the commercial sector and more than 
220 billion yuan in loans for technical transformation. 


In addition, the head office of the bank has granted 
some seven billion yuan in loans to 284 well-run State- 
owned backbone enterprises in 46 large and medium- 
sized cities across the country to help them set up a 
modern enterprise system. 


In order to provide better services for its customers, the 
ICBC has also boosted the construction of electronic 
financing over the past year. 


The bank has increased the number of computerized 
savings outlets to 21,000, of which 16,500 have been 
linked up a computer network. Besides, the bank has 
put into use 2,490 automatic telling machines and 3,544 
POS terminals at these outlets. 


PRC: ICBC Loans Hit RMB 1,480 Billion 


OW1205101296 Beijing ZHONGGUO XINWEN SHE 
in English 1225 GMT 10 May 96 


([FBIS Transcribed Text] Beijing, May 10 (CNS) — The 
Industrial and Commercial Bank of China fully made 
use of its abundant deposits to support the country’s 
economic development. By late last April the Bank's 
balance of loans had totalled RMB [Renminbi] 1,480 
billion. 


Figures released by the bank revealed that RMB 900 
billion were lent to industrial sector, RMB 250 billion 
were lent as working capital for commercial sector 
and some RMB 220 billion as loans for technological 
renovation. 


Sources from the bank said that the headquarters of the 
bank had since this year made a more effective use of 
its loans. A total of RMB 7 billion were offered to 284 
profit-making state owned enterprises of medium and 
large size in 46 major cities for their purchase of raw 
and processed materials. 


is report may contain copyrighted maternal. Copying and dissemination 
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About 40 percent of credit loans released by the bank 
mainly came from its savings deposits. Latest statistics 
indicated that the bank’s urban deposits hit RMB 
1,020.5 billion, accounting for one-third of total national 
residential savings. 


OW1 105013096 Beijing XINHUA in English 
0053 GMT 11 May 96 


(FBIS Transcribed Text) Shenzhen, May !1 (XINHUA) 
— Banks in Shenzhen, a special economic zone in south 
China, have installed a computer network to enable 
people to deposit and draw money at any offices of the 
banks. 


China’s first financial electronic clearance center was 
launched in Shenzhen a few months ago, inaugurating 
a regional electronic and paperless clearance network. 


One of China's first cities aiming to establish a modern 
payment system, Shenzhen has been connected with 
more than 8,000 banking offices in 400 cities across 
the country through satellites and computers, sending 
and receiving capital quickly and conveniently. 

It is the most active city in China to send the largest 
amount of capital to other places, and it ranks fourth in 
the amount of capital it receives. 


An automatic commercial instrument sorting system has 
gone into operation in the city, handling about 50,000 
commercial instruments daily, with annual transactions 
topping 90 billion yuan. 

More than 700 banking offices have joined the system, 
dealing with commercial instruments denominated in 
yuan, US and Hong Kong dollars. 

Shenzhen was the first Chinese city to introduce a 
network of ATMs, and the zone is expected to isstall 
many more ATMs within the year. 


Foreign Trade & Investment 


PRC: Property Rights Registration Lauded 


OW1305133096 Beijing XINHUA in English 
1238 GMT 13 May 9 


{FBIS Transcribed Text) Beijing, May 13 (XINHUA) 
— China's efforts to register state property rights have 
played a significant role in safeguarding the interests of 
the State, according to senior officials. 


The registration of state property rights has enabled en- 
terprises to know better their rights, duties and interests, 
Zhang Youcai, director of the State Administration of 
State Property (SASP), told a national meeting here to- 
day on state property rights. 


FBIS-CHI-96-093 
13 May 1996 


Zhang, also vice-minister of finance, said that the 
property rights registration certificate, as a legal paper, 
has also been helpful to the settlement of property rights 
disputes. 

Property rights registration, which was first staried in 
China in 1990, has to some extent helped standardize the 
investment methods of some government departments 
and enterprises, Zhang said. 


He added that the efforts to register property rights 
has also enabled the authorities to closely follow the 
performance of enterprises, which is conducive to 
government policy-making and the curbing of the loss 
of state property. 


Statistics show that changes in state-owned property 
rights were reported in more than 30,000 enterprises 
in 1994. Consequently, the value of the state-owned 
property involved, which was previously worth 160 
billion yuan (about 19 billion US dollars), increased by 
a net 150 billion yuan. 


In the four years between 1990 and 1994, property rights 
were registered by a total of 297,057 enterprises, in 
which the State had capiial and interests worth 3.0522 
trillion yuan, according to statistics. 


Zhu Zhigang, deputy director of the SASP, said that 
what is urgent now is get property rights registered in 
more enterprises. He quoted the latest official data as 
saying that China currently has 302,000 state-owned 
non-financial enterprises. 


He told reporters that in the next one or two years 
China will strive to establish a system which requires 
all enterprises to report to the authorities their record of 


running state property. 

Registration and management of property rights among 
domestic enterprises, Sino-foreign joint ventures and 
overseas Chinese firms will be bolstered, Zhu added. 
He said that “the key to getting enterprises out of 
the red and reducing their debt-to-assets ratio lies 
in establishing a proper management and supervisory 
system for state property”. 


PRC: U.S. Negotiates With Guangdong on 
Copyright Violations 

HK1305070996 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 12 May 96 p 1 


[By Ted Plafker In Beijing] 


(PTS Transcribed Text for FBIS) Frustrated by Beijing's 
lack of success in clamping down on copyright viola- 
tions in southern China, the US has begun direct nego- 
tiations with the authorities in Guangdong. 
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Chinese Government officials in Beijing have for years 
told US trade negotiators they cannot always control 
rogue copyright pirates in the south, and it appears the 
US finally believes them. 


Acting Deputy US Trade Representative Lee Sands is 


tries. It is as if he is negotiating with the ‘Independent 
Republic of Guangdong’, and letting them know they 
have a direct stake in this,” said a US source familiar 
with Washington's latest strategy. 


The Clinton administration this week warned China it 
would impose punitive tariffs of 100 per ceni on $2 
billion worth of Chinese goods unless Beijing acts by 


export production, will fea- 
aut cleats Wf tes euler is not resolved before the 
deadline. 


The two countries last year signed a landmark agree- 
ment on IPR protection, but US government officials 
and business leaders charge that the problem has wors- 
ened. 


China claims to have made substantial progress already, 
and has warned any US sanctions would be unjustifiable. 
Senior Chinese officials from the Ministry of Foreign 
Affairs, and from the Ministry of Foreign Trade and 
Economic Co-operation, said publicly this week that 
China would respond to any US sanctions with its own 
“tit-for-tat” measures. 


China has not yet said specifically what US products it 
imtends to target in any retaliation. 


Yesterday, the official China Daily quoted an official 
with China's National Copyright Administration as say- 
ing China has “made tremendous efforts” and “achieved 
great results” in the 15 months since the Sino-US IPR 
accord. 


ht reported China uncovered $50 cases of copyright 
infringement last year and confiscated more than 1.8 
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million pirated books and audio and visual products. 
It added seven CD plants were closed and had their 
licences revoked. 


Such reports are common in the Chinese media, partic- 
ularly prior to visits by Mr Sands and other US nego- 
tiators. 


Indeed, Mr Sands recently confided to friends that he 
keeps a scrapbook of the front page stories that run, 
like clockwork, in the days leading up to his frequent 
visits. 


China has conducted and publicised many enforcement 
actions against copyright pirates. Among the most 
photogenic were public burnings and bulldozings of 
contraband products and surprise inspections of street 
vendors. 


In April, a Beijing court ordered a local distributor to 
pay damages to American software giant Microsoft. 


The US Government and American industry groups 
welcome such actions, but say the only way to end the 
problem is to strike at the source: the plants in southern 
China that make and export millions of pirated products 
to Southeast Asia, South America, and elsewhere. 


Analysts suggest the Clinton administration may come 
under increasing pressure to Carry out its threats on the 
IPR issue because it has chosen not to impose sanctions 
on China for its alleged illicit exports of sensitive 
military technology to Pakistan and Iran. 


The administration also stated it will continue to rec- 
ommend another extension of China's Most Favoured 
Nation trading status, despite calls for a cancellation to 
protest human rights abuses and China's hardline Tai- 
wan policy . 

"It could turn out to be the worst of all possible worlds,” 
said a US businessman in Beijing. 

“The administration gets accused of being soft on China 
because it extends MFN and lets them off the hook for 
the military sales. but China will still say it is being 
attacked unfairly if IPR sanctions are imposed,” he said. 


PRC: ‘Stern Action’ Against IPR Violations To 
Coattnve 


HK 1305073996 Beijing CHINA DAILY in English 
I] May 96 pi 


{By Zhu Baoxia: “Firm Action Awaits IPR Breaches”) 


{PTS Transcribed Text for FBIS} The Chinese copyright 
authority will continue to take stern action against in- 
fringements of intellectual property nghts (IPR) accord- 
ing to national IPR laws and international agreements, a 
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spokesman with the National Copyright Administration 
(NCA) announced yesterday in Beijing. 

Wang Huapeng, department director in charge of copy- 
right administration under the NCA, stressed that the 
crackdown on piracy is aimed at guarantecing the 
healthy development of publication work in the country 
and al protecting the culture of the Chinese nation. 


Wang made the remarks to refute US allegations that the 
Chinese Government had done little in implementing the 
Sino-US IPR Protection Agreement. 


In fact, Wang said, the Chinese Government has made 
tremendous efforts in this area and has achieved great 
results since the agreement was signed in February last 
year. 


Copyright administrative departments nationwide un- 
earthed more than 550 copyright infringement cases last 
year, confiscating over 1.8 million pirated books and au- 
dio and video products, according to the NCA. 


The NCA conducted several inspections of CD plants 
last year. Seven plants in Guangdong, Hainan and 
Jiangsu provinces were closed and their licences re- 
voked for producing pirated and pornographic CDs. 


The NCA and the State Press and Publication Adminis- 
tration have jointly asked CD plants to print “source 
identification data (SID)" onto their products since 
March of last year so that any CD products without 
SID would be recognized as illegal. 


Under requirements of the two departments, two sta- 
tioned inspectors have been dispatched to each of the 
CD plants to control production of CDs. 


Also last year, NCA introduced a copyright verification 
system requiring that all imported books be registered 
& provincial copyright administrative departments and 
CDs and movies registered with the NCA. 

So far, approximately 1,800 kinds of foreign books and 
audio and video products have been registered in the 
country. 


NCA has even gone so far as to appoint several overseas 
organizations to help verify certificates of authority. 
They include the Motion Picture Association of America 
and the Hong Kong Film Industry Association. 


Last year, more than 300 movies received verification 
from the Motion Picture Association of America. About 
70 of them were found to have fake certificates of 
authonity. 

About 20 audio and video publishing houses in the 
country were punished fur presenting fake certificate of 
authority or fake contracts last year. 


FBIS-CHI-96-093 
13 May 1996 


The country has so far set up 20 agencies to help 
handle copyright exchanges between Chinese publishing 
houses and foreign authors. They have introduced more 
than 6,000 kinds of books and audio and video products 
to China in the past five years. 


PRC: MOFTEC Agrees on Siao-Foreign Firms for 
Pudong New Area 

HK1305085196 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 May 96 p 1 


[By Sun Hong: "JV Trade Groups In the Wings") 


(PTS Transcribed Text for FBIS) Agreements have been 
reached on establishing several Sino-foreign foreign 
trade .ompanies in the Pudong New Area of Shanghai, 
invciving investors from Japan, the Republic of Korea 
and Germany, sources with the Ministry of Foreign 
Trade and Economic Co-operation (Moftec) said last 
week. 


The development realizes President Jiang Zemin’s an- 
nouncement last year that an experiment in external 
trade joint ventures would start this year in Pudong. 


To facilitate the process, Moftec has drafted a regulation 
covering qualifications, application procedures, foreign- 
held shares, purchase and sale of foreign currencies, 
business coverage and taxes for such joint venture, 
Wu Juren, director-general of Moftec’s Policy and 
Development Department, said. 


Improvements will be made to the draft regulation to 
cope with the ongoing experiment, he said. 


He said: “China will continue to open the foreign trade 
area step by step" and does so “out of its own will, 
its Own necessity to develop the economy instead of 
bending before outside pressure.” 


According to Moftec Minister Wu Yi, China's foreign 
trade system will switch gradually from the current 
practice of requiring firms to apply for export rights 
to one by which the privilege is automatically extended 
upon a company’s registration. 


China has accelerated granting fcreign trade rights to 
domestic enterprises in recent years. 


Compared to 1978, when there were only around 130 
Chinese enterprises authorized to deal with imports 
and exports, 10,000 domestic enterprises are today 
empowered to handle foreign trade. And the more 
than 100,000 overseas-funded enterprises in operation in 
China are automatically entitled to import production- 
related materials and export their own products. 


is report may contain copyrighted matenal. Copying and dissemination 
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Vice Minister Li Langing said recently that China 


By the ead of last year, more than 3,400 Chinese 
manufacturing enterprises had been granted foreign 
trade rights, and their accumulated foreign trade volume 
had topped $15 billion. 


China granted foreign trade rights to 100 universities 
and science research institutes for the first time in 1993. 
It added 100 to the list in January this year. 


Wu said that since the start of this year China has carried 
Out an experiment on relaxing control over enterprises’ 
handling foreign trade in five special economic zones: 
Hainan, Zhuhai, Shenzhen, Shantou and Xiamen. 


Manufacturing plants there automatically have foreign 
trade power, and lenient ceilings have been set on non- 


manufacturing companies for conducting foreign trade. 


PRC: Sino-Vietnam Border City Attracts Foreign 
Investment 


OW1105155796 Beijing XINHUA in English 
1520 GMT 11 May 96 


(FBIS Transcribed Text] Nanning, May 11 (XINHUA) 
— Pingxiang City on the Sino-Vietnamese border had 
seen the setting up of over 1,000 businesses and offices 
by investors from all over China and overseas by the 


end of April. 


Latest statistics also show that 18 enterprises involving a 
total direct overseas investment of over 80 million US 
dollars have been launched in the border city, which 
was designated in 1992 by the State Council as an open 
City enjoying economic treatment more preferential than 
coastal cities. 


Pingxiang which is linked with other parts of the country 
by a railway and a national highway, and with Vietnam 
by a railway and a highway and two ports of entry, is 
thought to be ripe for attracting outside investment. 


While injecting huge funds in improving infrastructure, 
the city authorities have devoted great efforts in the 
construction of two large border trade points in Nongrao 
and Puzhai which have helped pushed up economic 
exchanges. 


The Dongxing Economic Development Zone which 
enjoys the same preferential policies as Pingxiang, and 
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which is linkee@ with Vietnam by water and highway, is 
also drawing increasing outside investment. 


Statistics show that by April, the zone had seen the 
setting up of 10 processing businesses involving invest- 
ment from other parts of China and overseas. 


In addition, enterprises from all over the country had 
launched 958 commercial and industrial enterprises in 
the zone. 


PRC: Traditional Chinese Medicine Expands 
Abroad 


OW1205021696 Beijing XINHUA in English 
0058 GMT 12 May 96 


{FBIS Transcribed Text] Hangzhou, May 12 (XINHUA) 
— At the time when transnational pharmaceuticals 
groups afe vying to edge into China’s medicine market, 
traditional Chinese medicine is finding its way into 
foreign markets. 

"We have helped Pakistan and Cambodia build factories 
to produce traditional Chinese medicine, and set up two 
joint ventures in Thailand and Canada, respectively,” 
said Feng Gensheng, a senior manager of the Chai 
Tai-Qingchunbao Medicine Co. Ltd, a Sino-Thai joint 
venture in this capital of Zhejiang Province. 


The company also plans to start co-operation projects 
in Australia, Malaysia and Zaire. 


The growing passion for Chinese medicine has been 
attributed to the increasing interest in natural herbs in 
the world. 


A visiting Canadian businessman was quoted as saying 
that “up till now, no other country has such modern 
pharmaceutical factories, with those advanced exacting 
and preparing technologies, for natural herbs, as in 
China.” 


PRC: Eavironmental Protection Agency To Return 
Imported Waste 

OW1205074596 Beijing ZHONGGUO XINWEN SHE 
in English 0902 GMT 10 May 96 


{FBIS Transcribed Text] Beijing, 10 May (CNS) — 
China's National Environmental Protection Agency de- 
cided to return 639 tonnes of wasted materials illegally 
shipped into China to their original consignor. The im- 
ported rubbish was reported on April 30 by the Beijing 
Municipal Environment Protection Bureau found in a 
village in Pinggu County, suburb of Beijing. 


The Agency immediately sent experts to investigate the 
matter, finding that the shipment was in fact the urban 
rubbish containing scrap plastic stuffs, waste sanitary 
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paper, decayed organic substances a well as a large 
volume of mould and living worms which generated 
a stinking smell. 


The Agency held this was a serious case which breached 
China’s laws and the international treaty on the prohibi- 
tion of the import of such indecent wastes into a country. 


The initial investigation revealed that the rubbish had 
been imported by a Sino-Australian joint venture in 
the name of “ American No. | wasted paper” through 
the China Ocean Shipping Company. The overseas 
consignor was an American company. The rubbish was 

from America to Qingdao City of China on July, 
1995 by the China Ocean Shipping Company and then 
transported to Pinggu County of Beijing on September 
of the same year. 


Upon receiving the goods the local Sino-Australian joint 
venture found them in fact rubbish. Local government 
departments concerned have set up a task force to deal 
with the matter. 


PRC: Beijing To Bar IBegal Workers From Foreign 


OW1205054096 Beijing XINHUA in English 
0139 GMT 12 May 96 


(FBIS Transcribed Text) Beijing, May 12 (XINHUA) 
— The Beijing municipality will soon issue a set of 
fules on Chinese people working in foreign firms or 
representative offices in the city. 
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PRC: Chima Cooperating With Australia in 
Science, Technology 

OW1 305012496 Beijing ZHONGGUO XINWEN SHE 
in English 0109 GMT 13 May 96 


(FBIS Transcribed Text] May 10, 1996 (CNS) — Two 
experts from science and technology sector in China 
and Australia held that good achievements in Sino- 
Australian scientific and technological cooperation had 
been made and the potential for further development 
was great. 


Zhang Pingnan, Director of China State Science and 
Technoiugy Reward Office and Leung Tat-yan, Director 
of International Liaison Bureau of Australia Federal 
Science and Industry Research Organization met in 
Sydney a few days ago. 


Mr. Zhang said that China attached great importance to 
the cooperation with Australia in science and technology 
sector. While expanding bilateral trade in recent years, 
China and Australia had also strengthened mutual 
scientific and technological cooperation and exchanges. 
Leaders of both countries held regular science and 
technology meetings. Up to now, good achievements 
in mutual cooperation in agriculture, forestry, animal 
husbandry, environmental protection and new materials 
had been made. 


He said that there was great potential in cooperation 
between China and other countries in science and 
technology sector. A delegation led by Zhang composed 
of more than 20 professionals is visiting Australia. 


Mr. Leung said that Australia Federal Science and In- 
dustry Research Organization had launched wide co- 
operation with China's science and technology sectors 
in recent years. For example, an animal research insti- 
tution had been jointly established in Beijing, a Sino- 
Australian funded eucalyptus research centre set up in 
Guangzhou. A water purification project in Gansu and 
the test on controlling insects in fruit trees in Shandoug 
had been also launched. All these projects yielded sat- 
isfactory results. 


PRC: Sharp Rise in Imported Mobile Phone Use in 
Beijing 


OW1 305085896 Beijing XINHUA in Engiish 
0733 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) 
— Beijing has seen a sharp increase in imported 
mobile telecommunications equipment, which amounted 
to 13.67 million US dollars’ worth in the first quarter 
of this year. 


importers of mobile telecommunications equipmeat, 
the first three months of this year. 


companies have become a driving force 
of economic development of the city. Statistics show 
that some 3,500 foreign-funded enterprises have been 
set up, with foreign investment of 3.4 billion US dollars. 


20 perceat lower than those at present. 


OW1205050096 Beijing XINHUA in English 
0109 GMT 12 May 96 


{(FBIS Transcribed Text) Jinan, May 12 (XINHUA) 
— North China's coastal province of Shandong has a 


land, and had a total of 7,992 projects by the end of 
last year, nearly 50 percent of which had gone into 
Operation. added nearly 22.7 billion yuan in annual 


PRC: Foreign Conglomerates To Invest in Sichuan 
Province 


OW1205053596 Beijing XINHUA in English 
0129 GMT 12 May 96 


turbines in southwest China's Sichuan Province. 

“The west part of China, with rich resources, compre- 
hensive industries and a population 0. 200-million, is a 
huge market. and we don't want to give up investment 
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opportunities there,” a top official of Siemens China, 
was quoted as saying al an international seminar. 
Representatives of 16 international conglomerates from 
the United States, Britain, Japan, the Republic of Korea 
and Hong Kong aitended the seminar, which was jointly 
organized by Sichuan and the International Finance 
Corporation (IFC). 


The participants generally expressed confidence and 
interest in west China, which has been listed high on 
the agenda for China's strategic development over the 
next few years. 


Mitsubishi, Siemens, Pepsi, MD, AT&T, and P&G 
all say they have been satisfied with the investment 
environment in Sichuan, according to seminar sources. 


“It’s admirable for Sichuan, a hinterland province, to 
construct such a good environment within such a short 
period,” said an IFC official. 

With a 110-million population, Sichuan is a major grain 
producer and an industrial base in China. To attract for- 
cign investment, it has introduced a series of regula- 
tions and policies over the past few years, constructed 
express highways, installed convenient telephone facil- 
ities in more than 100 cities, and improved services for 
foreign investors. 


By the end of 1995 Sichuan had more than 6,200 
foreign-funded projects, involving foreign investments 
totalling 7.4 billion US dollars, of which 20 percent has 
been contributed by 20 leading international conglom- 
erates from the United States, Japan, Germany, Bitain, 
the Republic of Korea, Switzerland and Canada. 


Motorola has a joint venture producing semi-conductors 
in Leshan in central Sichuan, BHP is exploiting lead 
and zinc mines, and Yamaha and Honda both invested 
in motorcycle production plants in Chongqing along the 
Chang Jiang River. 


PRC: Power Company Established in Suzhou 
industrial Park 


OW1205083596 Beijing XINHUA in English 
0812 GMT 12 May 9 


(FBIS Transcribed Text) Suzhou, May 12 (XINHUA) 
— China's first Sino-foreign joint venture in the power 
industry is established today in the Suzhou Industrial 
Park in East China's Jiangsu Province. 


The power supply company is formed by three part- 
ners: the Jiangsu Provincial Power Company, the Sinv- 
Singaporean Suzhou Industrial Park Development Com- 
pany and the Suzhou Power Supply Bureau. 


The company will be responsible for the design, install- 
ment, maintenance, renovation of power supply projects 
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inside the park, along with development of new tech- 


nologies, sales of equipment and components, and tech- 
nological consultancy. 


Seventy-one foreign-funded companies have been rep- 
istered inside the Suzhou Industrial Park, which started 
to be built two years ago today. 


Fifteen of the world’s 500 biggest companies have 
Signed contracts to invest here. 


PRC: State Companies Reshuffied in Suzhou 
Industrial Park 


OW1205145496 Beijing XINHUA in English 
1441 GMT 12 May 96 


(FBIS Transcribed Text) Suzhou, May 12 (XINHUA) 
— The inauguration of the Suzhou Industrial Garden 
Co. Lid. has been announced in the Suzhou Industrial 
Garden, a Sino-Singaporean project in east China's 
Jiangsu Province. 


The announcement came today at the opening ceremony 
of the financial group, which is made up of nine state 
corporations and units and two local companies, with 
some 72 million US dollars in investment from 11 
partners. 


The state corporations and units include the China 
National Cereals, Oils and Foodstuffs Import and Export 
Corporation, the China National Chemicals Import and 
Export Corporation, and the China Ocean Shipping 
Company. 


The local investors are two development companies 
affiliated with Jiangsu Province and Suzhou City. 


Economists say that the establishment of the Chinese 
financial group demonstrates China's desire to cooperate 
with Singapore, and will help the development of the 
industrial park. 

The Suzhou Industrial Garden Co. Lid. today also 
elected its first board of directors and board of supervi- 
sors. 


The company will engage in industrial investment and 
advice, real estate, trade, and warehousing. 


PRC: GDP Up in Tianjin’s Free Trade Zone 


OW1 305084896 Beijing XINHUA in English 
0721 GMT 13 May 96 


[FBIS Transcribed Text] Tianjin, May 13 (XINHUA) 
— The Tianjin Port Bonded Zone (Free Trade Zone) in 
this largest port city in north China had a 220 percent 
increase in its gross domestic product in the first four 
months of this year. 
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According to an official of the Zone Administrative 
Commission, the value of goods and services produced 
in the zone was 220 million US dollars during that 
period. 


Wang Haiping, director of the commission, said that the 
zone’s imports and exports were worth 560 million US 
dollars during the January-April period, a 100 percent 
increase over the same period in 1995, and it brought 
in 120 allion US dollars in overseas investment during 
that pxiod, up 70 percent. 


Tianjin Vice-Mayor Ye Disheng said: “The Tianjin Port 
Bonded Zone faces the possibility of faster develop- 
meat,” and “Tianjin will allow the zone to propel growth 
in the economy of north China as a whole.” 


Wang said that his zone has spent 1.1 billion yuan 
on infrastructure, and investors from 60 countries and 
most parts of China have opened 3,000 enterprises in 
the zone, involving 2.59 billion US dollars in total 
investment. 

“We have also improved our services in international 
trade, warehousing, transport, processing of exports, and 
commodity show,” he said, adding thai enterprises in 
the zone now trade with companies in 100 countries 
and regions. 

The zone has handied 3.2 billion US dollars’ worth 
of imports and exports since its establishment five 
years ago, and took the lead in China in displaying 
imternational commodities year round and providing 
coordinated rail and container transport. 


Wang said that the zone is building a number of 
markets for bonded capital goods, such as automobiles, 
machinery, light industrial goods, building materials, 
and rolled steel. 


Agriculture 
PRC: Beijing To Strengthea Work on Rural Prices 


OW1305135296 Beijing XINHUA in English 
1321 GMT 13 May 96 


{(FBIS Transcribed Text] Taiyuan, May 13 (XINHUA) 
— China has vowed to strengthen the work on prices 
in its rural areas and will take effective steps to protect 
farmers’ interests. 


According to a national conference on rural prices held 
recently in this capital of north China's Shanxi Province, 
the state will further loosen prices for some agricultural 
produce and readjust the state's fixed prices for grain. 


The country will protect the prices for key agricultural 
produce in an effort to prevent such prices from soaring 
Or dropping sharply. Key agricultural products include 
grain, cotton, pigs and silkworm cocoons. 
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It will overcome the negative impact that the current 
market mechanism has had on agricultural production. 
China will also regulate the price order in rural areas 
and take measures to protect farmers’ interests against 
The steps include supervision of prices that affect rural 
life, of fertilizers and electricity in particular, in a bid 
to relieve the farmers of their burdens. 


The conference also urged the government to accelerate 
the establishment of a proper price system in rural areas. 


PRC: Grain Production To Reach New Peak This 
Year 


HK1305084996 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 May 96 p& 


(By Yun He: “Official Predicts Record Grain \ield*] 


[PTS Transcribed Text for FBIS} Grain production 
should reach a new peak this year, predicts Chen 
Yaobang, vice-minister of the State Planning Commis- 
sion. 


Chen reasoned that ballooning domestic demand will 
drive the production hike. 


Demand for grain has risen sharply, partly due to the 
rising population and surging consumption for animal 
feed and grain-related processing. 


In tandem with high prices of grain products on the 
free market, the government has decided to raise its 
purchasing price for grain this year. 


The move has bolstered farmers’ enthusiasm in grain 
production, reflected in the fact that financial inputs in 
ficlds have rocketed. 


Official figures show that last year the per capita 
financial inputs of Chinese farming households in field 
work reached 684 yuan ($82.4), up 179 yuan ($21.7) 
from the previous year, or an increase of 6.4 per cent 
allowing for inflation. 


Chen noted the government has carried out a provin- 
cial governors’ responsibility system for grain produc- 
tion nationwide, forcing grass-roots officials to attach 
primary importance to agriculture. 


Starting this year, the government has worked out a new 
five-year plan to stress the importance of technology in 
agriculture, and is prepared to spend millions of US 


dollars on introducing the latest agricultural expertise 
from abroad. 


Zhou Guanshan, general director of the tariffs bureau 
under the General Administration of Customs, said 
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China will continue to reduce tariffs to the average level 
of the world’s developing countries over the next two 
years. 

Starting April 1, the country cut tariffs from 35.9 per 
ceat to 23 per cent on average on 4,963 items, which 
has stimulated imports. The development has, to some 
extent, also boosted agriculture. 

Vice-Premier Jiang Chunyun said that by the end of this 
ceatury China’s grain outpui is expected to reach 490 
million to S00 million tons a year, thus leaving room 
for development of foreign participation in Chinese 
agriculture. 

The country’s foreign trade in agricultural products 
reached $78.13 billion during the Eighth Five-Year Plan 
(1991-95), up 82 per cent from the 1986-90 period. 


During the 1991-95 period, agriculture actually used 
$5.88 billion in foreign investment, up 156 per cent 
from the 1986-90 period, Jiang added. 


This year, the Chinese Government also plans to in- 
crease its agriculture allocation from its budget by 500 
million yuan ($60 million) to support agricultural capi- 
tal construction. 


Policy-oriented subsidized loans to irrigation construc- 
tion, water conservancy facilities, agricultural develop- 
meat of hills and maintenance of seed projects will also 
hit $ billion yuan ($602 million). 


PRC: Statistics Reveal Slowdown in Food Exports, 
Imports 


OW1205103696 Beijing ZHONGGUO XINWEN SHE 
in English 0949 GMT 10 May 96 


(FBIS Transcribed Text] Beijing, 10 May (CNS) -- 
According to customs statistics, China imported a total 
of grain of 2.24 million tonnes during the first three 
months of 1996, an increase of 54.6 percent over the 
same period last year. The growth rate had slowed. the 
March imports fell by 27.6 percent to 630,000 tonnes. 


The import of wheat increased by 110 percent to top 
1.56 million tonnes, maize increased by 140 percent to 
hit 400,000 tonnes, flour netted a mild increase of 5.2 
percent to 10,000 tonnes whereas rice quickly plunged 
to 150,000 tonnes, dropping by 65.8 percent. 


Al the same time, imports of other major non-staple 
agricultural produce also expenenced vanous degrees of 
decline. The import edible oil was 740,000 tonnes, down 
by 4.3 percent; sugar 120,000 tonnes, 64.2 px eat down 
and cotton 210,000 tonnes, droppiag by 6.% + -cent. 


Oa the other hand, China's grain exports experienced 
ups and downs. In the first quarter, rice soared 110 
perceat to hit 30,000 tonnes; edible oil turned out to be 
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71,000 tonnes, a rise of 4.7 percent; sugar rocketed 400 
percent to hit 225,000 tonnes. However, maize suffered 
a drop of 99.3 percent; cotton plunged 96.1 percent to 
manage a most disappointing 470 tonnes while cereals 
also shrunk by 44.8 percent to 140,000 tonnes. 


PRC: Agricultural Development Efforts in Huaihe 
River Area 

OW1205053696 Beijing XINHUA in English 

0121 GMT 12 May 96 


(FBIS Transcribed Text} fivfei, May 1° (XINHUA) — 
Thanks to comprehensive agricuilural development ef- 
forts, the Huaihe River basin, one of China's important 
agriculture bases, has scored a large increase in farm 
product output. 


In the past seven years, the basin, covering parts 
of Henan, Anhui, Jiangsu and Shandong provinces, 
has achieved an increase of 10 billion kilograms in 
grain production, along with an additional 150 million 
kilograms in cotton. 


Local governments put a total of 6.5 billion yuan 
in comprehensive agricultural development projects, 
transforming nearly three million ha of medium- and 
low-yield land and exploiting 100,000 ha of waste land. 


Irrigation equipment on 2.3 million ha of arable land 
has been increased or improved. 


The Huaihe River covers an area of 230,000 square 
kilometers, with 12 million ha of arable land. A total 
of 120 million people are engaged in farming there. 


According to a 1988 plan, the region will increase 


grain output by 16 billion kilograms, and cotton by 175 
million kilograms by the end of the century. 


PRC: Jilin Strengthens Agricultural Input 
OW1205021596 Beijing XINHUA in English 
0043 GMT 12 May 96 


{(FBIS Transcribed Text) Changchun, May 12 (XIN- 
HUA) — Northeast China's Jilin Province, a ma- 
jor commodity grain production base, has pledged to 
broaden financial channels for the development of agri- 
culture. 


Local financial departments will put a record input of 
260 million yuan (about 31 million US dollars) into 
At the same ume. loans provided by provincial agri- 
cultural credit departments will increase by 3.1 billion 
yuan. 10 percentage points higher than last year. 
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Located on the Songliao Plain, Jilin Province ranks first 


in the country in terms of per capita grain output, exports 
and commercial rate. 


The province has set a target that by 2000 the province 
will produce an additional five billion kg of grain, or one 
teath of the country’s total increase in grain production 
in the Ninth Five-Year Plan Period (1996-2000). 
Towards that, the province must increase financial input 
in agricultural production, local agricultural officials 
said. 


This year, 130 million yuan will go to water conser- 
vancy facilities, grain self-sufficiency project, construc- 
tion of major grain producing counties and introduction 
of improved varieties of seeds. 
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Meanwhile, 20 million yuan will be earmarked to 
popularize farming techniques, 54 million yuan for 
animal husbandry, development of 10 major towns and 
100 township enterprises, and eight million yuan for 
aid-the-poor projects in 100 villages. 


Financial channels will also be expanded by attracting 
foreign investment. This year the province will utilize 
300 million yuan more of foreign investment than last 
year, 


Also, the province has encouraged farmers to increase 
input in agriculture. During the spring ploughing season 
money raised by farmers themselves topped three billion 
yuan. 


is 


prohsbsted witout permission of the copynght owners. 


78 TAIWAN 


Taiwan: Kuomintang’s Hsu on Li’s NEWSWEEK 
Interview 


OW1 305110296 (Internet) Taiwanese Central News 
Agency WWW in English 0951 GMT 13 May 96 


{By Flor Wang] 


(FBIS Transcribed Text] Taipei, May 13 (CNA) — 
Kuomintang Secretary-General Hsu Shui-te said on 
Monday [13 May] that Taiwan is always friendly to 
Mainland China and is eager to see that all Chinese 
people can live under freedom and democracy. 


Hsu’s remarks came after a NEWSWEEK magazine 
report in its latest edition that President Li Teng-hui sees 
the possibility of cooperating with his mainland Chinese 
counterpart Jiang Zemin after paramount leader Deng 
Xiaoping dies. Li described Jiang’s eight-point proposal 
to develop cross-strait ties as a “breakthrough.” 

Li said during the interview that “we have to see the 
outcome of the power struggle after Deng Xiaoping 
dies." “If Jiang Zemin survives, it may be a very good 
time for talking. Before that, it will be difficult.” 


Li's remarks were seen by many observers here as a 
show of goodwill to Mainland China and a litmus test 
for breaking the current impasse between the two sides. 


Hsu said Li’s remarks reflect the goodwill of President 
Li and the people in Taiwan to promote peaceful 
cross-strait exchanges in order to bring about freedom 
and democracy for all the Chinese people through 
negotiations. 

Hsu confirmed that President Li will make a major 
announcement on cross-strait ties in his inaugurational 
speech on May 20. 


Meanwhile, Mainland Affairs Council (MAC) Chair- 
man Chang King-yu said that President Li's remarks 
"showed our goodwill” and “explained our position to 
the other side.” ee te 


Chang made tie remarks at the Legislative Yuan while 
answering questions from reporters. He attended the 
legislature for the screcuing on a draft bill governing 
Taiwan's relations with Hong Kong and Macau. 


"What President Li said is a plain fact, because Deng 
is old and rarely appears in public,” Chang said, noting 
that the MAC is closely watching developments on the 
mainland. 


Commenting on the same matter, MAC Vice Chairman 
Kao Kung-lian said on Sunday that Taiwan is willing to 
resume talks with Mainland China anytime in the future 
as long as the talks are conducted under the principles 
of rationality, reciprocity and mutual benefits. 
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For the MAC, talks can be reopened anytime if bilateral 
negotiations can be held under the three principles in 
accordance with the Guidelines for National Unification, 
Kao said. 


Kao said the major obstacie to China unification is 
the difference in systems and the way of life between 
Taiwan and Mainland China which cannot be resolved 
by military means. The ROC [Republic of China] 
Government insists that all Chinese people should lead 
a free and prosperous life, which can be achieved only 
with political wisdom, he pointed out. 


On future cross-strait relations after Hong Kong reverts 
to the Chinese Communist rule in 1997, Kao said 
the ROC government will never accept Beijing’s “one 
China, two systems” formula applied to Hong Kong. 


The ROC, as a sovereign state, enjoys full right to have 
its own military and build its own judicial system and 
diplomatic ties, which is totally different from Hong 
Kong which is a British colony, Kao pointed out. 


Taiwan: Foreign Minister Praises Li Teng-Hui’s 
Interview 


OW1 305112396 (Internet) Taiwanese Central News 
Agency WWW in English 0951 GMT 13 May 96 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, May 13 (CNA) — 
Foreign Minister Chien Fu Monday [13 May] spoke 
highly of President Li Teng-hui's peace overture with 
Mainland China, saying it is in tune with the general 
international trend. 


President Li said in a recent interview with 
NEWSWEEK magazine that he hopes the two 
sides of the Taiwan Strait can hold talks on China's 
peaceful reunification and that he has no plans to visit 
the United States in the near future. Li made a private 
visit to the U.S. last June, which sent cross-strait 
relations to a low ebb because Beijing interpreted it as 
a move to promote Taiwan independence. 


Responding to press inquiries, Chien said Li's remarks 
On cross-strait relations are fully in tune with the cur- 
rent international trend, which advocates reconciliation 
instead of confrontation and resolving disputes or dif- 
ferences through negotiations. 


In a speech on foreign policy and practice at National 
Chengchi University, Chien reiterated that ROC’s [Re- 
public of China] pragmatic diplomacy and development 
of cross-strait ties are by no means a “zero-sum” game. 
“They can complement each other,” he stressed. 
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Chien said as Mainland China is undergoing leadership 
transition, its leaders have reacted differently to Tai- 
wan's dipl«natic efforts at different moments. “Some- 
times they were very stern, but sometimes they were 
flexible,” Chien said. “This is mainly because of their 
Chien said the ROC Government, while promoting for- 
eign relations, has consistently upheld its “national unifi- 
Cation” policy. “We have continued to seek international 
support for our UN bid because we believe such work 
is conducive to China’s eventual unification,” he noted. 


If the two sides of the Taiwan Strait are to be reunited, 
Chien said, the terms must be acceptable to the people 
on both sides. 

Various public opinion polls have shown that Beijing's 
attempt to suppress Taiwan's presence in the interna- 
tional community would only damp Taiwan people's 
willingness to reunify with the mainland, Chien said. 
On the other hand, he added, local people's aspirations 
for unification would increase when the ROC’s prag- 
matic diplomacy proceeds smoothly. 


Taiwan: Lien Repeats Call To Sign Taipei-Beijing 
Peace Pact 

OW1005151096 Taiwanese Central News Agency 
WWW in English 1428 GMT 10 May 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, May 10 (CNA) — 
Premier Lien Chan said on Friday [10 May] that it is 
crucial to seal a peace agreement in the Taiwan Strait, 
but ruled out the possibility for the moment due to the 
“Now that bilateral ties are nearly frozen, it is virtually 
impossible to sign such a pact overnight,” Lien said 
in reply to an inquiry by Wang Tuo, Democratic 
Progressive Party legislator. 

Lien said a friendly climate is indispensable ii the two 
sides are to set the stage for the peace agreement. He 
lamented that routine talks were shut down by Beijing, 


and expressed doubt over the prospect of reopening the 
door to a peace pact under the present circumstances. 


The government's fundamental policy vis-a-vis the 
mainland is meant to create a “win-win” rather than 
a “zero-sum” situation, Lien said, calling for the early 
resumption of talks. 


While shying away from setting a specific date, Lien 
said the time is ripe to go to the negotiation table after 
nearly half a decade of confrontation. 


Taiwan: Government Spokesman Comments on UN 
Bid, Unification 


OW1305085996 (internet) Taiwanese Central News 
Agency WWW in English 0734 GMT 13 May 96 


{By MJ. Tsou & Debbie Kuo] 


{[FBIS Transcribed Text] Paris, May 11 (CNA) — 
Taiwan's development underscores the strength of the 
Chinese people and represents the hope of eventual 
unification of China, ROC government spokesman Jason 
Hu said here over the weekend [11-12 May). 


Hu said a strong Republic of China [ROC] will greatly 
ameliorate the Chinese people's international plight, and 
the ROC’s seeking to join the United Nations aims 
simply to satisfy Taiwan people's needs and aspirations, 
not to create "two Chinas” as accused by communist 
Chinese. 


Hu made the remarks when he answered a question 
by a student from Mainland China about Taiwan's 
seeking higher international profile during a seminar 
held in Paris Saturday. The seminar on cross-Taiwan 
Strait relations, presided over by Taipei Representative 
in France Chiou Jong-nan, was attended by more than 
200 Chinese scholars and students from both Mainland 
China and Taiwan. 


Seeking to return to the UN is an effort to uphold 
Taiwan's dignity of survival and the policy will never 
change just because Beijing's military intimidation and 
political attacks, Hu stressed. 


Hu, director-general of the Government Information Of- 
fice, said Mainland China's ¢ > er-intensifying suppres- 
sion of Taiwan's sinternational activities is degrading 
the dignity of all Chinese. “The mentality behind the 
motive is just incomprehensible,” he said. 


Taiwan's UN efforts, began in 1993, have attracted 
attention from around the world, Hu pointed out. During 
the last three years, the number of news editorials 
supporting Taiwan's UN bid has surpassed 3,000, 
indicating that the bid has won worldwide support, he 
noted. 


He emphasized that Taiwan's bid to join the UN and 
its subsidiary organizations is by no means challenging 
Beijing's seat in the UN and its status in the interna- 
uone! society. 


Speaking on the same occasion, Su Chi, vice chairman 
of the Mainland Affairs Council, which charts Taiwan's 
policy toward Mainland China, said China's unification 
is the set policy of the Republic of China, which will 
not be changed under Beijing's saber-rattling. 
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However, he noted, should the stalemate across the Tai- 
wan Strait persist, it will seriously affect the unification 
process. 


Su pointed out that the root cause of cross-strait impasse 
could be traced to Beijing’s rigid “one China" dogma, 
which claims that the PRC has inherited the ROC and 
has sovereignty over Taiwan. 


By comparison, he said, Taiwan has made major 
changes in its mainland policy during the past year, all 
in the hope that relations between the two sides will 
gradually improve, so as to create a better climate for 
the eventual unification. 


Chiao Jen-ho, vice chairman and secretary-general of 
the Straits Exchange Foundation, a quasi-official body 
authorized to handle exchanges with the mainland, said 
at the seminar that the ROC government has made 
preparations for setting up direct postal, transportation 
and business links, or the so-called “three links” across 
the Taiwan Strait, while Beijing is not prepared to even 
talk about it. 


The three ROC officials arrived in Paris Thursday after 
visiting Britain and the Netherlands. They are scheduled 
to return to Taipei via London on Monday. 


Taiwan: Role of National Assembly Debated 


OW1 105090196 (Internet) Taiwanese Central News 
Agency WWW in English 0843 GMT 11 May 96 


(By Lilian Wu] 


(FBIS Transcribed Text} Taipei, May 11 (CNA) — With 
the popular presidential election in Taiwan over, the 
existence of the National Assembly, whose function is 
to elect the president, has become the focus of debate 
here Saturday [11 May). 


Scholars and members of the National Assembly dis- 
cussed tae role of the National Assembly and the issue 
of constitutional reforms at a semiuat. 


Huang Ching-tang, professor of National Taiwan Uni- 
versity, said that the abrogation of the National Assem- 
bly will mean a dramatic change of the present political 
system. 


Huang said that he believed the existence of the 
National Assembly will help maintain ethnic harmony 
and stability and the legitimacy of the government. 


Chao Ning of the ruling Kuomintang Party and Wang 
Kao-cheng of the New Party echoed his views, saying 
that the National Assembly does help stabilize political 
system. 
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But Chen Yi of the Democratic Progressive Party had 
different opinions, saying that the National Assembly 
should be abrogated. 


Taiwan: Taipei To Keep Up Bids To Join 
International Bodies 


OW1 105085896 (Internet) Taiwanese Central News 
Agency WWW in English 0800 GMT 11 May 96 


(By Tzou Ming-jhie & Benjamin Yeh) 


([FBIS Transcribed Text} Paris, May 10 (CNA) — 
Despite Beijing's military intimidation, Taiwan will not 
abandon its bid to join international organizations, the 
government spokesman of the Republic of China [ROC] 
said here on Friday [11 May]. 


"Without the representation in the United Nations, the 
International Monetary Fund, the World Bank, and 
some other international bodies, the 21 million people 
in Taiwan are discriminated against,” said Jason Hu, 
director-general of the Government Information Office 
(GIO). 


Taiwan is even excluded by such organizations as the 
World Health Organization and the United Nations 
Children’s Fund, Hu said. “This is inhumane and 
unreasonable” considering Taiwan's economic clout 
— the world’s 14th largest trading partner and the 
holder of the second highest foreign exchange reserves 
worldwide. 


Speaking to 200 members of the “Forum du Future" 
in Paris, Hu urged the international society to take a 
good look at the issue from the angle of “dignity” and 
“function” to see whether Taiwan should play a role in 
international organizations. 


"The request of Taiwan to join the UN is reasonable 
and appropriate,” Hu said. 


Hu, who has already been named the next ROC rep- 
resentative to the US, also introduced to the audience 
Taiwan's “Quiet Revolution” of political reforms com- 
pleted without the firing a single shot and the shedding 
of blood over the past six years. 


The ROC, Hu emphasized, is willing to share its 
experiences with all the peace-loving and freedom- 
seeking countries in the world. 


He also seized the occasion to fire a few salvos at 
Beijing for its holding of military exercises and missile 
tests ahead of the ROC’s first direct presidential election 
on March 23. 


“The intimidation, however, turned out to be a fiasco” 
because although threatened by the People’s Liberation 
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Army, the 2! miilion Chinese in Taiwan did not flinch, 
he said. 


The election results and public surveys showed that the 
majority of the people on Taiwan favor neither indepen- 
dence nor immediate reunification with Mainland China, 
Hu pointed out. 

At present, Hu said, resumption of dialogue between 
the two sides is the earnest aspiration of all the Taiwan 
residents. 


They hope the talks will eventually lead to the end of 
hostilities in the Taiwan Strait, the signing of a peace 
agreement, and renouncing the use of force, Hu said. 


Hu, along with Su Chi, deputy chairman of the Mainland 
Affairs Council, arrived here on Friday for a three-day 
visit. The low-key trip came on the heels of a visit 
by Chinese mainland Premier Li Peng, who concluded 
business deals here worth 11 billion French francs 
(about US$2.2 billion). 


Taiwan: Taipei To Continue To Promote External 
Relations 


OW1 105090896 (Internet) Taiwanese Central News 
Agency WWW in English 0843 GMT 11 May 96 


(By Lilian Wu] 


{FBIS Transcribed Text} Taipei, May 11 (CNA) — 
Foreign Affairs Minister Chien Fu said Saturday [11 
May) that given the development of the Republic of 
China [ROC] in the past four decades, it is high time 
for it to promote external relations. 


Chien made the remarks when he spoke on the new 
political situation in Taiwan and its external relations at 
National Chengchi University. 


Chien stressed that the ROC has now entered into the 
ranks of developed nations with its development of a 
democratic politics and a pluralistic society. But he said 
that though the ROC on Taiwan has made its marks 
in the international community, the world still seems 
not ready to accept it, and the main barrier comes from 
Mainland China. 


On Beijing's demand that Taiwan cease its pragmatic 
diplomacy, give up its bid to enter into the United 
Nations, and that President Li Teng-hui's stop making 
overseas trips, Chien said that the government has 
maintained in the past four decades that the ROC on 
Taiwan deserves a fair, equal treatment in international 
community. 


Noting that Mainland China officials have also repeat- 
edly told the world that its series of military exercise 
near Taiwan in March was a warning against Taiwan in- 
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dependence, he said that mainland China has concealed 
its real intention, which was to influence the outcome 
of Taiwan's first popular presidential eleci ~’ 


Taiwan: President on Demonstration by Weapon 
Researchers 


OW1305093496 Taipei Voice of Free China 
in English 0200 GMT 10 May 96 


[FBIS Transcribed Text} A massive street demonstration 
by military weapons researchers has prompted President 
Li Teng-hui to speak up against the bureaucratic ineffi- 
ciency that has caused the protesters’ tax problem. 


President Li said that the refusal to pay outstanding 
taxes by employees of the first-rate science and tech- 
nology institute was the result of indecisiveness on the 
part of government agencies. 


The spokesman for the KMT [Kuomintang] party 
quoted Li as saying it will be a really heavy burden for 
the employees if they have to pay all their outstanding 
taxes at once. He said if it resulted from government 
agencies’ mistake, then the government must shoulder 
the responsibility of solving the problem. 


President Li was reportedly angry when he made the 
remarks at a weekly meeting of the KMT's policy- 
making committee. 


On Tuesday [7 May], some 7,000 civilian employees 
from the Defense Ministry's Chungshan Institute rallied 
at parliament demanding the right to form a labor union 
as a the protection of the Labor Standard Law. It was 
the second demonstration this year. In February, the 
same group of employees, all of whom worked for the 
institute on a contract basis, also rallied at parliament 
protesting that their salaries over the past five years have 
to be taxed retroactively. 


Taiwan: Acting DPP Chairman Interviewed 


OW1005124296 Taipei TZU-LI WAN-PAO in Chinese 
7 Apr 96 p3 


{Interview with Chang Chun-hung, acting chairman of 
the Democratic Progressive Party, by TZU-LI WAN- 
PAO; date and place not given] 


{[FBIS Translated Text] (TZU-LI WAN-PO editor's 
note] The recent presidential election was the target 
that the Democratic Progressive Party [DPP] fought for 
over many years, but after the election, what will the 
party fight for in the future? This has become the focus 
of peopie’s attention. For this reason, this paper will 
interview a number of DPP officials and discuss this 
question with ther. 
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In the interview, DPP Acting Chairman Chang Chun- 
hung also expressed his opinion on the DPP’s develop- 
meat and the domestic political situation. He said that 
in order to prevent the Kuomintang [KMT] from further 
linking itself with the underworld and money poliiics, 
the DPP is not opposed to forming a coalition govern- 
ment with the KMT; but if the KMT is not willing to 
do this, the DPP will just continue to be an opposition 
party. To be a powerful opposition party, the DPP will 
adopt the means of joining hands with other political 
parties. [end of editor's note} 


[TZU-LI WAN-PAO] You took over the chairmanship 
of the DPP when the party was at its lowest ebb over the 
past 10 years. At the same time, such social movement 
Organizations as the Green Party, the National Recon- 
struction Front, and even the Society of National Re- 
construction that was founded after the election, were 
moving in a direction farther and farther away from the 
course of the DPP. How do you view all this? Why was 
there a situation that could almost be regarded as divi- 
sion? 


{Chang} At the beginning, the DPP was also a social 
movement organization. Being a political party, it tried 
to replace the ruling party and seize the political power, 
thus promoting the process of political reform. All 
current problems with the DPP were caused by the fact 
that it failed to seize the ruling position. 


After a political organization develops to a certain stage, 
there should be a division of work between it and other 
social movement organizations. The latter do not aim 
at winning the political power, and just hope to prompt 
the ruling body to accept their demands. The aim of a 
political organization is comprehensive. In the past, this 
was constrained by the authoritarian rule; after the mar- 
tial law was lifted, all social movement organizations 
were able to express their different demands, and they 
would no longer need to pin their hopes on an oppo- 
sition party, because both sides existed in a non-ruling 
position and had a feeling of being powerless. On the 
other hand, while an opposition failed to win power, it 
would be hard for it to prevent the state of estrange- 
ment. Different opposition parties may give priority to 
different issues, and this also causes differences among 
them. 


In order to thoroughly solve this problem, the DPP must 
continue to promote the reform of the political power 
and continue to prompt the ruling power to accept its 
demands that have been aired over a !ong time through 
social movements. In addition, it should strengthen 
association with various social movement organizations, 
increase mutual understanding with them by making use 
of the party's current advantageous conditions. The DPP 
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has always been doing such things, but the results are 
limited. 

(TZU-LI WAN-PAO] A few days ago, you urged Mr. Li 
Teng-hui not to split up the DPP by using the resources 
in his hands. This remark roused mixed reactions from 
the social movement circles. How do you view this? 


{Chang} The reactions included a certain degree of 
misunderstanding. In the capacity of DPP chairman, 
I did not beg Li Teng-hui not to split up the DPP; 
instead, I just gave a serious warning to Li Teng- 
hui and reminded him that democracy in real terms 
had not been realized in Taiwan, and he should not 
be carried away by his election victory and thus 
forget the fact that the election victory came from the 
Opposition movements and the democratic movements 
and the winner should be the people of Taiwan. The 
people of Taiwan frustrated the armed threats from the 
Chinese Communists with their election and also with 
the resources of the whole world. So that was not Li 
Teng-hui's personal achievement, but the achievement 
of the Taiwan people and the accomplishment of the 
Opposition movement over a long time. Li Teng-hui only 
represents the ruling body. 


The election did not only mean that a president was 
elected in a small country. As a matter of fact, this 
was a battle being fought in the world with the forces 
of the whole world, and was not only just limited in 
Taiwan. The result of the battle affected China and 
the world as a whole. Such forces may bring about 
tragedies if they are used carelessly. If leaders and rulers 
do not understand the value of such forces and use 
them for their own purposes, such as for the purpose 
of disintegrating other political parties, they will just 
bring an end to Taiwan's democratic politics and make 
the development of various political parties wither. 


I made that remark not because | tried to beg for his 
mercy; instead, at the critical moment of the historical 
changes, | would like to tell a fact to the people of 
Taiwan and also give a warning to Li Teng-hui. It would 
be a sin if the resources are misused after the miracle 
is created. 


Taiwan is situated in a new world order, with China 
encircled by the powers after the disintegration of the 
Soviet Union. Li Teng-hui's visit to Cornell University 
triggered off the new confrontation, and the presidential 
election made Taiwan the focus of the new order. We 
do not know whether Li Teng-hui expected all this from 
the very beginning, and | do not care if he was the 
DPP’s rival in the election campaign. In fact, he has 
now actually grasped Taiwan's destiny in his hands. In 
the past 20 years and more, Taiwan was an island almost 
forgotten by the world. It was through che election that 
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Taiwan became the world’s most prominent focus and 
mounted to the world’s most dangerous arena. 


The winning of the battle was a great event in the world, 
and was not Li Teng-hui's personal achievement. If he 
fails to properly use the resources that made him win 
the election, he may become another Kim Yong-sam, 
Yeltsin, or Mao Zedong in a matter of six months or one 
year. Those people are heroes in winning the political 
power, but are all fools in governing the country. In the 
current transitional period, if the ruler ruins the good 
opportunity of properly governing the country, that will 
become the common tragedy of the Taiwan people. 


That was the reason why | made the criticism, and that 
was not an imploring plea. That was a warning, because 
things might be turned into another tragedy. 


{[TZU-LI WAN-PAO] Once, you said that Li Teng- 
hui, who never experienced election in the past, is a 
genius. Can you discuss this in details? And can you 
also comment on the recent presidential election? 


[Chang] | must admit that this time, Li Teng-hui did 
not just compete with the other three candidate groups 
from the other two rival parties; as a matter of fact, he 
competed for the election with China. He was not using 
the resources of 21 million people, but was using the 
concern of the whcle world’s 4 to 5 billion people and 


was Campaigning among |.2 billion people. 


In addition to the three broadcasting networks, Li Teng- 
hui also controlled the world’s most powerful media. In 
the past, the major international media that might not 
give any coverage to Taiwan all used their editorials to 
support Li Teng-hui in the two to three months ahead of 
the election. Li Teng-hui not only used IDF and Mirage 
2000 but also used the U.S. 7th Fleet and Ryutaro 
Hashimoto in his favor to a degree ‘hat was not seen 
even in the Korean war. 


The United States and Japan even put aside the greatest 
obstacle, the trade imbalance, to their relations and 
expanded the scope of their security treaty to West 
Pacific as a whole; the United States was to set up 
a naval base in Brunei; the European Union, which 
always kept a neutral position, also issued a statement. 
All Western powers intimidated China. It was not China 
that wanted to fight the war, but the United States and 
Japan wanted to see the war break out. The war was 
indeed on the verge of breaking out, and the battlefield 
would be exactly in the middle of our living room, so 
we were forced to worry about the war. 


Taiwan became the new focus of the world’s new order. 
Both the ruling and opposition parties should reevaluate 
its position in the new order. The presidential election 
brought the people of Taiwan into the limelight of 
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the world’s attention. The new order brought about 
by China led to the conclusion of being destroyed [as 
published), and the new order brought about by the 
people of Taiwan should lead to peace, coexistence, and 


common prosperity. 


-{TZU-LI WAN-PAO] What will be the DPP’s role and 


position in the new order? 


[Chang] The trend leading to the presidential election 
was initiated and led by the DPP, but the fruit was 
not reaped by the DPP. After Taiwan winning the 
world’s resources through the presidential election, 
internally, it should establish the system of democracy 
as soon as possible by accelerating the completion of 
the constitutional project; and externally, it should solve 
the primary issue caused by China's stern threats with 
all the ruling and opposition forces being combined 
together. 


To be frank, I think that the Chinese Communist leaders 
were rather skillful in handling the crisis. At that time, 
I made the worst preparations and thought that China 
would recklessly launch the offensive. As in the 1900 
invasion by the eight-power allied force caused by the 
Boxers, once the war broke out, it would have led to 
China’s ruin. I don’t know whether the state of events 
may change in the second half of this year. The ruling 
and opposition parties should now begin to work for 
reaching a consensus. Taiwan should understand China 
better than the rest of the world. An urgent issue for both 
the ruling and opposition parities is how to thoroughly 
remove the threats. 


{[TZU-LI WAN-PAO] What do you think about the 
critical opinion that regarded the cruise of the U.S. 
warships as an intervention of external forces? 


[Chang] That was the external force invited by the 
Chinese Communists, who were the main provokers. If 
they were not that provocative, the U.S. warships would 
not come. 


It would be ridiculous if the culprit was not to be 
condemned first. Those who did not criticize the Chinese 
Communists and just criticized the United States and 
Japan harbored ulterior motives. This time, the Chinese 
Communists ended up with doing a harm to themselves 
while trying to harm others and ate the bitter fruit that 
they deserved. 


{TZU-L] WAN-PAO] The DPP’s position of advocating 
Taiwan independence was criticized recently by some 
social movement organizations. In the so-called new 
order, how should the DPP adjust itself to the issue of 


reunification and independence? 
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{Chang} Mao Zedong once said that what the enemy 
most fears is the most effective means of coping with 
the enemy. In the eyes of the Chinese Communists, 
Taiwan independence is something more fearful than the 
presidential election. This is the most effective weapon 
that costs nothing. Li Teng-hui also understands this and 
is also using this weapon. 


In the presidential election, Taiwan won tremendous 
international support that Taiwan had never got before 
and thus defeated China. However, so far, Taiwan 
independence has not won major international support 
and has only got certain scattered nongovernmental 
support. The international community could not put 
up with China's opposition of Taiwan's presidential 
election; but most countries in the world support China's 
position of opposing Taiwan independence. This shows 
that our efforts in the international community are still 
insufficient. If one day, the attitude of the international 
community toward Taiwan independence is the same 
as its attitude toward Taiwan's presidential election, 
then we will have no grounds for evading Taiwan 


independence. 


At present, Taiwan is independent in fact, but is not 
independent in name. If 1 were not the DPP’s chairman, 
I would firmly stress this fact. However, before winning 
necessary international support, this may lead to many 
unpredictable consequences. So, decisionmakers must 
be prudent. Anyhow, I absolutely support the voice of 
the people and the voice of the opposition camp. 


([TZU-LI WAN-PAO] After the presidential election, it 
was rumored that DPP members might be invited into 
the new cabinet, and it was again and again rumored 
among outsiders that the namelist had been put inside 
Li Teng-hui’s pocket. From your special angle, how do 
you view this? 


{Chang} So far, I Fave not got any information about 
this, and everything is merely guesswork. If the out- 
siders’ gossip turns out to be true, then the DPP will 
become a political party inside the establishment. How- 
ever, if the invitation is merely given to individuals, that 
will certainly not be accepted. 


The DPP’s relevant resolution was adopted after a 
prolonged debate, and became a perfect asset of the 
party. If the KMT tries to rope in certain individuals, 
that will certainly fail to get the party's endorsement. 
Then, the KMT will still fail to form a majority. 


If the KMT rejects the party-to-party principle, then 
the next option for the DPP is to continue to be an 
opposition party. We may still face two options while 
being an opposition party. One is to fight as a lonely, 
powerless, and withering party, and the other is to grow 
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into a powerful force that will never let down our 
people. If we select the latter, the voice of blaming the 
DPP will disappear. So it is the DPP’s only option. 


‘It is impossible for the DPP to become powerful by 


itself. In the future, there must be a coalition ruling body 
and a united opposition front. If trying to fight alone, 
the DPP will certainly wither. I believe the people of 
Taiwan do not want to see the DPP’s withering. 


([TZU-LI WAN-PAO] If a united opposition front is 
formed, does that mean the DPP will have to join hands 
with the New Party? 


[Chang] The prerequisite for such alliance is that the 
New Party is not incorporated into the KMT. If the 
New Party is incorporated into the KMT, the DPP will 
certainly have to grow by itself. 


The DPP will select the option of joint ruling or joint 
Opposition, and the process for this is still developing. 
At present, we give priority to joining hands with the 
KMT, because the KMT has joined hands with the 
underworld and the money-holding force and we are 
worried that once the KMT continues to rule on the basis 
of joining hands with the underworld and the money- 
holding force, Taiwan will become something like what 
Russia is now. It is completely possible for the KMT to 
move onto this path, and this will bring Taiwan into a 
hopeless condition. Although Taiwan has won a battle 
with the world’s resources, it may get more degenerate. 


In order to prevent the KMT from moving on that 
road, we would rather form a coalition with the KMT 
in a benign condition and thus prevent the malignant 
coalition. If the KMT rejects this option, we will explain 
to our voters why we select the second coalition option. 


Only when the first coalition option fails shall we adopt 
the second coalition option; namely, the opposition 
coalition. In a democratic society, opposition need not 
be made deliberately, but it would be a worrisome 
condition if there is no opposition voice in society. 
The voice of opposition is very valuable. What we are 
concerned about is the hindrances to the airing of the 
Opposition voice. 


{TZU-L] WAN-PAO] There are different opinions in- 
side your party on how to win the ruling position. It 
seems thai there are inner-party differences on whether 
to achieve the ruling position through forming a coali- 
tion or through an election victory. 


[Chang] Winning both the Legislative Yuan election and 
the presidential election needs a majority, and we have 
made the greatest efforts for this, but we still fail to 
win the majority of votes. In such circumstances, we 
sull have to be responsible to the voters who support us 
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and seck the majority in next election and let the voters 
believe that the party is useful. If we just let them feel 
that we only form a pitiable minority in the parliament, 
we shall not be able to perform any political function. 
Politics is extremely realistic, if a party cannot perform 
its functions, it will be forgotten; if a political party 
fails to get support, it will undergo continuous divisions 
when facing future elections. 


The KMT collapsed because of being corrupt; and the 
DPP began to split up due to the exhaustion of its 
political support after attrition over a long time. 


In these circumstances, it is difficult to win the majority 
in the next election. If no breakthrough is made, even 
fewer votes will be won. Therefore, trying to grow 
stronger by itself will just result in withering. 


We also had fierce debates on this issue, and some 
people held that the party should strive to win the 
ruling power through elections by doing earnest work. 
However, no one may be more earnest than Chen 
Shui-pien who exposed the fraud case and Shen Fu- 
hsiung who stood in the line as early as 6 o'clock in 
the morning in order to get a seat in the forum for 
discussing state affairs, but what we have got was just 
a small minority. That shows fighting alone will just be 
hopeless. 


Being a political organization or a political party, the 
DPP must perform the functions that a political party 
should perform, and that is to achieve the ruling position 
and wield power. This is quite natural. It is ridiculous 
to criticize a political party for having the ambition 
of holding the ruling power. Without that ambition, it 
should just be a pressure group, a social movement 
group, or a moral group. As long as we advocate 
what we believe and prompt the powerholders to face 
squarely the reality, our target may be achieved. 


{[TZU-LI WAN-PAO] Do you believe that the problem 
of the underworld and money involvement in politics 
will he thoroughly solved with a coalition between the 
DPP and the KMT? 


[Chang] It is not certain that the problem wili be solved, 
but this is a trial we should undergo. Without making a 
trial, we cannot reach the conclusion that this is not an 
effective way. We should have the ambition of being in 
a fuling position. 


If we do noi make the trial, that means we allow the 
KMT to more closely tie itself with the underworld 
and the money-holders. Therefore, the DPP must adhere 
to the party-to-party principle in order that we leave a 
certain leeway for ourselves. 
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{Question} There are different opinions in the opposition 
camp on whether the KMT has undergone the process of 
localization. Do you think that the KMT has completed 
the process of localization? 


{Chang} To be frank, I have not yet given careful 
consideration to this question. I think that the so-called 
localization has become so important a question just 
because the KMT pursued a great- China line in the 
past and assumed a posture as an external ruler on the 
island. Today, that tendency has vanished and will not 


reappear any more. 


In the past, we promoted the sense of being Taiwanese 
and the use of the mother tongue, because we had to 
resist the KMT of China. Now, the KMT of China has 
become something in the past, and the KMT of Taiwan 
is also continuously undergoing localization. The stern 
threats from the KMT have no longer existed. To a 
certain degree, the period of fighting for the Taiwanese 
people has passed, and the period of ruling Taiwan by 
the Taiwanese people has come. 


Now, the Taiwanese people have become the master 
of their land, and one of their compatriot has been 
elected president. The resentments have been redressed. 
What should be do now is to complete the process of 
democratization as soon as possible and to undergo the 
more severe tests of resisting China. 


([TZU-LI WAN-PAO] Can you talk about the orientation 
of the DPP’s reform”? 


[Chang] A pressing issue to be solved by the DPP is 
its financial problem, and the other issue is to make 
the post-election review. We must be clearas to what 
is wrong with the DPP in the historic election, and 
should draw a conclusion. We also have to consider our 
approach to the new generation, and consider whether to 
incorporate them. Even if we cannot incorporate them, 
we should still listen to their opinions. The decision has 
yet to be made after the discussion with former chairman 
Shih Ming-teh. 


In addition, we need to comprehensively reexamine and 
revise the party constitution. Shih Ming-teh proposed 
formulating a new constitution rather than revising the 
old one. I also agree with this idea. Our effort to revise 
the party constitution may just be constrained by the 
existing constitution. Now, we have entrusted some 
scholars to draft the new constitution. 


I will also visit grass-roots organizations to boost the 
morale of the party membership, and wiil express 
gratitude to voters who support us. 


In the aspect of our administrative work, the party will 
elect its new chairman in June. In addition, there are 
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many newly elected DPP members of the Legislative 
Yuan, and we need to pass over the work there to 
them. We have begun sorting out materials. We will 
also begin preparing for constitutional amendments and 
formulation in the National Assembly, and this is more 
important than preparing for the cabinet reshuffle. 


In the past, the DPP adopted the system of consensus 
in order to guard against political persecution in the 
period of white terror. Now, the political ecological 
environment is different. In the past, nobody was to 
bear responsibility; but now, we have to consider how to 
affix responsibilities. So we will reconsider the system 
of consensus. 


(TZU-LI WAN-PAO)] The DPP was faced with the 
financial problem for many years. Now, does the party 
have any scheme to thoroughly improve its financial 
situation? 


{Chang} Finance is always the biggest difficult problem 
with an opposition party. We have to raise 50 million 
to 200 million yuan in a short period of time. Although 
it is very difficult for us to meet our financial needs, we 
still have a rather broad room for maneuvering. 


The party's treasurer may appoint a financial councillor 
for raising 30,000 to 40,000 yuan a year. A party 
member who is able to raise 2,000 yuan a year can 
become a member of the preparatory committee, and a 
group may become a member of the financial council 
if it raises 10,000 yuan a year. Through such small- 
scale and long-term fund-raising arrangements, plus the 
DPP’s thrifty operation with every single yuan being 
spent as 10 yuan, the party will almost be able to keep 
a stable financial situation. 

In addition, we may consider the potential contributions 
made by city mayors and county magistrates who 
are members of the DPP. Now, DPP officials and 
Legislative Yuan members have to pay 2 to 3 million 
yuan per person to the party, and this is rather stern. 
City mayors and county magistrates have access to the 
greatest financial resources, but they do not need to bear 
any of the party's financial burden. This is unfair. I plan 
to visit various Counties and Cities. 

In the counties and cities where the DPP is in power, 
we may consider the method of appropriating govern- 
ment funds to the opposition parties. Political parties 
are the most important civil organizations. The govern- 
ment should allocate funds to support civil organiza- 
tions, and should treat political parties in the same way. 
Allowances should be made according to actual condi- 
tions. 

We hope that a “Political Party Law” will be enacted in 
the future so that appropriations for opposition parties 
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will be included in the government budgets and be 
distributed according to the number of seats they hold 
in the parliament. This is the practice in Germany and 
the ROK, and has achieved positive results there. In 
the ROK, an opposition party gets 3 to 4 billion units 
of local currency a year. However, the DPP’s annual 
budget is now less than 200 million yuan. The state 
budget should treat all political parties alike. However, 
if the KMT does not give up its party assets, it cannot 
get this allocation. 


The current crisis that the DPP is encountering is a 
serious internal and external predicament. In the past, 
under the authoritarian rule, the party won endless 
support. We were able to summon 40,000 people for 
a rally at any time. Today, this situation is rarely seen, 
and the participants are getting older and older. On the 
one hand, the party is facing the threats from Li Teng- 
hui's strong influence; on the other hand, new opposition 
parties are rising and carrying forward the process of 
reform. In such circumstances, the orientation of the 
party will almost determine the party's destiny of being 
alive or dead. 


The previous support no longer exists, but new threats 
appear. The DPP is facing such a predicament. If 
Li Teng-hui, after winning his reelection, has the 
determination of developing democracy and eliminating 
the underworld and money politics and also has the 
courage of coping with China’s threats, to be frank, it 
will not matter if the DPP no longer exists and the party 
May just retire after accomplishing its mission. 


However, if Taiwan ushers in another dark era after 
bidding farewell to the old era, and if the influence of 
the underworld and money politics continues to grow 
and China's threats succeed in Taiwan, then it may be 
too late and too unwise for all of us to resurrect the 
Taiwanese aspirations that have been long forgotten. 


{[TZU-LI WAN-PAQO] The factional strife inside the 
DPP has long been criticized by outsiders. What is your 
opinion on the factional issue? 


‘(Chang] We should admit the significance of the exis- 
tence of political parties, and factions are political par- 
ties inside a political party. If facuons can be dissolved, 
I agree to dissolve them; but if this is impossible, | think 
that they should be used in a proper manner so that fac- 
tions can also perform positive functions. 


If there are only three to five people in a politcal party, 
there is no need for the existence of factions inside the 
party; but when a party develops to a certain degree, 
factions naturally appear. If facuons are regarded as 
a mechanism for coordinating opimons, then they will 
perform certain positive and benign funcuons. 
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(TZU-L! YW AN-PAO] Do you intend to run for the next 
term of party chairmanship? 

{Chang} Now, I have no time to consider this. My 
primary task is to properly handle the party affairs. If I 
cannot discharge my duties well, I think people will not 
support my running. 


Taiwan: Yao Chia-wea: DDP ‘Will Never Forsake’ 
Independence 


OW110S5090096 (Internet) Taiwanese Central News 
Agency WWW in English 0843 GMT 11 May 96 


{By Maubo Chang] 


{FBIS Transcribed Text] Taipei, May 11 (CNA) — 
Yao Chia-wen, former chairman of the Democratic 
Progressive Party (DDP), told a seminar on Saturday 
{11 May) that the party will never forsake the cause of 
Taiwan independence and has never forgotten to carry 
it out. 

The pro-independence party's poor performance in 
the island's first presidential election and National 
Assembly election in March raised the concern that 
Beijing's opposition to Taiwan independence has scared 
away the party's supporters. 

Some DDP members suggested the party temper its 
separatist advocacy and avoid a collision course with 
Beijing. 

Yao, said at a seminar sponsored by the party on its 
future course that DDP will never waver in its pursuit 
for Taiwan independence. 

The DDP founding member said that there is no doubt 
that the idea of an independent Taiwan will be accepted 
at home and abroad, the only question is how to realize 
it in the face of Beijing's military threat. 


Taiwan: Opposition Waats Consensus Prior To 
Dialogue With PRC 


OW1305121496 Hong Kong AFP in English 
1012 GMT 13 May 96 


(FBIS Transcribed Text] Taipei, May 13 (AFP) — 
Taiwan's main opposition party, the pro-independence 
Democratic Progressive Party (DPP) said on Monday 
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{13 May] a cross-party consensus is a must before any 
political talks with China. 

The ruling Kuomintang (KMT) cannot represent the 
island in such talks, a DPP spokesman told AFP. “The 
KMT cannot alone represent all people here to talk with 
China on the future of Taiwan. There must be a cross- 
party negotiation during which a consensus is achieved 
before such dialogues can be conducted,” the spokesman 
Said. 

His statement followed Taiwanese President Li 
Teng-hui’s remarks in an interview published by 
NEWSWEEK, that Chinese President Jiang Ze min 
seemed to be “quite reasonable” compared with other 
communist leaders. If Jiang survived the power struggle 
to follow patriarch Deng Xiaoping’s passing, it may be 
a good time for talks, Li was quoted as saying. 


The DPP spokesman said if Jiang was “really as 
reasonable as Li said, there wouldn't be missile tests on 
the doorsteps of Taiwan to menace us.” China staged 
six rounds of military exercises, including four missile 
tests, between July and March, in what was seen as an 
attempt to intimidate Taiwan and discourage what it saw 
as a growing pro-independence trend on the island. 


Beijing, which views Taiwan as a rebel province since 
the end of a civil war in 1949, has warned that should 
Taiwan officially break from China, it would send forces 
to attack the island. 


Chang King-yu, chairman of the cabinet-level Mainland 
Affairs Council, Taiwan's top mainland policy planning 
body, said Li's comment on Jiang “basically was the 
release of some of our goodwill toward the mainland, 
and also a reiteration of our position.” 


Foreign Minister Chien Fu said negotiations replacing 
confrontation is a world trend today, and ‘cross-strait 
relations as well as Taiwan's promotion of its pragmatic 
diplomacy is never a zero-sum game.” 


He also said China should realize that the more it blocks 
Taiwan's international activities, the less willing the 21 
million residents on the island would be for reunification 
between Taiwan and the mainland. 


Taiwan which is seeking to join the United Nations is 
recognized by 30 countries, mostly in Central America, 
Africa and the South Pacific. 
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Such a mainland office was planned as early as 1990, 
when the SEF, the quasi-official intermediary body set 


contacts, was esiablished, Kao noted. 
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Taiwan: Information Chief: Reopen Cross-Strak 
Takks 


OW1005134196 (internei) Taiwanese Central News 
Agency WWW in English 1323 GMT 10 May 96 


[By P. C. Tang and Flor Wang) 


(FBIS Transcribed Text] Amsterdam, May 9 (CNA) — 
Government Information Office Director-General Jason 
Hu said here on Thursday (9 May] that the Republic of 
China [ROC] on Taiwan has done its best to improve 
cross-strait relations and that it hopes to build better ties 
with Mainland China. 

Hu made the remarks while giving a speech on “The 
Future of the Republic of China” at a seminar hosted 
by China Communication in the Netherlands at the 
Novtel Hotel. More than 200 people, including Dutch 
parliamentarians and representatives from the local 
media and academia, took part in the event. 


In his speech, Hu reviewed the series of military 
exercises conducted by Mainland China to intimidate 
Taiwan prior to the island's presidential election on 
March 23, an? »ointed out that the smooth conclusion 
of the poll demonstrated thai party politics have taken 
root in Taiwan and that the Chinese people can enjoy a 
full-fledged democracy. 


Judging from the result of the election, Hu said it is 
obvious that the Chinese communists failed to influence 
the poll by launching a string of military maneuvers off 
Taiwan. On the contrary, its menacing war games only 
served to undermine the Taiwan people's support for 
unification, he noted. 


Hu said it is very important to avoid any further 
threatening situation in the Taiwan Strait, adding that 
an outbreak of war would affect the entire region. 


As Taiwan has done ‘.. best to mend cross-strait ties, 
Hu said it is now time for the two sides to sit down and 
talk to resolve their disputes. The door to negotiations 
is always open as far as Taiwan is concerned, as long 
as the issues that the mainland wants to discuss are 
workable, feasible, and reasonable, he pointed out. 


However, Hu said that bilateral talks must be conducted 
on an equal footing, stressing that Taiwan will never 
accemt being treated as a provincial government by the 
communist Chinese authorities. 

In addition to clari/ying the KOC government's basic 
stance on cross-strait ties, Hu conveyed two messages: 
Taiwan's democratization is not aimed at splitting China 
Or promoting Taiwan independence; and Taiwan is 
serious in its intentions to build better relations with 


FBIS-CHI-96-093 
13 May 1996 


Mainland China and share its experience with the 
mainiand. 

Mainlaed Affairs Council Vice Chairman Su Chi and 
Straits Exchange Foundation Secretary-General Chiao 
Jea-ho joined Hu later in acswering questions on 
Taiwan's cross-strait relations and bid to join the United 
Nations. 

The three are scheduled to leave for Paris later in the day 
for the last leg of their week-long three-nation European 
tour. They have already visited Britain. 


Talwan: MAC Approves Visits by Mainland 
Judicial Personnel 


OW13050951°6 Taipei LIEN-HO PAO in Chinese 
9 May 96 p9 


(FBIS Translated Text} Taipei — The Mainland Affairs 
Council [MAC] held a meeting of department heads 
yesterday to discuss the draft “procedures for approving 
visits to Taiwan by legal professionals from the main- 
land region,” and decided to lift control over visits by 
notarial personnel, lawyers, and jurists from the main- 
land region to attend conferences, to sightsee, or to en- 
gage in research in Taiwan. The visits are limited to two 
months and cannot be extended. The procedures will 
also be applied to legal professionals who have gone to 
a third region from the mainland region. 


The draft “procedures for approving visits to Taiwan 
by legal professionals from the mainland region,” sub- 
mi Ministry of Justice for discussion at yes- 
*s MAC meeting, will become effective after ap- 
proval by the MAC later this month. The number of 
people to be invited to visit Taiwan each time shall be 
evaluated a\d approved by the Ministry of Justice to- 
gether with the Judicial Yuan. 
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Taiwan: PRC Media Moderates Attack After 
Presidential Poll 

OW1305110096 Taipei Broadcasting Corporation of 
China News Network in Mandarin 

2300 GMT 9 May 96 


(From the “Hookup” program] 


{FBIS Translated Text} Kao Kung-lien, vice chairman 
of the Mainland Affairs Council [MAC], said: Since 
President Li Teng-hui was elected with a large vote, 
the Chinese Communist media has gradually toned 
down their attacks against us. Kao Kung-lien, however, 
said that it remains to be seen whether this signals a 
corresponding moderation in the Chinese Communists’ 
policy toward Taiwan. Li Ching-kuan has filed this 
report: 
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[Begin recording) The Executive Yuan held the 2,479th 
regular meeting on 9 May. MAC Vice Chairman Kao 
Kung-lien briefed the meeting on the current state 
of affairs ir. the Taiwan Swait. In the beginning of 
his speecan, he pointed out: Since President Li was 
elected with a large vote on 23 March and became 
the first democratically elected president, the Chinese 
Communists have toned down their media attacks 
against us. The New China [XINHUA] News Agency 
and THE PEOPLE’S DAILY [RENMIN RIBAO] — 
the CPC Central Commitice’s mouthpieces — have not 
only gradually halted their propaganda offensives, but 
they have also shifted from character assassination to 
criticism of specific events. 

Citing the Voice of Strait broadcasting station, which 
serves as the Chinese Communists’ channel of united 
front work toward us, Kao Kun-lien pointed out: Al- 
though the station continues its dual tactics, it has mod- 
erated its tone from the period before the presidential 
election, changing its practice of criticizing President 
Li by name. Kao Kung-lien maintained: The Chinese 
Communists have completely failed in their attempts to 
drive down President Li's votes by launching propa- 
ganda offensives prior to the presidential election. The 
Chinese Communist authorities should reexamine this 
practice. Kao Kung-lien, however, stressed: It :cmains 
to be seen whether the Chinese Communists’ modera- 
tion of their media attacks signals a corresponding mod- 
eration in their policy toward Taiwan and in the way 
they handle cross-strait relations. 


Broadcasting Corporation of China reporter Li Ching- 
kuan reporting from the MAC. [end recording) 


Taiwan: Official on Foreign Spouse Visits, 
Residency 

OW100513369 (Internet) Taiwanese Central News 
Agency WWW in English 1217 GMT 10 May 96 


[By Neil Lu and Lilian Wu) 


{[FBIS ‘iranscribed Text] San Francisco, May 9 (CNA) 
—— Even if the quota on mainland Chinese spouses 
of Taiwan residents coming to live in Taiwan were 
increased, the spouses would still have to wait until 
2005 before all of them could receive official residency 
Status, an immigration official of the Republic of China 
[ROC] said here Thursday [9 May]. 


Tseng Wen-chang, commissioner of the Bureau of Entry 
& Exit, said that mainland Chinese husbands or wives of 
Taiwan residents can now apply to visit Uscir families 
and live in Taiwan for six months, but to apply for 
pesmanent residency in Taiwan and to receive ROC 
identification cards, they have to wait much longer. 
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in Tai 
the quota will be augmented to 1,080, but even so, 
mainland spouses will still have io wait until 2005 to 


He said that the bureau is studying ways to relax the ban. 
One proposal envisages mainland spouses of Taiwan 
residents receiving their ROC IDs after being married 
to Taiwan residents for five years. 


On the rights of foreign spouses of Taiwan residents 
and related matters, Tseng said that the bureau will 
study regulations with special reference to the practices 
of Western countries in order to grant them permanent 
residency. 


As Taiwan moves toward greater internationalization, 
foreigners have asked for permanent residence status in 
order to protect their rights and obligations in Taiwan. 


On foreigners that have stayed in Taiwan for a iong 
time, Tseng said that although they are accorded one to 
three-year residence visas, they still lack the rights to 
education and social welfare. 


Tseng met with immigration officials while in San 
Francisco. He said immigration authorities in Taiwan 
and the United States have worked closely to crack 
down on illegal immigrants and fleeing criminals. 


Tseng visited Vancouver, Seattle before coming to San 
Francisco. He is scheduled to return home Saturday. 


Taiwan: MOEA: Czech Republic To Promote East 
European Ties 

OW1205090596 (internet) Taiwanese Central News 
Agency WWW in English 0830 GMT 12 May 96 


[By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, May 12 (CNA) — 
Taiwan and the Czech Republic are expected to hold 
their first economic cooperation conference this year to 
accelerate the formation of bilateral ties, sources from 
the Ministry of Economic Affairs (MOEA) said Sunday 
{12 May}. 


Relations between Taiwan and the Czech Republic have 
taken a big stride forward since Premier Lien Chan 
and Economic Affairs Minister P.K. Chiang visited the 
country during the last two years. Government and 
civilian exchanges have since flourished. 


The Czech Republic plans to send a high-level mission 
to Taipei to attend President Li Teng-hui's inauguration 
on May 20. 


TAIWAN 
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Ever since Czech began privatizing its state-run enter- 
prises, the Eastern European country has welcomed the 
injection of foreign capital into its industries, according 
to MOEA officials. To make the most of the opportu- 
nity, the MOEA has decided to cooperate with Czech 
investment companies to jointly establish Taiwan IET 
Corporation to tap the burgeoning information, electron- 
ics, and telecommunications (IET) markets. 


Under the plan, Taiwan IET Corp. and 25 other Taiwan 
manufacturing firms will set up an industrial complex 
in the Czech Republic. Construction of the complex is 
expected to begin in April next year if everything goes 
smoothly, MOEA officials noted. 


IET companies from Taiwan are being encouraged to 
pitch in to the joint-.enture corporation, which initially 
will have a capitalization of US$S million and increase 
the figure to US$10 million over three years, the officials 
said. 


The MOEA has invited senior advisors at the Czech 
Ministry of Industry ano Commerce to visit Taiwan this 
month to promote the Taiwan industrial complex plan. 


Meanwhile, trade officials from Poland, Hungary, 21d 
Czech will come to Taipei to attend a Taiwan-Eastern 
Europe seminar on trade and business cooperation slated 
for May 21-24. 


Taiwan's two-way trade with the Czech Republic 
amounted to US$160 million last year, compared with 
US$310 million with Poland and US$110 million with 


Hungary. 


There is ample room for Taiwan to expand trade 
ties further with the three countries, as Czech and 
Hungary recently joined the Organization for Economic 
Cooperation and Development (OECD), and Poland has 
signed a free trade agreement with Taiwan, the officials 
said. 


Taiwan: Taipei-New Delhi Ties Expected To 
Remain Intact 


OW1 105085796 (Internet) Taiwanese Central News 
Agency WWW in English 0800 GMT 11 May 96 


[By Benjamin Yeh] 


{FBIS Transcribed Text] Taipei, May 11 (CNA) — The 
bilateral ties between the Republic of China and India 
are not expected to undergo a drastic change in the 
wake of the resignation of Indian Prime Minister P.V 
Narasimha Rao and his Cabinet on Thursday [9 May], 
a Ministry of Foreign Affairs (MOFA) official said on 
Saturday. 


is report may contain copynghted matenal Copying and dissemination 
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"Instead, some signals indicate that the Taipei-New 
Delhi ties will keep strengthening,” MOFA’s East Asian 
and & Pacific Department Director Peter Cheng said. 


For instance, he pointed out, the Indian government 
recently has started to negotiate with Taiwan on the 
establishment of direct flight links. 


Cheng made the similar prediction when he was recently 
asked to comment on India’s coming parliamentary 
election. Cheng said he presumed the bilateral ties 
should be further consolidated mainly on grounds that 
India is badly in need of Taiwan's industrial expertise 
and capital. 


The Congress (I) Party led by Rao suffered heavy losses 
Thursday. 


India set up a representative office in Taipei in July, 
1995 while Taiwan opened a liaison office in New Delhi 
last September. 


With an average 30 percent yearly growth rate, two- 
way trade between Taiwan and India amounted to some 
US$1 billion last year, with a US$100 million surplus 
in favor of Taiwan. 


More than 90 Taiwan enterprises, including Acer 
Inc., Taiwan's largest computer maker, have pumped 
US$200 million in investment projects in the South 
Asian country. 
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Taiwan: Official on Middle East Promoting 
Economic Ties 


OW1005221596 (Internet) Taiwanese Central News 
Agency WWW in English 1428 GMT 10 May 96 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, May 10 (CNA) — Vice 
Economic Affairs Minister S.J. Li said on Friday [10 
May] that Middle East countries are willing to boost 
economic ties with the Republic of China [ROC] on 
Taiwan. 


Li, leader of an official trade-promotion delegation, 
made the remarks upon his return here from a two-week 
Middle East tour. 


In addition to calling on trade officials and organizations 
in the region, Li said he also urged those countries 
to support Taiwan's bid to join the World Trade 
Organization and to sign with Taiwan agreements on 
investment guarantee, temporary admission of goods, 
and avoidance of double taxation. 


In talks with aviation officials in Turkey, Israel, Egypt 
and Greece, Li said he also reached consensus on setting 
up direct cargo flight services and further strengthening 
tourism cooperation with them. 


This report may contain copyrighted matena! Copying and dissemination 
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Hong Kong 
Hoag Kong: Boat People Detention Center ‘War 
Zone’ 


OW11°5145696 Hong Kong EASTERN EXPRESS 
in English 11-12 May 96 p 3 


{[FBIS Transcribed Text] The battle for Whitehead De- 
tention Centre was long and bloody. It took 15 minutes 
for the Vietnamese inmates to overrun their prison, but 
six hours and 1,700 police and Correctional Services 
Department (CSD) officers to quell the uprising. 


Police Tactical Unit officers at the scene, described the 
area as "a war zone’. 


"I have been involved in many similar operations but 
this was the worst I have seen,” one officer said. 


Police and the CSD exhausted the detention centre's 
supply of teargas, firing more than 1,828 canisters into 
the angry mob. Wave upon wave of police, dressed in 
full riot gear, locked shields as they marched to the 
interior of the camp. Rioters lobbed home-made petrol 
bombs and bricks on the advancing officers. 


Police were called into action shortly before 4.30am 
when extra officers were rushed from the neighbouring 
town of Ma On Shan. 


Throughout the course of the morning an extra 400 
CSD and 900 police officers bolstered the operation. 
Battling security personnel finally secured the interior 
compounds, forcing the rioters to barricade themselves 
in their huts. 


Police deputy commissioner of operations Toby Emmet, 
who was in charge of yesterday's operation, said the 400 
CSD staff manning the camp when the breakout began 
managed to curtail the rioters before they smashed their 
way into the armory and control room. 


Police Superintendent Charles Michell said unlike pre- 
vious occasions there was no hand-to-hand combat. 


“When we first arrived there were approximately 200 to 
OO Vietnamese out of their sections.” Running battles 
between security staff and the inmates continued as the 
police gradually managed to secure the block wining by 
wing. 

“Police and the CSD were then subject to a barrage of 
weapons, such as home-made spears and petrol bombs.” 


A CSD spokesman said four fires raging simultaneously 
in the compound hampered police. “At some stages the 
billowing black much as 90 percent,” he said. 


To add insult to injury, 15 CSD officers were held 
hostage for more than three hours, only to be released 
shortly after 8.40 a.m. 


HONG KONG & MACAO 
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By noon yesterday all inmates were secured in their 
sectors. A tally last night showed that 43 police, CSD 
and fire services officers, and three Vietnamese were 
reported injured in the conflict. It is understood none of 
the injuries were serious. 


Hong Kong: All Records of Whitehead Inmates 
Destroyed by Fire 


OW1105150296 Hong Kong EASTERN EXPRESS 
in English 11-12 May 96 p 3 


[By Roger Neill: “The Scorched Aftermath of ‘Beirut’ 
Blaze"| 


{[FBIS Transcribed Text] All that remained of White- 
head Detention Centre's administration block was a 
blackened row of burnt-out huts and a half-melted fax 
machine. 


Hundreds of empty teargas canisters lay strewn among 
the fire-gutted ‘ars, buses and heavy good vehicles 
that only hours earlier were waiting to transport more 
than 1,000 inmates to High Island Detention Centre for 
repatriation. 


"It's more like Beirut than Hong Kong,” a stunned 
police officer « wd. 


In the aftermath of yesterday's riots 26 huts, including 
the administration block, were gutted by fire after 
hundreds of Vietnamese inmates ran riot through the 
compound. 


Yesterday afternoon a makeshift control cenire was 
being set up in the south of the camp. 


Rioters began looting and burning the buildings shortly 
after breaking out of their sections about 4.30 am. 


Scores of fire-engines and helicopters dropping “water 
bombs” on the inferno took nearly nine hours to douse 
the flames. 


Fire services officers had to pump water from the 
adjacent Tolo Harbour into the blazing camp. 


After the smoke had cleared and officers sifted through 
the debris, it became clear the records of the 8,600 
inmates had been destroyed. 


“We have lost everything,” a Correctional Services 
Department (CSD) spokesman said. 


“All identificauion cards, photographs and case records 
have been destroyed.” 


Refugee coordinator Brian Bresmihan demed speculation 
the loss of the files would disrupt the repatriation 
programme. 


This report may contain copynghted matenal Copying and dissemination 
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"Some records have been destroyed but that does not in 
any way impede our abilities to get these people back,” 
he said. 


Bresnihan stressed the Immigration Department and 
Security Branch had duplicate copies of all documents 


destroyed. 


The east gate of the compound and fences surrounding 
sections three to five were being repaired last night after 
the inmates had toppled them in the escape. 


A security source said the riot damage would run into 
tens of millions of dollars. 


Police Superintendent Charles Mitchell said: The rioters 
were intent on damage. 


"In the past they only responded to our actions, but not 
this time. 


“They were on the attack.” 


Hong Kong: Anson Chan, XINHUA Official on 
Boat People Violence 

OW1005145196 Hong Kong Television Broadcasts 
Limited in English 1130 GMT 10 May 96 


{From the “News at 7:30" program) 


{(FBIS Transcribed Text] Today's violent outburst 
comes amid warnings from China that all Vietnamese 
boat people must be cleared from the camp before the 
handover. Some say government attempts to speed up 
the repatriation program have increased tension in the 
camp. 


[Begin recording] [Reporter] As the clock ticks closer 
to 1997, many warned today’s inferno is just the first 
sign of more violence to come. The government is 
speeding up repatriation to clear all boat people before 
the handover. But for the Vietnamese, that only means 
less time to put up a more vigorous fight. 


{Unidentified speaker] There are basically two choices 
that the international community has, which are to 
continue down the road of mass forced repatriation, 
and, where one unfortunately won't like to see, many 
more these sorts of incidents occurring, as they have 
occurred in other Southeast Asian countries where there 
are also Vietnamese refugees. Or, we can try to create 
we political will to have a more humane solution for 


the problem. 


[Reporter] Many of the boat people have spent as long 
as eight years locked up like prisoners in the territory's 
detention centers. And the Hong Kong Government re- 
cently won support from Hanoi to speed up repatriation 
flights. 
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Acting Governor Anson Chan warned violence will not 
be tolerated. 


[Anson] And we will remain as determined as ever to 
repatriate all Vietnamese migrants to Vietnam as soon 
as possible. This incident has not lessened our resolve 
to encourage more voluntary repatriation and to step 
up momenium on the orderly repatriation program. We 
have today removed 900 inmaies from Whitehead to 
High Island and we will be conunuing chis exercise 
tomorrow. 


[Reporter] The Chinese Government has reiterated it 
will have nothing to do with the Vietnamese boat people 
after the change in sovereignty. Deputy director of 
the NEW CHINA NEWS AGENCY Zheng Junsheng 
blamed today’s violence on the British. 


He says, I hope the British Government can act respon- 
sibly. The situation has created great pressure, both fi- 
nancially and mentally, on the Hong Kong people. 


Over 18,000 Vietnamese remain in Hong Kong camp, 
many still see a persecution if they go home. 


Hong Kong: Officials Assess Damage, Search for 
Refugees 

OW1105093696 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 96 p 1 


{By Emma Batha] 


(FBIS Transcribed Text] Hong Kong — More than 100 
Vietnamese boat people are believed to be still on the 
run early this morning following the mass breakout from 
the Whitehead Detention Centre. 


Security staff were rounding up fugitives overnight as 
authorities in charge of the 7.973 in mates at Whitehead 
struggled to establish exactly how many escaped in the 
dawn riot. 


Late last night officers were trying to coax 300 inmates 
into coming down from the roofs of huts inside the 


camp. 


Police said it was the biggest camp breakout and the 
damage was the worst they had seen. 


A senior official of XINHUA (the New China News 
Agency) blamed the British Government for the inci- 
dent, criticising its failure to send the Vietnamese back. 


Zhang Junsheng said he hoped Britain would take a 
“more serious and responsible attitude” to solving the 
problem before next year. 


About 200 boat people are ‘hought to have fled after 
knocking down two six-metre fences topped with barbed 
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wire. But 79 escapees, including dozens of children, 
were recaptured by | AM today. 


The breakout happened as hundreds of Vietnamese trom 
three sections rampaged through the camp torching 
buildings and cars. 

At the height of the fighting 15 Correctional Services 


Department (CSD) officers were taken hostage in a 
camp clinic for 3 1/2 hours. 


There were 46 casualties including 22 CSD officers, 16 
police, five firemen and three Vietnamese. 

Many were treated for the effects of CS gas after 
security officers lobbed 1.823 Canisters at rioters who 
retaliated with stones and home-made spears. The bill 


for the damage is likely to run into tens of millions of 


dollars after 21 buildings outside the residential sections 
including staff quarters, a canteen and administration 
blocks were set alight. Two guard posts were also razed. 


Computers, fax machines, photocopiers, mountains of 


records and stacks of office furniture were destroyed. 


Nine buildings, most of which were used as recreation 
rooms, it sections 3, 4 and 5, were also set ablaze. 


Some 25 private cars and 18 Government vehicles, most 
of them trucks, were burned out. Staff who lost cars will 
not be able to claim insurance because policies do not 
cover damage caused during rioting. 


The trouble was sparked by a planned operation to 
transfer 1,100 detainees in Section 3 to High Island 
camp on Saturday [11 May] pending their removal to 
Vietnam. 


At 4.15 am several hundred Vietnamese in the section 
managed to topple a fence on to the central road. 


Shortly afterwards boat people in Section 5 ran amok 
after breaking down their fence and detainees in Section 
4 escaped into the hills and nearby villages after 
flattening their section fence and the outer wire. 


More than 2,000 police, CSD officers and firemen spent 
nearly |i hours trying to control the situation. 


After the not CSD staff transferred 90 of the detainees 
to High island. 


Efforts were hindered after about 400 boat people began 
a rooftop protest. About 300 were still refusing to budge 
from the roof at midnight. 


The remaining 200 boat people due to be transferred 
will be removed today. 


Refugee Coordinator Brian Bresnihan denied that de- 
struction of the detainees personal records would cause 
problems in repatriation. 
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“Some records have been destroyed but it doesn’t in 
any way impeded our abilities to get people back to 
Vietnam. We have complete sets of records,” he said. 


Secretary for Security Peter Lai Hing-ling admitted he 
did not know how many Vietnamese had escaped. 


"In such a contused and violent situation it is not 
humanly possible to give any figure with accuracy. 


‘Tt was a wanton act of destruction, But they will not 
succeed in stopping us from carrying out repatriation of 
Vietnamese.” 


Chiet Secretary Anson Chan Fang On-sang who visited 
injured officers in hospital branded the boat people's 
behaviour as “deplorable” and said it would not be 
tolerated. 


Hong Kong: XINHUA Branch Official on 
Vietnamese Boat People 


OW1105112396 Hong Kong TA KUNG PAO 
in Chinese 11 May 96 pAl 


[FBIS Translated Text} Answering reporters’ ques- 
tions, Zhang Junsheng, deputy director of the XINHUA 
NEWS AGENCY Hong Hong Branch, said: The prob- 
lems of Vietnamese boat people are problems imposed 
on Hong Kong people by the British Government. It 
is irresponsible for the British Government not to have 
properly handled the issues after all these years. Now 
we have only some 400 days before 1 July 1997. He 
expressed the hope that during the remaining short pe- 
riod, the British Government will earnestly, responsibly, 
and properly handle the issues so that Hong Kong resi- 
dents no longer need to shoulder the heavy financial and 
mental burdens. Additionally, he pointed out once again: 
The statements made by Hong Kong Governor Patten 
during his trip to the United States actually aimed to 
tarnish Hong Kong's image and to lead other nationals 
to misunderstand Hong Kong. 


After attending the opening ceremony of an exhibition 
of Chinese stamps on 10 May, Zhang Junsheng com- 
mented on the rots at Vietnamese boat people's camp 
at Whitehead: The problems of Vietnamese boat people 
are heavy burdens imposed on Hong Kong residents by 
the British Government. China hopes Britain definitely 
can properly handle the issues before 1997, 


He said: At the very beginning, Britain accepted the 
task with Hong Kong as a port of preliminary asylum 
which should make temporary arrangements for the boat 
people and then send them away. It 1s irresponsible for 
Britain not to have properly handled the issues afi. 
all these years. Now we have only 417 days before 
1 July 1997. He expressed the hope that during the 
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remaining short period of over 400 days, the British 
Government will earnestly, responsibly, and properly 
handle the issues so that Hong Kong residents no longer 
need to shoulder the heavy burdens. As the boat people 
continue to make troubles, Hong Kong residents are 
facing great pressure, both financially and mentally. 


In addition, during his trip to the United States, Hong 
Kong Governor Patten published a lot of irresponsible 
statements. Zhang Junsheng stressed once again: Under 
the pretext of visiting the United States so as to persuade 
the United States to extend most-favored-nation status 
to China, Hong Kong Governor Patten was actually 
internationalizing the Hong Kong issues. He dissemi- 
nated pessimistic views on Hong Kong's future to the 
American people and political circles; used the oppor- 
tunity to attack Chinese Government officials, and even 
Hong Kong residents, especially Hong Kong industrial- 
ists and businessmen; and sowed dissension among vari- 
ous Hong Kong circles. Through his statements, he gave 
people the message and impression that Hong Kong's 
future is bleak. 


Zhang Junsheng held: Hong Kong will return to Chinese 
sovereignty after some 400-odd days. As a Hong Kong 
governor, Patten’s actions were very irresponsible. He 
should earnestly abide by the Sino-Bntish Joint Decla- 
ration, properly handle his administrative work before | 
July 1997, and safeguard Hong Kong's prosperity and 
stability as well as its stable transition in the future. He 
should not hamper Hong Kong's image and lead other 
nationals to misunderstand Hong Kong. 


Hong Kong: Editorial Blames Britain for Boat 
People 


OW1105120996 Hong Kong TA KUNG PAO 
in Chinese 11 May 96 p a2 


{Editorial: “Disaster Caused by Britain’ | 


[FBIS Translated Text] Fire raged for 11 hours; nearly 
2,000 rounds of tear gas grenade were shot; over 2,000 
law-enforcing personnel were tired out by too much 
running around throughout the night; row after row of 
barracks and vehicles were gutted and distorted by fire: 
over 200 boat people forced their way through the fence 
and escaped; more than a dozen Correction Agency 
staffers were held as hostages; over 40 personnel of 
the discipline unit were injured; mess halls and the 
civilian residences nearby were looted .... [ellipses as 
published} All these looked like scenes shown in “The 
Killing Fields,” and once again showed the senousness 
of the boat people problem, the mistake of relevant 
British policy, and its harm to Hong Kong. What the 
British side should do in the face of this “time bomb’ 
that is about to go off is to take decisive action and 
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repatriate the Vietnamese boat people stranded in Hong 
Kong promptly to defuse the "bomb"; otherwise, the 
British will simply bring disaster on innocent people, 
doing harm to themselves and others. 


There were eight camps in the White Head Detenuon 
Center in Shatin. As the authorities had moved s. me 
camps to other places and repatriated some boat people, 
the boat people in Camps Nos. 1, 2, 7, and 8 had 
successively moved out. Meanwhile, it was planned that 
1,150 of the boat people in Camp No. 3 would be moved 
to the Wanyi Boat People Detention Center today and 
sent back to Vietnam later on, in an orderly way. They 
were informed of relevant arrangements. For the last 
few days, the atmosphere in the camp had been unusual. 
Boat people were seen constantly whispenng to each 
other, and they staged several demonstrations. On the 
evening of 9 May, some boat people climbed to the 
camp rooftop to protest. At about 0400 on 10 May, 
several hundred people in the camp suddenly started to 
revolt. They torced their way through the fence of the 
camp barracks and escaped en masse. 


What merits our attention here was that these peo- 
ple, except for a small number who escaped by water, 
swarmed toward the administration center, office build- 
ings, and staffers’ quarters of the Correcuon Agency, 
instead of dispersing in all directions as escaped boat 
people used to do in previous cases, after escaping from 
the camp barracks. First, they destroyed facilities; then, 
they looted mess halls and committed arson, destroy- 
ing 17 barracks and scores of vehicles, and held 15 
staffers of the Correction Agency as hostages. Finally, 
they broke up amidst loud shouts. On the way out, they 
stole things from civilian residences nearby. 


We can clearly see that the incident was carefully 
planned and its execution was obviously directed against 
staffers of the Correction Agency who are responsible 
for their administration. Let's try to think why quite a 
large number of boat people would rather spend time 
doubling back to various barracks of the Correction 
Agency to destroy facilities and commit arson, instead 
of choosing the most convenient route to get away, in 
the course of an escape in which every second counted. 
The authorities must think deeply about this question 
and absolutely must not overlook it. 


How can we deal with the boat people's mounting re- 
volts that tend to resort to violence? How can we effec- 
tively bring order to boat people centers under our con- 
trol? How should we punish troublemakers? How can 
we prevent similar incidents from happening again and 
minimize their destructiveness’? How can we continue 
to carry out the plan for repatriation? Is the appropri- 
ation of additional resources necessary to readjust the 
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size of the Correction Agency staff and the pattern of 
administration in the boat people camps? We can imag- 
ine all these problems that the Correction Agency and 
even the Hong Kong Government must pay clove at- 
tention to in finding solutions in their administration of 
boat people. Earlier, in unison with the clamor raised 
by foreign personages with ulterior motives, very few 
Legislative Council members expressed opposition to 
taking resolute actions against boat people, in the name 
of “human nghts.” As regards the greater harm done by 
such sham benevolence and righteousness, they have 
now made the Hong Kong people understand fully that 
if a prompt decision is not made at the nght moment, 
people will suffer disastrous consequences. 


The heart of the matter has all along been Britain's at- 
titude toward arrangeinents for the boat people's settle- 
ment and repatriation. ‘Ve must know that it was through 
Britain's arrangement that Hong Kong participated in 
the so-called project of making arrangements for settle- 
ment of Indo-Chinese refugees and became the number 
one refuge, shouldenng the heaviest load. Britain repre- 
sented Hong Kong in taking responsibility for these ac- 
tivities, be it participation in international discussions or 
signing international agreements, in the entire process. 
The recent negotiations with the Vietnamese Govern- 
ment on repatriauion of boat people were also conducted 
mainly under British guidance. It may be said that with- 
out Britain, Hong Kong would not have any boat people 
problem at all. If Britain is not sincere about solving 
the problem, it will remain and even get worse. The ex- 
perience in dealing with the boat people problem over 
the past 21 years fully shows its urgency and serious- 
ness. “Let whoever tied the bell on the tiger take it off.” 
Since the problem was caused by Britain, it stands to 
reason that it should be solved by Britain. In this re- 
spect, Britain bears an unshirkable responsibility. Using 
so-called humanitananism as a shield or other excuses 
to delay action on the repatriation issue 1s not workable. 


Undoubtedly, the only solution to the problem is to repa- 
triate all the Vietnamese boat people. Instead of show- 
ing appreciation for Hong Kong's taking care of them, 
they harbor resentment against the Correction Agency 
staffers and even the Hong Kong Government and are 
prone to make trouble on the slightest provocation to 
give vent to their anger. If they are allowed to stay, 
they would feel resentful; furthermore, their stay would 
undouMedly plant a time bomb that will go off, sooner 
or later, in Hong Kong society. It is no good to anyone. 


As regards the authorities’ statement that the Vict- 
namese Government and boat people do not cooperate, 
it is nothing but an excuse. Let's try to take a look at 
the Malaysian Government's mass repatriation by force. 
Was not it smoothly carned out, and did it not solve the 
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problem once and for all’? All depends on sincerity and 
determination. It is hoped that Britain can sensibly face 
the tact: Since the disaster was caused by you, of course, 
you have the responsibility to properly solve it. 


Hong Kong: Editorial Urges Solution to Refugee 
Problem 


OW1105125596 Hong Kong WEN WEI PO 
in Chinese 11 May 96 p A2 


(Editorial: “What Is the Cause of the Boat People’s 
Riot?” | 


{|FBIS Translated Text] The time bomb at Sha Tin’s 
Whitehead boat people's center finally went off yester- 
day. The riot lasted for almost a day, with the boat peo- 
ple setting the camp ablaze, committuung robbery, and 
taking Correcuona! Services personnel hostage. Some 
200 boat people cut the barbed wire fence and robbed 
rvsidents in the vicinity, Causing pamic and spreading 
a sense of insecurity among residents in northern Sai 
Kung and Ma On Shan. The authorities sent riot police 
to deal with the boat people two hours after the mot had 
erupted. They erected roadblocks on sections of Mao On 
Shan to intercept the fleeing boat people, causing traffic 
congestion and upsetting the plans of residents going 
to school or work. Students taking che college entrance 
examination could not arrive at the test centers on time. 


People in all circles have long pointed out that the 
issue of boat people is a time bomb waiting to disrupt 
Hong Kong's public order. Some outlaws will stop 
at nothing in doing evil, such as arson and robbery, 
and they could inflict losses of life and propery on 
Hong Kong residents. Only by adopting vigorous and 
effective repatriation measures can a correct Message 
be sent — that the only way out for the boat people 
is to cooperate with the Hong Kong Government and 
return home voluntarily as soon as possible. Any idea 
of staying on in Hong Kong ts unrealistic. If they refuse 
to be repatriated, their fate after 1997 will be no better 
than if they had returned voluntarily. 


The measures taken by the British side in recent months, 
however, are contrary to the wishes of people from all 
circles in Hong Kong. It took a number of decisions 
that encouraged the boat people to stay on in Hong 
Kong, thus hindering and complicating the repatriation 
of boat people. Moreover, it created the unrealistic 
illusion among the boat people that they could somehow 
obtain freedom without being repatriated and find jobs 
locally. 


In March this year, Britain's Pnvy Council ruled that the 
Hong Kong Government should not detain boat people 
whom Vietnam may refuse to take in. Noting that the 
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continued de sntion of non- Vietnamese boat people who 
filed the appeal in question is unreasonable, it rendered a 
ruling against the Hong Kong Government and ordered 
the latter to pay the legal costs. 


The definition of non-Vietnamese boat people is am- 
biguous. After failing to furnish valid documents for 
a long time, some people produced photocopies of a 
kind of travel document for Taiwan residents, the au- 
thenticity of which even the Taiwan authorities could 
not verify. Citing this insiance, the British Hong Kong 
Government released more than 200 boat people. The 
action has had a great effect on the boat people, prompt- 
ing many of them to try (o obtain release through sim- 
ilar means. These include more than 7,000 boat people 
whom Vietnam has not yet screened. The main purpose 
of yesterday's disturbance and arson at the Whitehead 
camp housing the boat people was to commit robbery 
and destroy the administration building in the refugees’ 
camp. Once the relevant records are destroyed, the boat 
people can produce new identity papers, including cer- 
tificates that are difficult to verify and that can be used 
to exploit the “legal loophole” provided by the Privy 
Council's ruling. Hence, the Privy Council's ruling has 
created endless troubles for Hong Kong. 


The people of Hong Kong do not know how to react to 
some of the cases heard by Hong Kong's law courts. In 
February, more than 200 Vietnamese boat people, us- 
ing the Legal Aid Department's resources, filed charges 
against the Hong Kong Government for improper han- 
dling when transferring them from Whitehead to the 
Man Yee boat people's center on 7 April 1994. They 
climbed onto the roof of the camp and were tear-gassed 
and forcibly taken away. For this reason, they demanded 
compensation from the Hong Kong Government for 
physical injuries and loss of property. Through this in- 
cident, the Hong Kong authorities sent the message that 
riots would be rewarded with monetary compensation. 
On 7 May, the High Court accepted a female boat per- 
son's request for judicial review, overturning a decision 
made by the Appeals Committee for Compensation for 
Violence and Casualties in the Course of Law Enforce- 
ment in refusing to compensate the boat people. The 
woman and her husband had been determined to be eco- 
nomic refugees and should have been repatriated. The 
woman's husband had a fight with another man and was 
subsequently killed at the Lai Chi Kok detention center. 
Hong Kong's legal precedents provide that only Hong 
Kong's legai residents or tourists who enter Hong Kong 
legally should be granted compensation and that those 
who enter Hong Kong illegally cannot obtain compen- 
sation. The High Court. however, disregarded this fact 
and ruled that those who seek political asylum shoula 
not be treated as illegal entrants. It ruled that since Hong 
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Kong ts the port of first asylum, the Immigration De- 
partmient may conditionally allow in Vietnamese boat 
people who enter Hong Kong's territorial waters and 
take them in before making arrangements for their trans- 
fer to other places of asylum. The High Court's ruling 
reflects British thinking and encourages boat people to 
“stick around.” The British side has never treated eco- 
nomic boat people as illegal entrants, hoping that they 
will stay on until 1997 and become a burden for the 
special administrative region. 


Facts show that Hong Kong must immediately abolish 
its Status as the first port of asylum if it wants to prevent 
the boat people from pouring into Hong Kong, deteat 
the “secret maneuvers” of the British people through 
the use of legal precedents, and eliminate the factors 
that cause the boat people to stay on and create one 
disturbance after another. 


Yesterday's mot was also caused by some incompre- 
hensible factors. The authorities had planned to relocate 
more than 1,100 people from the No. 3 camp site to the 
Man Yee center on 11 May. Judging by past experience, 
the boat people were expected to make trouble prior 
to their relocation. Nevertheless, the authorities did not 
send additional manpower to prevent disturbances. More 
baffling is the fact that the authorities did not promptly 
send riot police to keep the situation from worsening 
when the boat people began attacking Correctional Ser- 
vices personnel at the No. 3 camp site and threatening 
to destroy the administration center. This served to em- 
bolden the rioters, and the boat people ran rampant for 
two hours. When not police did arrive after 0630, they 
were not allowed to carry guns. They were equipped 
with tear gas canisters, which they fired in volley after 
volley. In contrast to the boat people, who carried long 
spears, they did not carry any long clubs. Several po- 
lice officers were wounded because they could not even 
defend themselves. The boat people were not afraid of 
the not police at all. More senous actions will arise in 
the aftermath of this riot. 


The consequences of the Whitehead boat people's not 
have yet to be felt fully. Will more people be released if 
the records of more than 8,000 people are destroyed and 
if some people produce photocopies of so-called visas 
for Taiwan compatriots? Will the repatriation process be 
drawn out? The British Hong Kong authorities should 
provide an explanation for these questions. 


Hong Kong residents strongly demand that the British 
authorities immediately declare an end to Hong Kong's 
Status as the port of first asylum: adopt effective mea- 
sures to repatriate the boat people: earnestly maintain 
order at camps housing the boat people; guarantee Hong 
Kong residents’ safety and normal social order should 
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the boat people stage another riot; and ensure a com- 
plete solution to the problem of Vietnamese boat people 
before 1997. 


Hong Kong: Editorial Urges ‘Tough Action’ on 
Boat People 

OW1105140596 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 96 p 14 


(Editorial: “Time To Get Tough”) 


(FBIS Transcribed Text] It has been many years since 
the plight of the Vietnamese boat-people aroused much 
sympathy in Hong Kong. Nevertheless there has been 
a minority view, often expressed in these columns, that 
the conditions in the detention centres were unneces- 
sarily harsh. The refugees screening process itself was 
thought to be seriously flawed, especially in the early 
years. 


Liberal opinion also felt it reflected badly on Hong Kong 
that tens of thousands of desperate people were being 
incarcerated in what one visiting hurnan rights group 
pointed out were tech technically concentration camps. 
it looked even worse that asylum-seekers were being 
forcibly repatriated at a time when Hong Kong was 
trying to win international sympathy for its own search 
for foreign passports. There was an ouicry on several 
occasions when police and correctional services officers 
used excessive force to quell trouble or haul people out 
for deportation. Even now, the transfer of women and 
children into the grossly over-crowded cells of Victoria 
prison 's arousing Concern. 


But it has become increasingly difficult to defend 
the rights of people who systematically cause wanton 
damage and injury. Yesterday's breakout and violence 
caused and continuFllename: es to cause disruption and 
terror for people living near the Whitehead centre. Some 
32 police and correctional services officers were hurt, 
some of them seriously. The camp is a series of burnt 
out ruins. 


The remaining boat-people do not guali/y as political 
refugees. They have refused every chance to go home 
voluntarily, despite the apparent lack of retribution in 
Vietnam for those who have returned ahead of them. 
And so far, they have escaped punishment for damage 
and injuries inflicted in Hong Kong. 


The time has come for tough action. No suspect should 
now escape being charged and sent for tnal. Sentences, 
especially for assault and criminal damage, should be 
long enough to be taken seriously, and followed with 
automatic deportation. If offenders are still in prison at 
the change of sovereignty, that will be for the Special 
Administrative Region to deal with. A better plan would 
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be to negotiate with Hanoi for the guilty to serve 
their sentences in Vietnam. Although the Vietnames: 
authorities are likely to be reluctant at first, the prospect 
of having the entire population of the camps dumped 
on them in one go in 1997 should help concentrate 
minds. This is no longer a matter of human rights or 
humane treatment for asylum seekers. Crimes have been 
committed and the guilty must be shown they cannot 
escape the !aw. 


Hong Kong: Correctional Services Accused of 
Ignoring Warnings 

OW1 105142796 Hong Kong EASTERN EXPRESS 
in English 11-12 May 96 p2 


{[FBIS Transcribed Text] Over stretched Correctional 
Services Departments (CSD) heads were yesterday 
accused of giving low priority to warnings of a mass 
breakout at White-head in an attempted to up the forced 
repatriation stakes. 


As pressure mounts on the Government to clear the 
camps, rights campaigners for the Vietnamese boat 
people have suggested the authorities will exploit the 
riot and mass-escape to justify a fierce crackdown in 
the camps. 


But government security officials, including Secretary 
for Security Peter Lai, have rejected the claims, saying 
they are not prepared to comment on “rumours”. 


Yesterday Refugee Concern coordinator Pam Baker 
said: “if the CSD had information there was going to 
be a breakout, the question that has to be asked 1s why 
didn’t they do more to prevent it. 


“If that is the case, there has to be the suggestion 
that they wanted something like this to happen to 
justify forced repatriation in the eyes of the general 
population.” she said. 


But Lai said: “I am not prepared to comment on rumours 
when it is a situation involving operational matters.” 


Yesterday's breakout and ramage was yet another major 
headache for both frontline CSD staff and them bosess. 


Resources are already stretched with a security alert in 
place at penal institutions across the territory in the wake 
of a series of attacks on prisons and property. 


Despite the ferocity and violence used in yesterday's not 
and breakout, Baker claims the Government and some 
legislators are stepping up a “campaign” to demonise 
the Vietnamese boat people. 


"They [the CSD) have to justify the way they are 
treating people and the best way to do that is to make 
the entire local population absolutely petrified. 
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"Selina Chow [Liberal Party Legislative Councillor) 
actually said on the radio the situation was “lterrorising 
the citizens of She Tin - honestly, that is just pathetic.” 


The CSD said there were extra staff on alert at White- 
head because of the removal operation to High Island, 
Originally planned for this morning. 
But, they said, the well-organiz: 

of the breakout, was not expected. 


Baker added: "I understand no one was seriously hurt 
and obviously that is a relief. 


"But if you keep people in detention for indefinite 
periods this is what you will get; why anyone should 
be surprised or shocked "I do not know. 


"It is a direct response to forced repatriation,” she said. 


.ad united structure 


The Hong Kong Government has so little imagination 
that they will simply do more of the same because that's 


they way they react to everything.” 

Lai said: What happened was a wanton act of destruc- 
tion and it will not, repeat not, affect the repatriation 
programme.” 


Another Refugee Concern spokesman, Rob Brook, 
warned of more violence as forced repatriations con- 
tinue. He called on the Government to “show the 
political will” to find a more “humane” solution to the 
problem. 


Hong Kong: Handling of Riot ‘Incident’ Viewed 
OW1105152996 Hong Kong HONGKONG 
STANDARD in English 11 May 96 p 14 


(Editorial: Desperate Acts Need Total Resolve] 


[FBIS Transcribed Text} Uprisings by Vietnamese boat 
people have taken place many times before here and 
have been put down with considerable difficulty. But 
what happened at Whitehead Detention Centre yester- 
day was, in some ways, the ugliest incident yet. 


Seldom has disaffection spread so widely through one 
of these ceatres, nor have previous disturbances taken 
on the desperate overtones we witnessed yesterday. 


Certainly, it was the biggest breakout by V‘etnamese 
boat people since the government adopted the policy of 
detention in 1988. 


Setting fires and hostage taking are crimes against in- 
ternational law and humanity, which cannot be justified 
under any circumstances. They must be condemned for 
what they are — criminal acts. 


But instead of condemning the rioters, some commenta- 
tors have chosen to read the riot act to the Correctional 
Services Department (CSD). 
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{t seems a litile odd that the riots have come as a 
surprise to the CSD. After all, they were treated to 
a “dress rehearsal” on Thursday when all 8,000 camp 
inmates staged a mass protest against repatriation. If 
CSD officers had heeded that warning they could have 
made more satisfactory plans to deal with the situation. 
As it was, security arrangements left much to be desired. 


The CSD says it is badly outnumbered. The ratio is 
a little more than 14 to one (12,000 boat people in 
Whiteheud and High Island to 850 CSD officers). While 
that ratio might not sound too bad, we have to remember 
that the CSD figures include those who do clerical jobs. 


This newspaper has pointed out in the past that sympa- 
thy is not a word often hears these days regarding the 
boat people. Compassion fatigue has long since set in. 


Hong Kong people are tired of trouble. Those who 
believed our boat people problems were about to end 
have been proved wrong. 


The Vietnamese detainees almost certainly realise their 
present behaviour is harmful to their cause. However, 
their justification no doubt is that violence is the only 
was to draw attention (o their increasingly desperate 


plight. 


With each new disturbance, many Hong Kong people 
have become more resolved in sheer determination that 
the boat people must be sent home. The sooner the 
better. 


In March 1995, United Nations High Commissioner 
for Refugees (UNHCR) Sadako Ogata appealed to boat 
people in camps in Hong Kong and elsewhere to take 
advantage of international assistance and return home 
as soon as possible. 


But well-meaning appeals of this nature have not helped 
to make the Vietnamese: understand the facts of the 
situation. Instead, they seem to have become angrier 
and more violent. 


At Whitehead yesterday, rioters torched 17 buildings, 
including staff quarters and office blocks, destroying 
identity documents needed for repatriation. 


In the short-run they may have succeeded in delaying 
the repatriation process. In the long-run, however, they 
are going back. 


Another those who commented on yesterday's vents was 
local XINHUA News Agency deputy, director Zhang 
Junsheng. 


He pointed out, rightly, that the British government 
had put the burden of Vietnamese boat people onto the 
shoulders of the people of Hong Kong. This newspaper 
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has made the same point maiiy times. Mr Zhang also 
reminded us that the boat people will not be welcome 
in the future Special Administrative Region of Hong 
Kong. 


In the meantime, the only course open to the government 
is to restore order at Whitehead without fear or favour. 
We must understand that rioting can only be matched 
by firmness and total resolution. 


Hong Kong: Tension High at Viet Detention Centre 


HK1305065296 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 12 May 96 p 1 


{By Jonathan Hill] 


{PTS Transcribed Text for FBIS} Police will remain in- 
side Whitehead detention centre today after smoulder- 
ing tensions re-ignited in a hail of missiles, violence and 
tear-gas early yesterday. 


About 200 Vietnamese identified as troublemakers were 
moved to Victoria Prison last night, expanding the 
number removed from the camp to 1,300. 


Senior Assistant Police Commissioner Toby Emmet said 
police would stay inside the camp for at least 48 hours 
to help Correctional Service officers keep control. 


Authorities revised the number of escapees in the 
breakout before dawn on Friday down from 200 to 119 
after many detainees were found hiding in false ceilings 
in their huts. 


Governor Chris Patten, returning from the United States 
last night, vowed to tighten security in detention camps. 


"This is not behaviour that can be tolerated. We will 
take every possible measure to deal with it firmly,” he 
said. 

About 30 escapees remained on the run late lasi night 
after police reported capturing 87 — including several 
who had stolen a speedboat at nearby To Tau Village 
and run aground at Stanley. 


About 1,100 police and CSD officers who arrived at 
the Sha Tin camp yesterday to remove 1,100 people for 
repatriation were pelted with stones and spears thrown 
by 450 Vietnamese on roof-tops. 


Many of the protesters were among those to be moved 
from Section Three to the High Island Deiention Centre 
before being returned to Vietnam. 


Six police and a CSD office were injured, one requiring 
nine stitches to a hand wound. One Vietnamese was 
injured. Police fired 240 rounds of CS smoke before 
clearing the roofs by 12:25 pm. 
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The original operation to remove 1,100 from Section 
Three was widened to about 1,300 in an effort to defuse 
tension. 


CSD Commissioner Raymond Lai said the Vietnamese 
had continued to produce weapons and tools at an 
alarming rate, despite regular searches. Wire cutters 
which were not home-made and might have come from 
vocational classes — had been used during the breakout. 


"I will see to what extent I can limit some of the things, 
but I think keeping the classes is a good thing,” Mr Lai 
said yesterday. 


Hong Kong: Mass Protest Against Boat People 
Camp Breakouts 

HK 1305080196 Hong Kong EASTERN © XPRESS 
in English 13 May 96 pl 


{By John McArdle, Niall Fraser and Norma Connolly] 


{PTS Transcribed Text for FBIS] A mass demonstration 
against boat people yesterday kept the heat on authori- 
ties still reeling from fighting, fires and a mass breakout 
from the Whitehead detention camp. 


More than 1,000 people, most brought in by bus from 
Sha Tin, paraded and chanted outside the camp in the 
face of a powerful police presence maintained since 
trouble erupted on Friday. 


The rioting and arson left boat people on the run and 
several dozen people injured, most of them police and 
Correctional Services Department (CSD) officers. 


Yet as police continued to seek 28 escapees still on 
the run and demonstrators demanded boat people be 
more closely guarded, an academic suggested about 
200 Whitehead detainees — recaptured runaways and 
inmates believed to have been central to Friday's trouble 
— had been locked up illegally in maximum-security 
jails. 

Whitehead was relatively quiet yesterday until a convoy 
of buses arrived about 4.30pm carrying protesters, 
including a large contingent of the Sha Tin Women's 
Association on a Mother's Day sightseeing tour. 


Demonstrators were mainly senior citizens and children. 
They chanted for faster repatriation and improved secu- 
rity until the boat people have been sent home. Piacards 
read “Hong Kong People Need Human Rights As Well”, 
“Go Home Please” and “Get Rid Of The Port of First 
Asylum Policy”. 


On the protest line was Choi Kan-pui, chairman of 
Sha Tin District Board and a pro-China legislator 
with the Hong Fong Progressive Alliance. District 
board members will meet with police, CSD and Fire 
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Department representatives tomorrow to discuss anti- 
riot measures, said Choi, who is also a district affairs 
adviser for the Chinese government. 


District Board Member Lau Kong-wah, also with the 
demonstrators, called for increased security during repa- 
tiation operations. 

Elements of the Police Tactical Unit (PTU) should be 
Stationed at the camp until it is finally closed to help 
CSD personnel, he said. The CSD was due to move 
600 people a month from the camp, he said, “and there 
will be another riot. But if the PTU is there they can 
Stop it immediately”. 

Pam Baker of Refugee Concern noted Lau’s admission 
that there had been only a case of theft levelled against 
Friday's runaways. She thought the demonstration irra- 
tional — “nothing but an outbreak of mad cow disease”. 


A CSD spokesman said 180 escapees were being held in 
Victoria Prison and 20 at Pik Uk Correctional Institute 
for “managing purposes and in connection with the 
incident”. 

None of the 200 have been charged with any criminal 
offence. 


"If they have committed an offence, whether it be setting 
fire to public property or assaulting police officers, then 
they ought to identify the people and remand them with 
a view to prosecuting,” Nihal Jayawickrama, senior law 
lecturer at Hong Kong University, said. 


“If it is for committing offences under the law of Hong 
Kong then they have to be treated like anyone else.” 


But a CSD spokesman said: “They are in prison for 
detention and management purposes which is very 
legitimate.” 

The CSD Assistant Commissioner, Bonnie Wong, is 
likely to look closely at possible curbs on the distri- 
bution of utensils and kerosene which were used by 
Vietnamese inmates to make weapons and fire-bombs. 


Meanwhile, four men captured by police in Stanley 
yesterday morning were believed to be escapees from 
{as published] One had escaped from Whitehead, but 
long before Friday, it emerged. 


Hoag Kong: Patten’s Remarks Cause ‘indignation’ 
in Hong Koag 

OW1105065296 Beijing XINHUA Domestic Service 
in Chinese 0319 GMT 11 May 96 


(FBIS Translated Text] Hong Kong, 11 May (XINHUA) 
— Many social groups in Hong Kong recently issued 
Statements expressing their indignation over the views 
expressed by Governor Chris Patten during his trip 
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to the United States. The Association for Civilian 
Personnel of the Administration in Hong Kong said: 
Chris Patten was ridiculous when he made a statement 
in the United States that Hong Kong will be continued 
to be ruled for another 50 years. [sentence as received) 
The association condemned him by asking: In the Sino- 
British Joint Statement, which article bestows the British 
side with power to take care of [guo wen 6665 0795) 
Hong Kong affairs afier 1997? The statement pointed 
out that Chris Patten obviously resorted to sophistry 
and deceived himself as well as others. In its statement. 
the Hong Kong Chinese Reform Association gave an 
account of Chris Patten’s deeds: carrying out a “three 
violations” plan for political reform, dividing Hong 
Kong r'sidents with an ill intention, ard sabotaging the 
smooth wansmission of Hong Kong by dismantling the 
“through train.” The association lodged its strong protes: 
against Chris Patte’.’s opinion that it will still take care 
of [guo wen 6665 0795] Hong Kong affairs after 1997 
The association pointed out that Hong Kong will be 
China's territory after 1997. The association advised 
him to bring less humiliation to Hong Kong by “shutung 
himself up and pondering over his mistakes.” 


In their statements, the Social Affairs Committee of the 
New Territories Association of Societies and the Busi- 
ness Societies in Hong Kong, Kowloon, and New Ter- 
ritories analyzed the purpose of his trip by saying that 
he plotted to mess up Hong Kong affairs by dissemi- 
nating in the international arena the opinions that are 
not line with the realities in Hong Kong and that he 
was seeking the support of international forces to con- 
tinue his confrontation with China. A spokesman tor 
the Industrial and Commercial Federation of Al! Indus- 
trial Zones in Hong Kong and the Regional! Industrial 
and Commercial Federation pointed out: Industrial and 
commercial circles as well as citizens of all social sec- 
tors in Hong Kong all need a stable investment envi- 
ronment by maintaining security and prosperity. They 
lodged their protest against Chris Patten’s disparaging 
opinions. They held that he sabotaged a fine image that 
Hong Kong has enjoyed and contravened the wil! and 
interest of the majority of Hong Kong residents. 


Hong Kong: Protesters Hurl Abuse at Patten 


HX1305071696 Hong Kong SUNDAY HONGKONG 
STANDARD in English 12 May % pl! 


[By Clement Poon} 


[PTS Transcribed Text for FBIS} Birthday boy Gover- 
nor Chris Patten was told to “shut up” last night as part 
of a surprise “present” upon his return to Hong Kong. 
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About 200 protesters hurled abuse at M Patten, who 
turns 52 today, as he arrived from a lobbying tnp to the 
United States and Canada. 


Extra peiice were called to Kai Tak Airport last night 
to conuol placard-wielding protesters, representing ele- 
ments of the commercial and industrial sectors, social 
groups and unions. 


Fas from wishes of “Happy Birthday”, they vhanted the 
slogans of their placards, which read “Shut up Patten” 
and “No more rubbish words”. 


They accused him of hurting the territory's international 
image— a reference to his recent claims that Hong 
Kong's tycoons had sold out to China. 


Mr Patten dismissed suggestions that his North Ameri- 
can lobbying visit had eroded the image of Hong Kong 
abroad. 


"I've been dealing with the consequences of those 
anxieties, not surmng them up,” he said. 


A brief scuffle erupted when, on leaving the terminal 
building to talk to protesters, Mr Patten irked them 
further by refusing to take all their petitions. 


Ko Leung, a representative of the Hong Kong Southern 
District Commercial Association, screamed: “The Gov- 
ernor represents us. How can he not listen to what we 
all have to say”” 


Hong Kong: Social Groups Protest Patten ‘Slander’ 
of Hong Kong 

OW1 105170796 Beijing XINHUA in English 

1623 GMT I 1 May 96 


{(FBIS Transcribed Text} Hong Kong, May 11 (XIN- 
HUA) — Nearly 100 social groups from Hong Kong 
Island, Kowloon and the New Territories gathered at 
Kai Tak Airport this evening to protest Governor Chris 
Patten for his slander on Hong Kong's reputation and 
his depreciating of the industrial and commercial sector. 


Patten arrived at the airport this evening after a tour of 
Canada and the United States. 


More than 400 protesters put up hundreds of banners 
and slogans which read “Protest on Chris Patten in 
Slandering”, “The Touring Governor Tells Brazen Lies” 
and “Protest Against Patten's Depreciating SAR” to 
show their strong anger against the governor. 


Fifteen of the groups issued protesting letters to Patien, 
saying that Chris Patten used taxpayers’ money for his 
tour at the name of urging the U.S. for China's MFN 
status, tut actually he was trying to “internationalize 
Hong Kong's issues” and slander Hong Kong's reputa- 
tion. 
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The letters said that during his tour Patten disseminated 
untruthful words to create conflicts among the indus- 
trial and commercial sector, specialized sector and the 
middle class, so as to instigate the relauonship between 
Hong Kong people and Chinese government. 


The letters demanded Chris Patten to make clear to 
Hong Kong people what he has done. 


Hong Kong: Three Arrested, 60,000 Copies of 
Pirated CDs Seized 

HK 1305075796 Hong Kong HONGKONG 
STANDARD in English 13 may 96 p 1 


{By Antoine So and Patsy Moy] 


(PTS Transcribed Text for FBIS] Customs officers have 
smashed a cross-border piracy syndicate, arresting three 
men and seizing a record $3 million worth of counterfeit 
compact discs from China. 


“We have successfully smashed a syndicate with over 
60,000 copies of pirated CDs seized,” Calvin Leung, 
acting head of Customs’ Intellectual Property Investiga- 
tions Bureau, said. “This is a record seizure of pirated 
copies of CDs and CD-ROMs made here.” 


The breakthrough came amid heightened tension be- 
tween China and the West over the piracy of software, 
film and music reproduction rights. 


Washington recently branded China the worst pirate of 
US copyrights and threatened trade sanctions unless 
it shut down pirate disc factories. Hong Kong has 
also been mentioned as a problem area being a major 
distribution point for pirated CDs. 


The weekend swoop underlined this effort. 


On Saturday evening, a lorry from China was inter- 
cepted at Sha Tau Kok control point, in which officers 
found 20,000 suspected pirated copies of CDs in a hid- 
den compartment. The goods were declared as textiles. 


The driver was arrested and the case referred to the 
bureau for investigation. The bureau delivered some of 
the seized CDs to a San Po Kong industrial building. 
Three men were arrested when they unloaded the goods 
into a van. The trio later revealed the whereabouts of 
the syndicate’s headquarters. 


Early yesterday morning, officers from the bureau raided 
the premises in Kowloon Bay and seized another 40,000 
suspected pirate copies of CDs and CD-Roms. No one 
was arrested there. 


Mr Leung said that although the mastermind of the 
syndicate was still at large, it had been smashed as those 
arrested were key members. 
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HK1305075996 Hong Kong HONGKONG 
STANDARD in English 13 May 96 p 12 


(Editorial: "Pirate CD Swoop Is Sweet Music”} 


(PTS Transcribed Text for FBIS) The war on copyright 
piracy received a welcome boost yesterday when Hong 
Kong customs agents swooped on a smuggling syndi- 
cate and seized a record haul of counterfeit compact 
discs from China. 


In the greater scheme of things, pirate CDs might seem 
like a minor problem. But let there be no mistake: this 
is no trifling matter. 

The territory's reputation will be irretrievably damaged 


if copyright piracy and other reprehensible practices 
become, once again, associated with Hong Kong goods. 


Only a few years ago Hong Kong was a notorious centre 


for the traffic of pirated goods, ranging from counterfeit 
computer accessories to fake “designer” watches. 


The authorities fought back with orders, rules and 
regulations aimed at providing legal protection for 
manufacturers, artists and so on. 


Other measures included tighter surveillance, investiga- 
tions and more prosecutions. 


But we never deluded ourselves the war would be easily 
won. 


We knew that modern technology could make an ass of 
copyright laws. 


We also knew that doubts hai been raised in the United 
States about the seriousnes: of Hong Kong’s intent to 
deal effectively with pirated products and ideas. 


The Americans rightly pointed out that copyright laws 
serve an essential purpose. They are designed to protect 
the ownership rights of those who create or produce 
literary, photographic or musical works. 


These rights are most clearly abused when people steal 
a famous clothing design or make unauthorised copies 
of films or songs. 

Washington has threatened to invoke sanctions against 
Hong Kong if th erritory does not co-operate fully in 
the fight to stan., vui piracy. 

Yesterday's announcement of the smashing of a cross- 
border piracy syndicate was clearly a response to that 
warning. And a highly effective one, too. 


Customs seized 40,000 fake CDs yestcrday, to add to 
20,000 CDs confiscated earlier. 
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But we still cannot afford to be complacent. We have 
to admit that Hong Kong has done little in the past to 


protect copyrights. 


The proliferation of counterfeit goods in the markets 
may even have contributed to the growth of our tourist 
industry. 


Not all the bargains Hong Kong is famed for are cheap 
because they are the real thing being sold closer to the 
manufacturer. 


This is a sobering thought. Wander around the shops, 
arcades and markets of Tsim Sha Tsui, Sham Shui Po 
and Mong Kok and you will see fakes from various 
European countries, not just the US. 


It is not just the copycats who are caught red-handed 
that suffer. Hong Kong's good name will also be at 
stake. 


Overseas observers are already beginning to wonder 
whether we wil! become increasingly lawless after the 
change of sovereignty. 


Hong Kong is rightly proud of its achievements in 
building a sophisticated, cosmopolitan metropolis. 


Trade sanctions would be a big blow to that pride. 


Calvin Leung, head cf Hong Kong customs’ intellectual 
property investigations bureau, sounded elated when he 
announced yesterday's seizure. 


He had every right to be proud of a successful operation. 


This kind of thing will go a long way toward showing 
we are serious about dealing effectively with the pirating 
of products and ideas. 


Congratulations to Mr Leung's bureau on a job well 
done. 


Hong Kong: ‘Cautious’ Exco Tries To Avoid 
Clashes With PRC 


HK1305072796 Hong Kong SUNDAY HONGKONG 
STANDARD in English 12 May 96 p 2 


[By Michael Smith] 


(PTS Transcribed Text for FBIS}) A growing number 
of proposals coming before the Executive Council are 
being delayed or turned down to avoid unnecessary 
Clashes with Beijing. 

And Executive Council member Jimmy McGregor ad- 
mitted yesterday that debates on politically sensitive 
issues were becoming louder and longer withir the 
closed-door meetings of Governor Chris Patte’’s “cab- 
inet”. 
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Mr McGregor said the council was not selling out on 
major principles or philosophies, but it was necessary to 
proceed with cauuion during the sensitive period leading 
up to next year’s handover. 


A wide range of political views held by members was 
also leading to more debate. 


“A great deal more attention is being paid by individual 
members to sometimes quite straight-forward issues, 
where there is a basis for the possibility of difficulty 
with China,” Mr McGregor said. 


“I suspect there are more papers turned aside to wait for 
additional information,” or to modify the Government's 
proposals, or are simply “being turned down". 


“There are cases where what is eventually agreed is 
quite different from what was originally proposed in 
terms of policy,” Mr McGregor said. 


While Mr Patten still has the ultimate say in decisions 
coming before his top advisers, Mr McGregor said 
the Executive Council was no longer a “rubber-stamp” 
budy. 


Mr McGregor, a former prodemocracy legislator and 
Patten supporter, was not critical of the process. He said 
more careful scrutiny of issues was necessary to avoid 
.tther confrontations with China. 


And he admitted that debate within the closed-door 
meetings was becoming livelier as the handover ap- 
proached. 


“We all have in mind, on the one hand, the need to try 
our best to ensure that policies adopted do not conflict 
in such a way that these wili be an open invitation for 
a disagreement with China.” he said. 


“1 think there is a gaihering concern that the transition 
should be as smooth as we can possibly make it, given 
the fact that some issues are almost impossible to 
resolve with China... 


“We all try to avoid confrontation, but not to the 
extent that fundamental principles and fundamental 
philosophies are set aside. That would be unthinkable.” 


Members of the Executive Council hold a range of 
different political views. 

Members Raymond Ch'ien Kuo-fung and Tung Chee- 
hwa-also members of the China appointed Preparatory 
Committee (PC)}—have been criticised for recognising 
the provisional legislature proposed by Beijing to sup- 
plant the Legislziive Council at the handover. 


Mr Patten has also criticised Hong Kong's tycoons— 
some of whom are on the Executive Council—for 
selling out to China. 
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“The Executive Council represents a wide range of 
views. Not all of the views that Chris Patten sets out 
may be agreed to by all of the council members,” Mr 
McGregor said. 


“There is no tension as such. There is a great deal more 
... willingness to ask whether this is mght or that is nght 
and to seek the view of others before issues are brought 
into final discussion.” 


A spokeswoman for the Executive Council said figures 
on the number of decisions made by the council were 
not available because they formed part of the body's 
confidential records. 


Hong Kong: Pro-China Hong Kong Dailies Set Up 
Own Media 

OW1 105135396 Tokyo KYODO in English 

0643 GMT 11 May 96 


[FBIS Transcribed Text] Hong Kong, May 11 KYODO 
— Hong Kong's pro-China dailies have launched their 
Own professional organization grouping both journalists 
and other employees, local dailies reported Saturday [11 
May]. 


WEN WEI PO chief editor Chen Jianming said the 
group was started in order to unite and exchange infor- 
mation among the pro-China dailies, especially in the 
run-up to Hong Kong's return to Chinese sovereignty 
in mid-1997, 


The new media workers alliance groups the newspapers 
— WEN WEI PO, TA KUNG PAO, HONG KONG 
COMMERCIAL DAILY and the NEW EVENING 
POST, the reports said. 


Chen was quoted as saying the existing journalist 
organizations were limited in that they included only 
journalists and top level management staff, but not 
ordinary employees. 


But he denied the aim of the alliance is to compete with 
existing journalist associations in Hong Kong. 


Hong Kong, a British colony for over 150 years, reverts 
to Chinese rule at midnight June 30, 1997. 


Hong Kong: SAR Celebration Activities Panel 
Plans Monument 


OW1205132096 Beijing XINHUA in English 
1249 GMT 12 May 96 


[FBIS Transcribed Text} Beijing. May 12 (XINHUA) 
— General plans for non-governmental celebrations 
in Hong Kong were discussed at the second session 
of the Celebration Activities Panel of the Preparatory 
Committee of the Hong Kong Special Administrative 
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Region (SAR), along with the Celebration Committee's 
composition here today. 


Members agreed that a monument to mark Hong Kong's 
return to the motherland should be erected and the future 
Hong Kong SAR government should be responsible for 
it. 


The Celebration Committee will organize large-scale 
non-governmental celebrations in Hong Kong with the 
theme "one country, two systems", “love of the moth- 
erland and Hong Kong" and "stability and prosperity". 


Different celebrations will be held by various groups, 
lines of business, and social and religious organizations 
in various districts. 

If any organization needs the Celebration Activities 
Panel to arrange sites for celebration in July 1997, 
it should apply to the secretariat of the Preparatory 
Committee before June 10, this year, members said. 


On the composition of the Celebration Committee, they 
said it should include representatives from various social 
Organizations in various districts and people of all walks 
of life in Hong Kong. 


Hong Kong: JLG Signs More Agreements on New 
Airport 


OW1305052896 Beijing XINHUA in English 
0408 GMT 13 May 96 


(FBIS Transcribed Text} Hong Kong, May 13 (XIN- 
HUA) — China and Britain signed two more agreed 
minutes here today on the New Airport being under 
construction at the Chek Lap Kok, allowing more fran- 
Chises for aircraft services to go beyond 1997. 


At a meeting of the Sino-British Joint Liaison Group 
(JLG) held this morning, Zhao Jihua and Hugh Davies, 
senior representatives of the two sides, signed two 
minutes to give a nod to franchises for aircraft line and 
base maintenance and aircraft ramp handling services, 
which will straddle the year of 1997. 


So far the key franchises the Hong Kong Airport 
Authority has negotiated with private bidders have had 
the blessing of the Chinese side. The franchises are for 
aircraft catering, air cargo, aviation fuel supply, aircraft 
maintenance and ramp handling. 


The previous three franchises have been awarded to 
private sectors after gaining an approval of the JLG in 
the middle and at the end of last year. 


At today’s meeting. the two senior representatives 
reached a common view after examining the six agree- 
ments on the new franchises, to be granted by the Air- 
port Authority. 
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For the provision of aircraft line maintenance services, 
the Airport Authority will sign two ten-year franchise 
agreements with China Aircraft Services Limited and 
Pan Asia Pacific Aviation Services Limited respectively, 
as well as a 20-year agreement with Hong Kong Aircraft 
Engineering Company limited on provision of aircraft 
line and base maintenance. 


Regarding the franchise for aircraft ramp handling 
services, three ten-year agreements will be signed with 
Hong Kong Airport Services Limited, CLK Airport 
Ground Handling Limited and Ogden Aviation (Hong 
Kong) Limited. 


All these services will be put into operation in April 
1998 to facilitate the official opening of the New 
Airport. 


The Chinese side confirmed that the agreements will 
remain valid, and be recognized and protected by the 
government of the future Hong Kong Special Adminis- 
trative Region (SAR) after June 30, 1997 in accordance 
with relevant provisions of the Memorandum of Under- 
standing Concerning the Construction of the New Air- 
port in Hong Kong and Related Questions. 


After the singing of the agreed minutes, the Airport 
Authority will be able to nail down agreements with 
franchises winners soon. 


Sources from the Chinese side at the JLG said that 
the awarding of the franchises will give a new push 
to the construction of main supplementary projects at 
New Airport, thus further ensuring that the airport goes 
into operation as scheduled in April 1998. 


Macao 


Macao: XINHUA Macao Direcor Wang Qiren 
Visits Portugal 11 May 

OW1105162596 Beijing XINHUA in English 
1606 GMT 11 May 96 


(FBIS Transcribed Text] Macao, May 11 (XINHUA) — 
Wang Qiren, director of the XINHUA News Agency 
Macao Branch, left here tonight for a 10-day official 
visit to Portugal. 


Wang, invited by Portuguese Foreign Minister Jaime 
Gama, said that he would meet with Gama and Por- 
tuguese President Jorge Sampaio during his ‘. ir of Por- 
tugal. 


"We will discuss questions of common concern, for 
example, the speeding up of the localization of senior 
and middle-rank civil servants, the localization of law 
and the use of Chinese as an official language,” he said. 
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He added that his talks with the Portuguese officials 
would also include matters of concern to people in 
Macao. 


He expressed the hope that his visit will help strengthen 
the friendly cooperation between China and Portugal 
and the common understanding between them for a 
smoother transitional period of Macao. 


Wang said he would also meet with people of the 
economic and financial circles in Portugal, and discuss 
economic cooperation and the development of Macao's 
economy. 
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